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LIFE GENERATIONS HEALTHCARE
FISCAL PERIOD ENDED DECEMBER 31, 2011

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2011. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

605 West Santa Ana Blvd., Building 28, Room 830, Santa Ana, CA 92701-4036
(714) 558-4434 | (714) 558-4179 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Santa Ana
at (714) 558-4434.

(Original signed by Margaret A. Varho)
Margaret A. Varho, Chief
Audits Section—Santa Ana

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
LIFE GENERATIONS HEALTHCARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2011

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $298,602 $0 $298,602
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 260,267 0 260,267
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $558,869 $0 $558,869
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $5,008,617 1 ($2,891,443) $2,117,174
12.00 Salaries & Wages of Others 4,027,204 0 4,027,204
13.00 Payroll Taxes 408,998 1 (54,208) 354,790
14.00 Employee Benefits-Payroll Related 879,197 0 879,197
15.00 Employee Benefits-Nonpayroll Related 168 0 168
16.00 Profit Sharing/Pension Plans 1,318,264 3 (187,462) 1,130,802
17.00 Legal Fees 53,669 0 53,669
18.00 Auditing & Accounting Fees 108,268 0 108,268
19.00 Utilities 102,220 0 102,220
20.00 Communications 62,959 0 62,959
21.00 Travel & Entertainment 117,336 0 117,336
22.00 Transportation 23,802 0 23,802
23.00 Cleaning Office & Admin Supplies 68,624 0 68,624
24.00 Minor Equipment Expensed 29,260 0 29,260
25.00 Repairs & Maintenance 176 0 176
26.00 Dues & Subscriptions 11,753 0 11,753
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 11,939 0 11,939
30.00 Interest Expense 78,531 0 78,531
31.00 Other Purchased Service/Prof fee 613,623 0 613,623
32.00 Postage/Bank Charges 127,283 0 127,283
33.00 Other Direct Expense 805,509 4 (171,490) 634,019
34.00 Management Fees 0 0 0
34.01 Seminars 74,644 0 74,644
34.02 Loan Fees 24,062 0 24,062
34.03 Printing 11,462 0 11,462
35.00 Non-Reimbursable Costs 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $13,967,568 ($3,304,603) $10,662,965
37.00 TOTAL ALLOWABLE EXPENSES $14,526,437 ($3,304,603) $11,221,834
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0
TOTAL EXPENSES $14,526,437 ($3,304,603) $11,221,834




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
LIFE GENERATIONS HEALTHCARE DECEMBER 31, 2011
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS

CAPITAL-RELATED COSTS - OLD

1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers

@
o
@
o
@
o

12.00 Salaries & Wages of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
31.00 Other Purchased Service/Prof fee 0 0 0
32.00 Postage/Bank Charges 0 0 0
33.00 Other Direct Expense 0 0 0
34.00 Management Fees 0 0 0
34.01 Seminars 0 0 0
34.02 Loan Fees 0 0 0
34.03 Printing 0 0 0
35.00 Non-Reimbursable Costs 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0

(To Sch. 7, 7-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
LIFE GENERATIONS HEALTHCARE DECEMBER 31, 2011
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS

CAPITAL-RELATED COSTS - OLD

1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers

@
o
@
o
@
o

12.00 Salaries & Wages of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
31.00 Other Purchased Service/Prof fee 0 0 0
32.00 Postage/Bank Charges 0 0 0
33.00 Other Direct Expense 0 0 0
34.00 Management Fees 0 0 0
34.01 Seminars 0 0 0
34.02 Loan Fees 0 0 0
34.03 Printing 0 0 0
35.00 Non-Reimbursable Costs 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0

(To Sch. 6, 6-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0




(T 10D ‘2 "yds o1)

ST9'€L0'9T$ 895°296'€T$ 698'855$ 0% 0% 8LT'LVS'T$ 0% V101 ANVYO
¥22'ST6'T$ 0vS'TV8'T$ ¥89'€L$ 0% 0% 0% 0% (S€ HONOYHL T2 S3aNIT) TvLOoLEans

