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Date:  March 20, 2012 
 
Administrator 
Healthbridge Children’s Rehabilitation Hospital 
393 South Tustin Street 
Orange, CA 92866 
 
PROVIDER:  HEALTHBRIDGE CHILDREN’S REHABILITATION HOSPITAL 
NATIONAL PROVIDER IDENTIFIER:  1225015985 
FISCAL PERIOD ENDED AUGUST 31, 2010 
 
We have examined the provider's Medi-Cal Cost Report for the above-referenced fiscal 
period.  Our examination was made under the authority of Section 14170 of the Welfare 
and Institutions Code and, accordingly, included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 
 
In our opinion, the data presented in the Summary of Findings represents a proper 
determination of the allowable costs for the above fiscal period in accordance with 
Medi-Cal reimbursement principles. 
 
This audit report includes the: 
 
1. Summary of Findings  
 
2. Computation of Subacute Per Diem (PEDIATRIC SUBACUTE Schedules) 

 
3. Audited Allocation of Home Office Cost 
 
4. Audit Adjustments Schedule 
 
The audited settlement will be incorporated into a Statement(s) of Account Status, 
which may reflect tentative retroactive adjustment determinations, payments from the 
provider, and other financial transactions initiated by the Department.  The Statement(s) 
of Account Status will be forwarded to the provider by the State's fiscal intermediary.  
Instructions regarding payment will be included with the Statement(s) of Account Status. 
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Notwithstanding this audit report, overpayments to the provider are subject to recovery 
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of 
Regulations.  
 
If you disagree with the decision of the Department, you may appeal by writing to: 
 
Chief 
Department of Health Care Services 
Office of Administrative Hearings and Appeals 
1029 J Street, Suite 200 
Sacramento, CA 95814 
(916) 322-5603 
 
The written notice of disagreement must be received by the Department within 60 
calendar days from the day you receive this letter.  A copy of this notice should be sent 
to: 
 
United States Postal Service (USPS)  Courier (UPS, FedEx, etc.) 
Assistant Chief Counsel    Assistant Chief Counsel 
Department of Health Care Services  Department of Health Care Services 
Office of Legal Services    Office of Legal Services 
MS 0010      MS 0010 
PO Box 997413     1501 Capitol Avenue, Suite 71.5001 
Sacramento, CA 95899    Sacramento, CA 95814 
       (916) 440-7700 
 
The procedures that govern an appeal are contained in Welfare and Institutions Code, 
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq. 
 
If you have questions regarding this report, you may call the Audits Section— Santa 
Ana at (714) 558-4434. 
 
(Original signed by Margaret Varho) 
 
Margaret A. Varho, Chief 
Audits Section—Santa Ana 
Financial Audits Branch 
 
Certified 
 



Provider Name: Fiscal Period Ended:

HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

SETTLEMENT COST

1. Medi-Cal Noncontract Settlement (SCHEDULE 1)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

2. Subprovider I (SCHEDULE 1-1)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

3. Subprovider II (SCHEDULE 1-2)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

4. Medi-Cal Contract Cost (CONTRACT SCH 1)
Provider NPI:  1225015985
Reported $ 0

Net Change $ 0

Audited Cost $ 0

Audited Amount Due Provider (State) $ 0

5. Distinct Part Nursing Facility (DPNF SCH 1)
Provider NPI:  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

6. Distinct Part Nursing Facility (DPNF SCH 1-1)
Provider NPI:  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

7. Pediatric Subacute (PEDIATRIC SUBACUTE SCH 1)
Provider NPI:  1225015985
Reported $ 629.30

Net Change $ (33.36)

