
 
 

 
 

 

 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

REPORT  

ON THE
 

HOME OFFICE AUDIT
 

PRIME HEALTHCARE SERVICES, INC.
 
ONTARIO, CALIFORNIA 


FISCAL PERIOD ENDED 

DECEMBER 31, 2011 


Audits Section—Rancho Cucamonga 

Financial Audits Branch 


Audits and Investigations 

Department of Health Care Services
 

Section Chief: Julio M. Cueto 
Audit Supervisor: Lucia Martinez 
Auditors: Margarita Gamboa, Teresa Zapata 



 
 

 
 

 

 
 

 
 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

                      

 

 

 

                         

r

Sttate of Califoornia—Health and Humman Servicees Agency 
DDepartmment of HHealth CCare Seervices 

TOOBY DOUGLAS 	 EDMUNDD G. BROWN JR. 
DIRECTOR 	 GOVERNOR 

April 26, 2013 

Presidennt 

Prime HHealthcare MManagemennt Servicess, Inc.
 
3300 Eaast Guasti RRoad, 3rd Flloor
 
Ontario,  CA 91761 


PRIME HEALTHCAARE SERVVICES, INC. 

FISCAL PERIOD EENDED DECEMBER 331, 2011 


We havee examinedd the Medi-CCal Home OOffice Costt Report forr the fiscal pperiod endeed 
Decembber 31, 2011. Our exaamination wwas made under the auuthority of SSection 141170 
of the WWelfare and Institutionss Code and, accordinggly, includedd such testss of the 
accounting recordss and such other auditing proceduures as we consideredd necessaryy in 
the circuumstances. 

In our oppinion, the data presented in the Summary oof Audited Home Officce Costs to 
Health CCare Facilitiies represeents a propeer determinnation of home office aallowable coosts 
for the aabove fiscall period in aaccordancee with Medi--Cal reimbuursement principles. TThe 
audited home officee cost will bbe incorporaated, by seeparate adjuustment, intto each 
applicabble facility aaudit report.. 

This auddit report includes the: 

1. 	 SSummary off Audited Home Officee Costs to HHealth Caree Facilities aand Supporrting 
SSchedules 

2. 	 AAudit Adjusttments Schedule 

If you disagree withh the decision of the DDepartment,, the resultss of the homme office auudit 
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appeal instructions in each faccility’s auditt report. 
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http:cs.ca.gov


 

 
 
 

 

 
 

 
 

 
 

 

 
 

President 
Page 2 

If you have questions regarding this report, you may call the Audits Section—Rancho 
Cucamonga at (909) 481-3420. 
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REPORTED ADJ. ADJUSTMENT AUDITED 
POOLED ALLOC. NO. AMOUNT(S) POOLED 
(SCH. B, COL 8) COSTS 

STATE OF CALIFORNIA SCHEDULE 8 

TRIAL BALANCE OF EXPENSES 

HOME OFFICE NAME: FISCAL PERIOD ENDED: 
PRIME HEALTHCARE SERVICES, INC. DECEMBER 31, 2011 

LINE 
NO. COST CENTER DESCRIPTION 

CAPITAL-RELATED COSTS - OLD 
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0 
1.01 0 0 0 
2.00 Old Cap. Related-Movable Equipment 0 0 0 
2.01 0 0 0 
3.00  SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0 

CAPITAL-RELATED COSTS - NEW 
4.00 New Cap. Related-Buildings & Fixtures $2,017,332 5,7-9 ($1,919,614) $97,718 
4.01 0 0 0 
5.00 New Cap. Related-Movable Equipment 2,446,903 6,10 (1,670,997) 775,906 
5.01 0 0 0 
6.00  SUBTOTAL (sum of lines 4 through 5.01) $4,464,235 ($3,590,611) $873,624 

OTHER CAPITAL-RELATED COSTS 
7.00 Insurance Premiums $119,295 2,3 ($100,734) $18,561 
8.00 Taxes and Licenses - Not INCM 206,537 4,5,11-14,51 (187,704) 18,833 
9.00 Other 0 0 0 