0

0

0

0

0

8¢8 96. ce T1/1€/CT TT/10/T0 VIN ANVHO0Ydd LIV T0'Le
0.¥'0L 85/.°.9 (474 T1/1€/CT TT/10/T0 VIN HONVIN VLSIA-31ON 3SOC NVS  "L2
190'LS 2/8'vS S6T'C TT/1€/eT TT/10/T0 VIN 31VIS3 VIH HIVd FOVLIYIH 2 3d  '9¢
786'GCT LET'TCT Lv8'y T1/1E/CT TT/10/T0 VIN J1VLIS3 V3L SMVO HSITONI 939 'S¢
/86'9S S6L'7S 26T’ TT/1€/2T TT/10/T0 VIN 31V1S3 Tv3H XHVd VOONVO S 3d  'v¢
YrE'6L 162'92 €50'¢ T1/1€/2T TT/10/T0 VIN J1V1S3 Tv3d ST1IH 4094V v 34 "€¢
¥10'8Y L9T'9v Lv8'T TT/1€/CT TT/10/T0 VIN 31VLS3 TvId NOLNVSVITd €3 "¢¢
6v2'29 ¥58'6S S6€'C T1/1€/T TT/10/T0 VIN 31V1S3 Tv3H YONVIN 311SvO ¢ 3d  'T¢
695'LS SSE'SS vie'e T1/1€/2T TT/10/T0 VIN 31V1S3 Tv3H HONVIN dIHSANIIG4 T34 0¢
ZTL'9SE'TS STS'V0ETS L6T'2S$ TT/TE/CT TT/TO/TO VIN NIOVHIHL 61

SININOdWOD 43HIO

16€'8ST'VT$  820'92T'2T$  S8T'S8vs$ 0$ 0$ 8LT'L¥S'T$ 0$ (02 HONOYHL T S3ANIT) TV.LOLENS
0
0
€15'88L 08€'/99 €092 0SV'v6 TT/TERT TT/TO/T0  62612999€T SLHOITH SIONVY4 "LS T0'LT
0Z8'T9L'T ¥€.'GeS'T 8019 8€0'S.T TT/TERT TT/TO/T0  6¥20.60TLT NOITIAVd SIONVYd 1S /T
L1V'66 05956 128'€ TT/TERT TT/T0/TO0 V/IN SNIAYYD FOVLIYAH 9T
1G5'80T T8E'70T 9/T'Y TT/TERT TT/TO/TO V/IN ONIAIT ILSISSY L4N0D IADVLIMIH ‘ST
60229 Z18'€ES 6GE‘TZ 8/8'TL TT/TERT TT/TO/T0O  60S89/0/.T  NOILVLITIGYHIY ANV ONISHNN MHVd ADOVLIYIH  vT
ESTLTIT'T 095'/96 ¥TL'8E 6/8'0TT TT/TERT TT/TO/T0O  0292528vST MHVd YOONVO 40 FYVOHLIVIH SNOILVHANID €T
/£G'8SG £Y1'62S 2LT'12 222’8 TT/TERT TT/TO/T0  8TEY0ZZY6T NOILYLITIgYHIE ANV ONISYNN LYOdM3AN 2T
686'TOV'T 062'€02'T T8y €GG'0GT TT/TERT TT/TO/T0  ZTSSZEVSTT aVH3IY ANV LNIOSITVANOD SHVYO HSITONT  'TT
081'880°T 196'606 601'9¢ 0T8'TYT TT/TERT TT/TO/T0  /9TS8E0SLT avHIY ANV ONISYNN NOLLNYSYITd 0T
GGE'888 TG'8EL 1562 1G€'02T TT/TERT TT/TO/T0O  €0€8092Z86T avHIY ANV ONISHNN 1S340 ¥vad3d 6
9G8G'ZvL ZST'TT9 £sh've 166907 TT/TERT TT/TO/T0  T¥¥8T9E80T Y3LNIO VO IIJLNNTd '8
¥89'€2S 99'68¢ 16G'GT Lyv'8TT TT/TERT TT/TO/TO  0LT68L06.T H3LNID 34V VIOIdS IAISTIHVT L
TOT'TTY 189°TLE 28T Zvs've TT/TERT TT/TO/T0  2S2/6STL8T YILNID TVIOIdS FOVHHIL MAIATIVT 9
8GZ'76. Lv1'S0L 6€2'82 2.2'09 TT/TERT TT/TO/T0  ¥SS829v8TT H3LNIO ONISHNN 1HNOD QHOINVLIS 'S
901'658 088889 €96°/2 €99°ZVT TT/TERT TT/TO/T0  90/SPE9SET H3LNIO FHVYO STIH JOaqdY '+
690'9v8 05859 6v€'92 08T'T9T TT/TERT TT/TO/T0O  /89EETSETT HILNIO ONISHNN HONVIA dIHSANIIH ‘€
11G12L 569289 91€'/2 99G°/T TT/TERT TT/TO/T0  9S86S..6VT LNIOSITVANOD HONVIA IT1LSVO 2
0Tv'v18% 6TIETV.S T0.'62$ 06€'Zv$ TT/TERT TT/TO/T0O  29S02870TT H3LNIO ONISHNN HJONVIA VISIA T
(9°HOS) (9°HOS) (T-4 "HOS) (4 'HOS) (1-3 '"HOS) (3 'HOS) oL NeXE] S3ILAIOVE 3dV0 HL1V3H