Audited Cost Per Day $ 595.94

Audited Amount Due Provider (State) $ 0

8. Total Medi-Cal Settlement
Due Provider (State) - (Lines 1 through 7) $ 0

9. Total Medi-Cal Cost $ 0

SUMMARY OF FINDINGS



SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

SETTLEMENT COST

10. Subacute (SUBACUTE SCH 1-1)
Provider NPI:  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

11. Rural Health Clinic (RHC SCH 1)
Provider NPI:   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

12. Rural Health Clinic (RHC 95-210 SCH 1)
Provider NPI:   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

13. Rural Health Clinic (RHC 95-210 SCH 1-1)
Provider NPI:   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

14. County Medical Services Program (CMSP SCH 1)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

15. Transitional Care (TC SCH 1)
Provider NPI:   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

16. Total Other Settlement
Due Provider - (Lines 10 through 15) $ 0

17. Total Combined Audited Settlement Due
Provider (State/CMSP/RHC) - (Line 8 + Line 16) $ 0



STATE OF CALIFORNIA PEDIATRIC SUBACUTE SCH 1

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

Provider NPI:
1225015985

REPORTED AUDITED DIFFERENCE
COMPUTATION OF SUBACUTE PER DIEM

1.    Pediatric Subacute Ancillary Cost (Adult Subacute Sch 3)  $ 267,764  $ 263,884  $ (3,880)

2.    Pediatric Subacute Routine Cost (Adult Subacute Sch 2)  $ 4,587,312  $ 4,333,819  $ (253,493)

3.    Total Pediatric Subacute Facility Cost (Lines 1 & 2)  $ 4,855,076  $ 4,597,703  $ (257,373)
 

4.    Total Pediatric Subacute Patient Days (Adj ) 7,715 7,715 0

5.    Average Pediatric Subacute Per Diem Cost (L3 / L4)  $ 629.30  $ 595.94  $ (33.36)

PEDIATRIC SUBACUTE OVERPAYMENT & OVERBILLINGS

6.    Medi-Cal Overpayments  (Adj )  $ 0  $ 0  $ 0

7.    Medi-Cal Credit Balances  (Adj )  $ 0  $ 0  $ 0

8.    MEDI-CAL SETTLEMENT Due Provider (State) $ 0 $ 0 $ 0
(To Summary of Findings)

GENERAL INFORMATION

9.    Contracted Number of Pediatric Subacute Beds  (Adj 10) 0 18 18

10.  Total Licensed  Nursing Facility Beds (Adj )  21 21 0

11.  Total Licensed Capacity (All levels of care)(Adj ) 27 27 0

12.  Total Medi-Cal Pediatric Subacute Patient Days (Adj ) 608 608 0

CAPITAL RELATED COST

13.   Direct Capital Related Cost N/A $ 0 N/A

14.   Indirect Capital Related Cost (Adult Subacute Sch 5) N/A $ 553,898 N/A

15.  Total Capital Related Cost (Lines 13 & 14) N/A $ 553,898 N/A

TOTAL SALARY & BENEFITS

16.   Direct Salary & Benefits Expenses N/A  $ 1,992,452 N/A

17.   Alloc Salary & Benefits Expenses (Adult Subacute Sch 5) N/A  $ 1,040,056 N/A

18.  Total Salary & Benefits Expenses (Lines 16 & 17) N/A  $ 3,032,508 N/A

AUDITED PEDIATRIC SUBACUTE COST-VENTILATOR AND NONVENTILATOR

AUDITED AUDITED AUDITED
COSTS TOTAL DAYS MEDI-CAL DAYS
(Adj ) (Adj 7) (Adj 8)

19.    Ventilator (Equipment Cost Only)  $ 0 3,525 243

20.    Nonventilator N/A 4,190 N/A

21.    TOTAL N/A 7,715 N/A

COMPUTATION OF PEDIATRIC SUBACUTE PER DIEM



STATE OF CALIFORNIA PEDIATRIC SUBACUTE SCH 2

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

Provider NPI:
1225015985

COST CENTER

COL. DIRECT AND ALLOCATED EXPENSE
0.00 Pediatric Subacute $ 1,993,643 $ 1,993,643 $ 0
1.00 Old Cap Rel Costs-Bldg & Fixtures 0 0
2.00 Old Cap Rel Costs-Movable Equipment 0 0
3.00 New Cap Rel Costs-Bldg & Fixtures 194,632 175,023 (19,609)
4.00 New Cap Rel Costs-Movable Equipment 43,016 38,534 (4,482)
4.01  0 0
4.02  0 0
4.03  0 0
4.04  0 0
4.05  0 0
4.06  0 0
4.07  0 0
4.08  0 0
5.00 Employee Benefits 352,660 352,197 (463)
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 809,333 777,062 (32,271)
7.00 Maintenance and Repairs 0 0
8.00 Operation of Plant 319,939 265,023 (54,916)
9.00 Laundry and Linen Service 52,954 48,211 (4,743)

10.00 Housekeeping 137,752 69,320 (68,432)
11.00 Dietary 237,646 125,817 (111,829)
12.00 Cafeteria 0 0
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 84,930 196,327 111,397
15.00 Central Services & Supply 0 0
16.00 Pharmacy 0 0
17.00 Medical Records and Library 153,417 86,830 (66,587)
18.00 Social Service 207,390 205,834 (1,556)
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes 0 0
23.00 Intern & Res Other Program 0 0
24.00 Paramedical Ed Program 0 0

TOTAL DIRECT AND
101.00 ALLOCATED EXPENSES $ 4,587,312 $ 4,333,819 $ (253,493)

