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COMMUNITY HEALTH SYSTEMS, INC.
FISCAL PERIOD ENDED DECEMBER 31, 2011

We have examined the Medi-Cal Home Office Cost Report for the fiscal period end
December 31, 2011. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section—Sacramento
MS 2106, P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov


http:cs.ca.gov

Jon Depp
Page 2

If you have questions regarding this report, you may call the Audits Section—
Sacramento at (916) 650-6994.

Original Signed By
Robert G. Kvick, Chief
Audits Section—Sacramento

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2011

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related Costs-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related Costs-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related Costs-Buildings & Fixtures $4,845,831 1,11 ($772,228) $4,073,603
4.01 Interest Expense-New Cap. Buildings & Fixtures 0 0 0
5.00 New Cap. Related Costs-Movable Equipment 30,239,108 1-3,11,13-16 (3,941,701) 26,297,407
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $35,084,939 ($4,713,929) $30,371,010
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $35,608,668 4,17 ($35,608,668) $0
12.00 Salaries & Wages of Others 120,923,927 4-8,18-21 (18,918,536) 102,005,391
13.00 Payroll Taxes 8,012,856 4-8, 22-25 (2,553,198) 5,459,658
14.00 Employee Benefits-Payroll Related 7,392,303 0 7,392,303
15.00 Employee Benefits-Nonpayroll Related 3,330,121 4-8,26 (58,771) 3,271,350
16.00 Profit Sharing/Pension Plans 2,529,831 0 2,529,831
17.00 Legal Fees 1,138,977 5,27,28 (879,249) 259,728
18.00 Auditing & Accounting Fees 4,854,360 0 4,854,360
19.00 Utilities 1,061,639 0 1,061,639
20.00 Communications 4,503,577 4,5,7,8,29 (691,011) 3,812,566
21.00 Travel & Entertainment 2,292,228 4-8,30, 31 (96,968) 2,195,260
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 538,295 4,5,7,8 (12,332) 525,963
24.00 Minor Equipment Expensed 215,834 5-8 (12,191) 203,643
25.00 Repairs & Maintenance 10,242,134 6 (49,748) 10,192,386
26.00 Dues & Subscriptions 694,924 4-8,32,33 (125,733) 569,191
27.00 Contributions 0 0 0
28.00 Insurance Premiums-Non Capital Related 1,670,112 34 (1,191,578) 478,534
29.00 Taxes & Licenses-Non Capital Related 6,777,474 9 (5,398,993) 1,378,481
30.00 Interest Expense 5,362,616 36 (5,362,616) 0
31.00 Contract Labor/Purchased Services 16,556,438 4-8,37,38 (802,865) 15,753,573
32.00 Printing/Shipping/Other Expenses 5,066,062 4-8,39-46 (1,827,515) 3,238,547
33.00 Acquisitions Expense 0 0 0
34.00 Contra-Accounts 2,420,132 47 (2,420,132) 0
35.00 Pasi Capital Allocation 0 0 0
35.01 Conversion Cost 106,600 49 (106,600) 0
35.02 Adjusting Entries 0904 (7,330,190) 10, 50, 51 (3,568,692) (10,898,882)
35.03 CM Health United 256,222 52,53 (256,222) 0
35.04 Triad Hospitals, Inc. 1,565 54 (1,565) 0
35.05 Triad CSLP, LLP 8934 1565 55 (1,565) 0
35.06 CHS Issuer-Franklin 187,818 56 (187,818) 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $234,416,088 ($80,132,566) $154,283,522
37.00 TOTAL ALLOWABLE EXPENSES $269,501,027 ($84,846,495) $184,654,532
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES

$269,501,027

($84,846,495)

