
REPORT 
ON THE 

RATE SETTING AUDIT 
 

NICHOLAS HOME 
BAKERSFIELD, CALIFORNIA 

NATIONAL PROVIDER IDENTIFIER: 1639294937  
 

FISCAL PERIOD ENDED 
DECEMBER 31, 2011 

 
 
 
 

Audits Section—Fresno 
Financial Audits Branch 

Audits and Investigations 
Department of Health Care Services 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Section Chief:  Michael Harrold 
Audit Supervisor:  Linda King 
Auditor: Christiana Aleru 



 
 

 TO
 

 

           
 

 
 

OBY DOUGLAS 
DIRECTOR 

    January 

Antoinet
Executiv
Nicholas
5604 Nic
Bakersfi
 
PROVID
NATION
FISCAL 
 
We have
above-re
Noncove
the auth
included
consider
 
In our op
represen
of cost f
principle
 

C
R

N

A

 
This aud
 
1. A
 
2. A

a
 
3. A

 

St
D

18, 2013 

tte Mitchell 
ve Director 
s Home 
cholas Stre
ield, CA 93

DER: NICHO
NAL PROVI

PERIOD E

e examined
eferenced f
ered Servic

hority of Sec
d such tests
red necess

pinion, the 
nt a proper 
for the abov
es.  The res

COST AND 
Reported Co

Net Audit Ad

Audited Cos

dit report in

Audit Repor

Audit Adjust
mount of $

Audited Allo

tate of Califo
Departm

Finan
1782 East B

Telep

eet 
304 

OLAS HOM
DER IDEN

ENDED DE

d the facility
fiscal period
ces deducte
ction 14170
s of the acc
ary in the c

data prese
determinat

ve fiscal per
sults of our 

COST PER
ost/Cost Pe

djustment 

st/Cost Per 

cludes the:

t Schedules

tments that 
3,624, whic

cation of H

ornia—Hea
ment of H

ncial Audits Bra
ullard Avenue, 

phone: (559) 44
Internet Addr

ME 
NTIFIER (NP

CEMBER 3

y's financial
d.  We also
ed from Sha
0 of the We
counting rec
circumstanc

nted in the 
tion of the a
riod in acco
examinatio

R DAY
er Day 

Day 

 

s 1 and 2 

include a s
ch resulted 

ome Office

lth and Hum
Health C

 

anch/Audits Se
Suite 101, Fre

46-2458 / Fax: 
ress:  www.dhc

PI). 163929
31, 2011 

l records/M
o examined 
are of Cost
lfare and In

cords and s
ces. 

accompany
allowable co
ordance wit
on are as fo

      C
$ 38

(22

$ 36

summary of
from Medi-

e Cost 

man Service
Care Se

ection—Fresno
esno, CA 93710
(559) 446-247

cs.ca.gov  

94937 

edi-Cal Co
the facility'
.  Our exam
nstitutions C
such other a

ying audit r
osts, patien
th Medi-Ca
ollows: 

COST 
7,599 

2,035) 

5,564 

f the total d
-Cal overpa

es Agency 
ervices 

o 
0 - 5856 
7 

st Report fo
's use of an

mination wa
Code and, a
auditing pro

report sche
nt days, and
l reimburse

COS
$ 1

 (

$ 1

due the Stat
ayments 

EDMUND
G

or the 
nd Records
as made un
accordingly
ocedures as

edules 
d use of sh

ement 

ST PER DAY
87.97 

(10.25)

77.72 

te in the 

D G. BROWN JR. 
OVERNOR 

 of 
nder 
y, 
s we 

are 

Y 



Antoinette Mitchell 
Page 2 
 
 
 

 

 
The audit settlement will be incorporated into a Statement of Account Status, which may 
reflect tentative retroactive adjustment determinations, payments from the provider, and 
other financial transactions initiated by the Department.  The Statement of Account 
Status will be forwarded to the provider by the State’s fiscal intermediary.  Instructions 
regarding payment will be included with the Statement of Account Status. 
  