(To Adult Subacute Sch 1)

* From Schedule 8, Part I, Line 36.00

SUMMARY OF PEDIATRIC SUBACUTE FACILITY EXPENSES

REPORTED AUDITED * DIFFERENCE



STATE OF CALIFORNIA PEDIATRIC SUBACUTE SCH 3

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

Provider NPI:
1225015985

TOTAL RATIO TOTAL SUBACUTE SUBACUTE
ANCILLARY CHARGES COST TO ANCILLARY ANCILLARY

COST * CHARGES CHARGES ** COSTS***
ANCILLARY COST CENTERS (Adult SA Sch 4)

41.00 Radiology - Diagnostic  $ 49,103  $ 15,621 3.143370  $ 413  $ 1,298
44.00 Laboratory 70,679 255,233 0.276919 0 0
49.00 Respiratory Therapy 1,788,049 16,351,562 0.109350 1,300,940 142,258
50.00 Physical Therapy 592,616 1,211,101 0.489320 31,424 15,376
51.00 Occupational Therapy 443,432 1,102,773 0.402107 37,905 15,242
52.00 Speech Pathology 463,300 1,245,910 0.371857 32,251 11,993
55.00 Med Supply Charged to Patients 452,888 1,714,750 0.264113 287,020 75,806
56.00 Drugs Charged to Patients 204,929 524,841 0.390460 4,895 1,911

0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0

101.00   TOTAL  $ 4,064,996  $ 22,421,791  $ 1,694,848  $ 263,884
(To Adult Subacute Sch

* From Schedule 8, Column 27
** Total Other Allowable Ancillary Charges included in the rate.

*** Total Other Ancillary Costs included in the rate.

SCHEDULE OF TOTAL OTHER ALLOWABLE PEDIATRIC SUBACUTE ANCILLARY COSTS**

TOTAL ANCILLARY



STATE OF CALIFORNIA      PEDIATRIC SUBACUTE SCH 4

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

Provider NPI:
1225015985

ANCILLARY CHARGES
41.00 Radiology - Diagnostic  $ 413  $  $ 413
44.00 Laboratory 9,768 (9,768) 0
49.00 Respiratory Therapy 1,300,940 1,300,940
50.00 Physical Therapy 31,424 31,424
51.00 Occupational Therapy 37,905 37,905
52.00 Speech Pathology 32,251 32,251
55.00 Med Supply Charged to Patients 287,020 287,020
56.00 Drugs Charged to Patients 4,895 4,895

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

101.00 TOTAL ANCILLARY CHARGES  $ 1,704,616  $ (9,768)  $ 1,694,848

(Adj 9)
AUDITED

ADJUSTMENTS TO OTHER ALLOWABLE
PEDIATRIC SUBACUTE ANCILLARY CHARGES 

REPORTED ADJUSTMENTS

 (To Adult Subacute Sch 3)



STATE OF CALIFORNIA

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

Provider NPI:
1225015985

COL.

1.00 Old Cap Rel Costs-Bldg & Fixtures $ 0 $ N/A
2.00 Old Cap Rel Costs-Movable Equipment 0 N/A
3.00 New Cap Rel Costs-Bldg & Fixtures 175,023 N/A
4.00 New Cap Rel Costs-Movable Equipment 38,534 N/A
4.01  0 N/A
4.02  0 N/A
4.03  0 N/A
4.04  0 N/A
4.05  0 N/A
4.06  0 N/A
4.07  0 N/A
4.08  0 N/A
5.00 Employee Benefits 8,152 344,044
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 52,579 270,086
7.00 Maintenance and Repairs 0 0
8.00 Operation of Plant 121,708 57,482
9.00 Laundry and Linen Service 28,333 6,903

10.00 Housekeeping 4,683 45,043
11.00 Dietary 17,340 46,370
12.00 Cafeteria 0 0
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 98,843 37,481
15.00 Central Services & Supply 0 0
16.00 Pharmacy 0 0
17.00 Medical Records and Library 4,929 63,863
18.00 Social Service 3,775 168,783
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes 0 0
23.00 Intern & Res Other Program 0 0
24.00 Paramedical Ed Program 0 0

101.00   TOTAL ALLOCATED INDIRECT EXPENSES $ 553,898 $ 1,040,056
 (To Adult Subacute Sch 1)

PEDIATRIC SUBACUTE SCH 5

COST CENTER
EMP BENEFITS 
AUDITED SAL &AUDITED CAP

    ALLOCATION OF INDIRECT EXPENSES     
PEDIATRIC SUBACUTE

(COL 2)
RELATED 

(COL 1)ALLOCATED EXPENSES
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STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