10.00  SUBTOTAL (sum of lines 7 through 9) $325,832 ($288,438) $37,394 

NON CAPITAL-RELATED COSTS 
11.00 Salaries of Officers $0 $0 $0 
12.00 Salaries & Wages of Others 12,478,955 15 (500,434) 11,978,521 
13.00 Payroll Taxes 728,587 0 728,587 
14.00 Employee Benefits-Payroll Related 2,455 0 2,455 
15.00 Employee Benefits-Nonpayroll Related 45,667 0 45,667 
16.00 Profit Sharing/Pension Plans 0 0 0 
17.00 Legal Fees 2,023,089 6,16-19,49,50 (266,436) 1,756,653 
18.00 Auditing & Accounting Fees 2,018,643 5,6,20-31,54,55 (1,421,932) 596,711 
19.00 Utilities 224,028 0 224,028 
20.00 Communications 0 0 0 
21.00 Travel & Entertainment 348,073 6 (5,937) 342,136 
22.00 Transportation 0 0 0 
23.00 Cleaning Office & Admin Supplies 162,575 6 (183) 162,392 
24.00 Minor Equipment Expensed 388,432 32,33 (253,091) 135,341 
25.00 Repairs & Maintenance 360,685 5,6,34-36,52 (192,611) 168,074 
26.00 Dues & Subscriptions 92,504 6,37 (4,897) 87,607 
27.00 0 0 0 
28.00 Insurance Premium-Non Capital Related 45,000 2,3,5,6,38 (37,913) 7,087 
29.00 Taxes & Licenses - Non Capital Related 0 4,6 0 0 
30.00 Interest Expense 10,213,653 6,19,39-42,53 (10,213,653) 0 
31.00 Temporary Labor 0 0 0 
32.00 Advertising 37,839 6 (470) 37,369 
33.00 Contributions 233,223 43,44 (7,962) 225,261 
34.00 Miscellaneous (Other) 872,937 5,6,45-47,56 (356,074) 516,863 
35.00 Other 0 0 0 
35.01 0 0 0 
35.02 0 0 0 
35.03 0 0 0 
35.04 0 0 0 
35.05 0 0 0 
35.06 0 0 0 
35.07 0 0 0 
35.08 0 0 0 
36.00 SUBTOTAL (sum of lines 11 through 35.08) $30,276,345 ($13,261,593) $17,014,752 

37.00 TOTAL ALLOWABLE EXPENSES $35,066,412 ($17,140,642) $17,925,770 
(To Sch. 4) 

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0 

TOTAL EXPENSES $35,066,412 ($17,140,642) $17,925,770 



 

 

 

 

 

 
 
 
 
 
 
 
 

STATE OF CALIFORNIA 

HOME OFFICE NAME: 
PRIME HEALTHCARE SERVICES, INC. 

TRIAL BALANCE OF EXPENSES 

SCHEDULE 8 

FISCAL PERIOD ENDED: 
DECEMBER 31, 2011 

LINE 
NO. COST CENTER DESCRIPTION 

CAPITAL-RELATED COSTS - OLD 
1.00 Old Cap. Related-Buildings & Fixtures 
1.01 
2.00 Old Cap. Related-Movable Equipment 
2.01 
3.00  SUBTOTAL (sum of lines 1 through 2.01) 

CAPITAL-RELATED COSTS - NEW 
4.00 New Cap. Related-Buildings & Fixtures 
4.01 
5.00 New Cap. Related-Movable Equipment 
5.01 
6.00  SUBTOTAL (sum of lines 4 through 5.01) 

OTHER CAPITAL-RELATED COSTS 
7.00 Insurance Premiums 
8.00 Taxes and Licenses - Not INCM 
9.00 Other 

10.00  SUBTOTAL (sum of lines 7 through 9) 

NON CAPITAL-RELATED COSTS 
11.00 Salaries of Officers 
12.00 Salaries & Wages of Others 
13.00 Payroll Taxes 
14.00 Employee Benefits-Payroll Related 
15.00 Employee Benefits-Nonpayroll Related 
16.00 Profit Sharing/Pension Plans 
17.00 Legal Fees 
18.00 Auditing & Accounting Fees 
19.00 Utilities 
20.00 Communications 
21.00 Travel & Entertainment 
22.00 Transportation 
23.00 Cleaning Office & Admin Supplies 
24.00 Minor Equipment Expensed 
25.00 Repairs & Maintenance 
26.00 Dues & Subscriptions 
27.00 
28.00 Insurance Premium-Non Capital Related 
29.00 Taxes & Licenses - Non Capital Related 
30.00 Interest Expense 
31.00 Temporary Labor 
32.00 Advertising 
33.00 Contributions 
34.00 Miscellaneous (Other) 
35.00 Other 
35.01 
35.02 
35.03 
35.04 
35.05 
35.06 
35.07 
35.08 
36.00 SUBTOTAL (sum of lines 11 through 35.08) 