Future Medi-Cal long-term care prospective rates may be affected by this examination.  
The extent to which the rates change will be determined by the Department's Medi-Cal 
Benefits, Waiver Analysis and Rates Division. 
 
Notwithstanding this audit report, overpayments to the provider are subject to recovery 
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of 
Regulations. 
 
If you disagree with the decision of the Department, you may appeal by writing to: 
 
Chief 
Department of Health Care Services 
Office of Administrative Hearings and Appeals 
1029 J Street, Suite 200 
Sacramento, CA 95814 
(916) 322-5603 
 
The written notice of disagreement must be received by the Department within 60 
calendar days from the day you receive this letter.  A copy of this notice should be sent 
to: 
 
United States Postal Service (USPS)  Courier (UPS, FedEx, etc.) 
Assistant Chief Counsel    Assistant Chief Counsel 
Department of Health Care Services  Department of Health Care Services 
Office of Legal Services    Office of Legal Services 
MS 0010      MS 0010 
PO Box 997413     1501 Capitol Avenue, Suite 71.5001 
Sacramento, CA 95899    Sacramento, CA 95814 
       (916) 440-7700 
 
The procedures that govern an appeal are contained in Welfare and Institutions Code, 
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq. 
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If you have questions regarding this report, you may call the Audits Section—Fresno at 
(559) 446-2458. 
 
Original Signed by 
 
Michael A. Harrold, Chief 
Audits Section—Fresno 
Financial Audits Branch 
 
Certified 



STATE OF CALIFORNIA DDH/DDN SCHEDULE 1

Provider: Fiscal Period:
NICHOLAS HOME JANUARY 1, 2011 THROUGH DECEMBER 31, 2011

Provider NPI:

1639294937

                                         AS AS
REPORTED AUDITED

1. Medi-Cal Client Days (Adj 31) 0 1,825

2. Medi-Cal Managed Care Days (Adj ) 0 0

3. Other Client Days (Adj 31) 0 232

4. Total Client Days 2,062 2,057

5. Total Client Care Expenses (From Sch. 2) $ 387,599 $ 365,564

6. AVERAGE CLIENT COST PER DAY (Line 4 / Line 3) $ 187.97 $ 177.72

SHARE OF COST

 1. Share of Cost Audit Adjustment (Adj 32) $ NA          $ (1,649)

OVERPAYMENTS

 1. Overpayment (Adj 33) $ 0 $ (1,975)
 2. Credit Balances (Adj ) $ 0 $ 0
 3. Total Overpayments $ 0 $ (3,624)

SUMMARY OF AUDITED FACILITY CENSUS
AND AUDITED CLIENT COST PER DAY

AND AUDITED CLIENT COST PER DAY
SUMMARY OF AUDITED FACILITY CENSUS



STATE OF CALIFORNIA DDH/DDN SCHEDULE 2

Provider: Fiscal Period:

NICHOLAS HOME JANUARY 1, 2011 THROUGH DECEMBER 31, 2011

Provider NPI:

1639294937

Line DESCRIPTION ADJ

No. NO.