S1S02 S1S02 S1S02 S1S02 S1S02 S1S02 S1S02
I0I4H40 ANOH |  a3LVT1aN a3lviad a3Lviad a3Lviad a3Lviad a3Lviad dVv3IA IVOSIH
NOILYOOTIY | IV.LIdVO-NON IV.LIdVD 1VLIdVO-NON IVLIdVD 1VLIdVO-NON IVLIdVD 301440 IWOH ONIENA IdN

IV.LOL NOILYD011V d3700d NOILYOO11V T¥NOILONNS NOILYO011V LO3HId ONIANT SAOIY3d 1VOSId | ¥3aInodd
1702 ‘T€ ¥39W303A IYVYOHLTVIH SNOILYHANTD 3411
:d3AaN3 dold3ad 1vosid ‘IWVN 321440 IWOH

S1S02 321440 FNOH d31L40d3d

6 3TNA3IHOS VINYO4I1vD 40 31V1S



1 obey

GOTZ pue £'20T¢ SuUonaas ‘I-GT "and SIND
(€) (@) 6TV W40 2P
"a1ed juaned 0] paje|al Jou sasuadxa JUaAa [e10ads areulwi@ 01
6T0'v€9$  (067'TLTS) 60G'508$ asuadx3 19a.1Q Jay10 ee 8 8 ee g %

¥0EZ pue T°20ET ‘00ET SUONIBS ‘T-ST "qnd SIND
VZ' €TV pue 0C° €Ty 44D ¢v
"siseq [enJoJe ay) 0} Snuoq els 9210 awoy isnlpe o1
208'0eT'T$  (c9v'28T$) v92'8TE'T$ sueld uolsuad/Buieys 1oid 91 8 8 91 d €

¥0€Z pue T°Z20EZ ‘00EZ SUOIBS ‘T-GT ‘gnd SIND
YZ' €TV pue O¢'€Ty 440 ¢V
‘siseq [enJooe ay) 0] SnNUoq Jojelisiuiwpe 198.41p 1snlpe o

96€‘TTT 996'9T 0EY'v6 siybiaH sioueld 1S T0°LT A 9T T0°LT T3
zot'zoe ¥90°L2 8€0°G.LT uoljined spoueld 1S LT T-L 9T LT T3
G95°00T 189'82 8/8'TL uoneM|iqeyay pue BuisInNN ied abenaH 14 T-L 9T 14 T3
868‘TCT 6T0'TT 6.8°0TT Yled eboueD jo aredy)esaH suonelaua €T T-L 9T €T T3
82L'6LT G.T'62 €55°0ST uonel|iqeyay pue JuadssfeAuod sxeQ ysiibug 1T T-L 9T 1T 13
Z€€'69T zes'Le 0T8‘TYT uoneyigeyay pue BuisINN uojueses|d 0T T-L 9T (0] 13
STZ'oVT 858'Ge LSE'02T uoneyjiqeyay pue BuisINN 1sa1d Jepad 6 T-L 9T 6 13
L16'EET 9z0°/L2 TS6°90T 18JUd) aIed dall wn|d 8 T-L 9T 8 T3
28126 (G92'92) Lyy'8TT 1ajua) are [e1dads apisaxen L T-L 9T L 13
S6v've (L) Zrs've 18)uaD [e109dS d9elIS L MIIADMET 9 T-L 9T 9 T3
ZL1'89 006 2L2'09 181uaQ BuisINN 1No) plojpuers S T-L 9T S T3
626°T9T 992'6T €99°ZrT J8jua) ared S||IH Joqy 14 T-L 9T 14 13
L¥9°29T$ L9V'T$ 08T‘T9T$ 1ajua) BuisinN Joue diyspusiig € T-L 9T € T3 4

4 Z2'v0rZ pue €0T¢ ‘T°20TZ ‘¥'206 SUondas ‘I-GT "qnd SO
6'CTy PUe GETY ¥4D ¢V

"s|yausq
Je sallejes 1auMO/Ia210 SAIINIBXS JBIYD 9|qeuosealun ayeuiwi|@ ol
06.'VS€E (802'¥9) 866'801 saxe] ||0Jked €T 8 8 €T g
vLT'LTT'2S (EVP'T68'C$)  LT9'800'S$ SI900 JO sauees 1T 8 8 1T 9 T
S1S0OD d3140d3d O1 SININ1ISNrav
paisnipy (esealdaq) pauoday meEHms.—U,Q 1upny Jo co_umcm_axm 10D au ‘yos ‘0D aul 1qIyx3 ‘ON
sy asealou| sy 10 abed ‘py
JJloday 1pny oday 1s0D
saoualajey 1Uoday

14 301440 3INOH TTO0Z ‘T€ Y39INTD3IA HONOYHL TT0Z ‘T AYVNNYC FHVOHLTVAH SNOILVHINTD 34I1
siuawisnlpy IdN Japlaoid pollad [edsi4 aweN Japlaoid

S99IAJ3S a1ed yijeaH Jo juawiredsqg eluiojifeD Jo arels