37.00 TOTAL ALLOWABLE EXPENSES 

38.00 NONREIMBURSABLE EXPENSES 

TOTAL EXPENSES 

REPORTED ADJ. ADJUSTMENT AUDITED 
DIRECT ALLOC. NO. AMOUNT(S) DIRECT 
(SCH. B, COL 6) COSTS 

$0 $0 $0 
0 0 0 
0 0 0 
0 0 0 

$0 $0 $0 

$0 $0 $0 
0 0 0 
0 0 0 
0 0 0 

$0 $0 $0 

$0 $0 $0 
0 51 12,785 12,785 
0 0 0 

$0 $12,785 $12,785 

$0 $0 $0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 48,49,50 30,590 30,590 
0 54,55 19,000 19,000 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 52 8,055 8,055 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 48,53 63,991 63,991 
0 0 0 
0 0 0 
0 0 0 
0 56 2,715 2,715 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

$0 $124,351 $124,351 

$0 $137,136 $137,136 
(To Sch. 7, 7-1) 

$0 $0 $0 

$0 $137,136 $137,136 



 

 

 

 

 

 
 
 
 
 
 
 
 

STATE OF CALIFORNIA SCHEDULE 8F 

TRIAL BALANCE OF EXPENSES - FOUNDATION 

HOME OFFICE NAME: FISCAL PERIOD ENDED: 
PRIME HEALTHCARE SERVICES, INC. DECEMBER 31, 2011 

LINE 
NO. COST CENTER DESCRIPTION 

REPORTED FOUNDATION ADJ. ADJUSTMENT AUDITED FOUNDATION 

FUNCTIONAL COSTS NO. AMOUNT(S) FUNCTIONAL 
(SCH. B, COL 7) COSTS 

CAPITAL-RELATED COSTS - OLD 
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0 
1.01 0 0 0 
2.00 Old Cap. Related-Movable Equipment 0 0 0 
2.01 0 0 0 
3.00  SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0 

CAPITAL-RELATED COSTS - NEW 
4.00 New Cap. Related-Buildings & Fixtures $69,168 $0 $69,168 
4.01 0 0 0 
5.00 New Cap. Related-Movable Equipment 0 0 0 
5.01 0 0 0 
6.00  SUBTOTAL (sum of lines 4 through 5.01) $69,168 $0 $69,168 

OTHER CAPITAL-RELATED COSTS 
7.00 Insurance Premiums $0 $0 $0 
8.00 Taxes and Licenses - Not INCM 0 0 0 
9.00 Other 0 0 0 

10.00  SUBTOTAL (sum of lines 7 through 9) $0 $0 $0 

NON CAPITAL-RELATED COSTS 
11.00 Salaries of Officers $0 $0 $0 
12.00 Salaries & Wages of Others 0 0 0 
13.00 Payroll Taxes 0 0 0 
14.00 Employee Benefits-Payroll Related 0 0 0 
15.00 Employee Benefits-Nonpayroll Related 0 0 0 
16.00 Profit Sharing/Pension Plans 0 0 0 
17.00 Legal Fees 290,154 0 290,154 
18.00 Auditing & Accounting Fees 409,285 0 409,285 
19.00 Utilities 11,380 0 11,380 
20.00 Communications 0 0 0 
21.00 Travel & Entertainment 0 0 0 
22.00 Transportation 0 0 0 
23.00 Cleaning Office & Admin Supplies 5,527 0 5,527 
24.00 Minor Equipment Expensed 0 0 0 
25.00 Repairs & Maintenance 11,246 0 11,246 
26.00 Dues & Subscriptions 12,416 0 12,416 
27.00 0 0 0 
28.00 Insurance Premium-Non Capital Related 832 0 832 
29.00 Taxes & Licenses - Non Capital Related 2,897 0 2,897 
30.00 Interest Expense 0 0 0 
31.00 Temporary Labor 0 0 0 
32.00 Advertising 687 0 687 
33.00 Contributions 0 0 0 
34.00 Miscellaneous (Other) 150,516 0 150,516 
35.00 Other 0 0 0 
35.01 0 0 0 
35.02 0 0 0 
35.03 0 0 0 
35.04 0 0 0 
35.05 0 0 0 
35.06 0 0 0 
35.07 0 0 0 
35.08 0 0 0 
36.00 SUBTOTAL (sum of lines 11 through 35.08) $894,940 $0 $894,940 

37.00 TOTAL ALLOWABLE EXPENSES $964,108 $0 $964,108 
(To Sch. 5, 5-1) 

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0 

TOTAL EXPENSES $964,108 $0 $964,108 
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