EXPENSES: CLIENT SERVICES

Basic Facility Cost - Property Expenses

045 Depreciation and Amortization 26-27 $ 0 $ 14,896 $ 14,896

050 Leases and Rentals 2 32,500 (32,500) 0

055 Real Property Taxes 28 0 2,952 2,952

060 Personal Property Taxes 0 0

065 Mortgage Interest 29 0 18,179 18,179

070 Property Insurance 3,4 3,755 (2,494) 1,261

075 TOTAL PROPERTY EXPENSES (Lines 045 through 070) $ 36,255 $ 1,033 $ 37,288

Basic Facility Cost - General Home Expenses

080 Home Operations and Maintenance 5 $ 15,254 $ (102) $ 15,152

085 Utilities 6 10,447 (1,567) 8,880

090 Client Transportation (excluding Adult Day Services) 23, 24, 25 23,685 (21,403) 2,282

095 Dietary 7 16,376 (32) 16,344

100 Personal Care and Laundry 8-10 5,638 (2,078) 3,560

105 TOTAL GENERAL HOME EXPENSES (Lines 080 through 100) $ 71,400 $ (25,182) $ 46,218

110 TOTAL BASIC FACILITY COST (Lines 075 plus 105) $ 107,655 $ (24,149) $ 83,506

EXPENSES: DIRECT CARE STAFF COSTS

115 QMRP Salaries $ 13,800 $ $ 13,800

120 QMRP Fringe Benefits 18 5,276 (1,634) 3,642

125 Lead Salaries 17,375 17,375

130 Lead Fringe Benefits 16,17,18 6,538 (2,484) 4,054

135 Aides Salaries 13 135,012 (9,530) 125,482

140 Aides Fringe Benefits 18 19,053 (1,634) 17,419

145 Other Salaries 14 14,342 7,506 21,848

150 Other Fringe Benefits 18 5,339 (1,634) 3,705

155 TOTAL DIRECT CARE STAFF COSTS (Lines 115 through 150) $ 216,735 $ (9,410) $ 207,325

ASAUDIT 

Col. 1

AS

SUMMARY OF AUDITED FACILITY EXPENSES

Page 1 of 2

ADJUSTMENT

Col. 2

REPORTED

Col. 3

AUDITED



STATE OF CALIFORNIA DDH/DDN SCHEDULE 2

Provider: Fiscal Period:

NICHOLAS HOME JANUARY 1, 2011 THROUGH DECEMBER 31, 2011

Provider NPI:

1639294937

Line DESCRIPTION ADJ

No. NO.

EXPENSES: CONSULTANT COSTS

160 Dietician Consultant 12  $ 925  $ (250)  $ 675

165 Speech Pathology Consultant 19 900 (300) 600

170 Physical Therapy Consultant 0 0

175 Occupational Therapy Consultant 0 0

180 Pharmacist Consultant 20 520 (130) 390

185 Nurse Consultant 15 10,204 563 10,767

190 Psychologist Consultant 22 315 (315) 0

195 Physician Consultant 21 400 (400) 0

200 Recreational Consultant 1,815 1,815

205 Social Service Consultant 0 0

210 Other Consultant 0 0

215 TOTAL CONSULTANT COST (Lines 160 through 210) $ 15,079 $ (832) $ 14,247

EXPENSES: ADMINISTRATIVE COSTS

220 Administrative Salaries ** $ 10,224 $ $ 10,224

225 Administrative Fringe Benefits  **** 1 500 500

226 Quality Assurance Fees (excluding Adult Day Services) 26,893 26,893

230

Other General and Administrative***                                                     (Excluding 
Adult Day Services)

11,30 10,513 12,356 22,869

235 TOTAL ADMINISTRATIVE COST (Lines 220 through 230) $ 48,130 $ 12,356 $ 60,486

TOTAL COSTS RELATED TO CLIENT CARE

  (Lines 110, 155, 215 and 235) $ 387,599 $ (22,035) $ 365,564

(To Sch. 1) (To Sch. 1)

NON-CLIENT CARE EXPENSES

240 Non-Program Services $ 0 $ $ 0

241 Adult Day Services and Related Transportation  **** 1 242,042 242,042

245 TOTAL FACILITY EXPENSES 
  (Lines 110, 155, 215, 235, 240 and 241) $ 629,641 $ (22,035) $ 607,606

** List only direct administrative salaries incurred at the facility level

*** List allocated administrative costs on Line 230

**** Memorandum adjustment # 1 to correct reported amount.

AUDIT 

SUMMARY OF AUDITED FACILITY EXPENSES

Col. 1

Page 2 of 2

REPORTED ADJUSTMENT AUDITED

Col. 3

AS

Col. 2

AS
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