  

GENERAL SERVICE COST CENTERS
1.00 Old Cap Rel Costs-Bldg & Fixtures  $  $ 0  $ 0
2.00 Old Cap Rel Costs-Movable Equipment 0 0
3.00 New Cap Rel Costs-Bldg & Fixtures 827,444 (175) 827,269
4.00 New Cap Rel Costs-Movable Equipment 182,875 (741) 182,134
4.01  0 0
4.02  0 0
4.03  0 0
4.04  0 0
4.05  0 0
4.06  0 0
4.07  0 0
4.08  0 0
5.00 Employee Benefits 996,063 0 996,063
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 2,109,626 (67,003) 2,042,623
7.00 Maintenance and Repairs 0 0
8.00 Operation of Plant 202,214 0 202,214
9.00 Laundry and Linen Service 2,764 0 2,764

10.00 Housekeeping 102,481 0 102,481
11.00 Dietary 158,636 0 158,636
12.00 Cafeteria 0 0
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 19,673 0 19,673
15.00 Central Services & Supply 21,366 0 21,366
16.00 Pharmacy 7,150 0 7,150
17.00 Medical Records and Library 114,494 0 114,494
18.00 Social Service 164,599 0 164,599
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes 0 0
23.00 Intern & Res Other Program 0 0
24.00 Paramedical Ed Program 0 0

 INPATIENT ROUTINE COST CENTERS
25.00 Adults & Pediatrics (Gen Routine) 437,741 0 437,741
26.00 Intensive Care Unit 0 0
27.00 Coronary Care Unit 0 0
28.00 Neonatal Intensive Care Unit 0 0
29.00 Surgical Intensive Care 0 0
30.00 Subprovider I 0 0
31.00 Subprovider II 0 0
32.00  0 0
33.00 Nursery 0 0
34.00 Medicare Certified Nursing Facility 0 0
35.00 Distinct Part Nursing Facility 0 0
36.00 Pediatric Subacute Care Unit 1,993,643 0 1,993,643
36.01 Subacute Care Unit II 0 0
36.02 Transitional Care Unit 0 0

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES



STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
HEALTHBRIDGE CHILDREN'S REHABILITATION HOSPITAL AUGUST 31, 2010

  

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES

 ANCILLARY COST CENTERS
37.00 Operating Room  $  $ 0  $ 0
38.00 Recovery Room 0 0
39.00 Delivery Room and Labor Room 0 0
40.00 Anesthesiology 0 0
41.00 Radiology - Diagnostic 13,026 0 13,026
41.01  0 0
41.02  0 0
42.00 Radiology - Therapeutic 0 0
43.00 Radioisotope 0 0
44.00 Laboratory 34,767 0 34,767
44.01 Pathological Lab 0 0
46.00 Whole Blood 0 0
47.00 Blood Storing and Processing 0 0
48.00 Intravenous Therapy 0 0
49.00 Respiratory Therapy 1,113,536 0 1,113,536
50.00 Physical Therapy 337,265 0 337,265
51.00 Occupational Therapy 243,424 0 243,424
52.00 Speech Pathology 289,934 0 289,934
53.00 Electrocardiology 0 0
54.00 Electroencephalography 0 0
55.00 Medical Supplies Charged to Patients 291,410 0 291,410
56.00 Drugs Charged to Patients 134,647 0 134,647
57.00 Renal Dialysis 0 0
58.00 ASC (Non-Distinct Part) 0 0
59.00  0 0
59.01  0 0
59.02  0 0
59.03  0 0
60.00 Clinic 0 0
60.01 Other Clinic Services 0 0
61.00 Emergency 0 0
62.00 Observation Beds 0 0
71.00  0 0
82.00  0 0
83.00  0 0
84.00  0 0
85.00  0 0
86.00  0 0

 SUBTOTAL  $ 9,798,778  $ (67,919)  $ 9,730,859
 NONREIMBURSABLE COST CENTERS

96.00 Gift, Flower, Coffee Shop & Canteen 0 0
96.01 Marketing 222,399 0 222,399
96.02 Unused Space 0 0
99.00 Non-Patient Meals 0 0
99.01  0 0
99.02  0 0
99.03   0 0
99.04  0 0
99.05  0 0

100.00  0 0
100.01  0 0
100.02  0 0
100.03  0 0
100.04  0 0
100.99 SUBTOTAL  $ 222,399  $ 0  $ 222,399
101 TOTAL   $ 10,021,177  $ (67,919)  $ 9,953,258

(To Schedule 8)
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