$184,654,532




STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2011

REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related Costs-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related Costs-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related Costs-Buildings & Fixtures $237,609 1 $338,181 $575,790
4.01 Interest Expense-New Cap. Buildings & Fixtures 62,261,711 12 (361,181) 61,900,530
5.00 New Cap. Related Costs-Movable Equipment 18,611 1,2,3 1,541,062 1,559,673
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $62,517,931 $1,518,062 $64,035,993
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 4 $11 $11
12.00 Salaries & Wages of Others 0 4-8 6,402,235 6,402,235
13.00 Payroll Taxes 0 4-8 392,550 392,550
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 4-8 35,209 35,209
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 5 10,469 10,469
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 4,578 11,011 11,011
21.00 Travel & Entertainment 0 4-8 77,436 77,436
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 4,578 12,332 12,332
24.00 Minor Equipment Expensed 0 5-8 12,191 12,191
25.00 Repairs & Maintenance 0 6 49,748 49,748
26.00 Dues & Subscriptions 0 4-8 19,033 19,033
27.00 Contributions 0 0 0
28.00 Insurance Premiums-Non Capital Related 0 0 0
29.00 Taxes & Licenses-Non Capital Related 0 9 5,398,993 5,398,993
30.00 Interest Expense 2,528,919 35 (67,652) 2,461,267
31.00 Contract Labor/Purchased Services 0 4-8 588,499 588,499
32.00 Printing/Shipping/Other Expenses 0 4-8 135,478 135,478
33.00 Acquisitions Expense 0 0 0
34.00 Contra-Accounts 0 0 0
35.00 Pasi Capital Allocation 0 0 0
35.01 Conversion Cost 3,890,957 0 3,890,957
35.02 Adjusting Entries 0904 0 10 460,397 460,397
35.03 CM Health United 5,614,560 0 5,614,560
35.04 Triad Hospitals, Inc. 0 0 0
35.05 Triad CSLP, LLP 8934 0 0 0
35.06 CHS Issuer-Franklin 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $12,034,436 $13,537,940 $25,572,376
37.00 TOTAL ALLOWABLE EXPENSES $74,552,367 $15,056,002 $89,608,369
(To Sch. 7, 7-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0
TOTAL EXPENSES $74,552,367 $15,056,002 $89,608,369




STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2011

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
FUNCTIONAL COSTS|

(SCH. B, COL 7)

ADJ.
NO.

ADJUSTMENT
AMOUNT(S)

AUDITED
FUNCTIONAL
COSTS

1.00
1.01
2.00
2.01
3.00

4.00
4.01
5.00
5.01
6.00

7.00
8.00
9.00
10.00

11.00
12.00
13.00
14.00
15.00
16.00
17.00
18.00
19.00
20.00
21.00
22.00
23.00
24.00
25.00
26.00
27.00
28.00
29.00
30.00
31.00
32.00
33.00
34.00
35.00
35.01
35.02
35.03
35.04
35.05
35.06
35.07
35.08
36.00

37.00

38.00

CAPITAL-RELATED COSTS - OLD
Old Cap. Related Costs-Buildings & Fixtures

Old Cap. Related Costs-Movable Equipment
SUBTOTAL (sum of lines 1 through 2.01)

CAPITAL-RELATED COSTS - NEW

New Cap. Related Costs-Buildings & Fixtures
Interest Expense-New Cap. Buildings & Fixtures
New Cap. Related Costs-Movable Equipment

SUBTOTAL (sum of lines 4 through 5.01)

OTHER CAPITAL-RELATED COSTS
Insurance Premiums
Taxes and Licenses
Other
SUBTOTAL (sum of lines 7 through 9)

NON CAPITAL-RELATED COSTS
Salaries of Officers

Salaries & Wages of Others

Payroll Taxes

Employee Benefits-Payroll Related
Employee Benefits-Nonpayroll Related
Profit Sharing/Pension Plans

Legal Fees

Auditing & Accounting Fees

Utilities

Communications

Travel & Entertainment
Transportation

Cleaning Office & Admin Supplies
Minor Equipment Expensed
Repairs & Maintenance

Dues & Subscriptions

Contributions

Insurance Premiums-Non Capital Related
Taxes & Licenses-Non Capital Related
Interest Expense

Contract Labor/Purchased Services
Printing/Shipping/Other Expenses
Acquisitions Expense
Contra-Accounts

Pasi Capital Allocation

Conversion Cost

Adjusting Entries 0904

CM Health United

Triad Hospitals, Inc.

Triad CSLP, LLP 8934

CHS Issuer-Franklin

SUBTOTAL (sum of lines 11 through 35.08)

TOTAL ALLOWABLE EXPENSES

NONREIMBURSABLE EXPENSES

TOTAL EXPENSES

$0
0
0
0

$0

o

$0
0
0
0

$0

$0

$2,057,392
0
1,258,077
0

$2,057,392
0
1,258,077
0

$3,315,469

$3,315,469

$0
0
0

$0
0
0

$0
0
0

$0

$0

$0

29,131,34

48

(120,349)

$0

$0

29,010,99

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
1
0
0
0
0
0
0
0
0
1

$29,131,34

($120,349)

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
9
0
0
0
0
0
0
0
0
9

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
2
0
0
0
0
0
0
0
0
2

$29,010,99

$32,446,810

($120,349)

$32,326,461

$0

$0

(To Sch. 6, 6-1)

$0

$32,446,810

($120,349)

$32,326,461
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