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If you disagree with the decision of the Department, you may appeal by writing to: 
 
Chief 
Department of Health Care Services 
Office of Administrative Hearings and Appeals 
1029 J Street, Suite 200 
Sacramento, CA 95814 
(916) 322-5603 
 
The written notice of disagreement must be received by the Department within 60 
calendar days from the day you receive this letter.  A copy of this notice should be sent 
to: 
 
United States Postal Service (USPS)  Courier (UPS, FedEx, etc.) 
Assistant Chief Counsel    Assistant Chief Counsel 
Department of Health Care Services  Department of Health Care Services 
Office of Legal Services    Office of Legal Services 
MS 0010      MS 0010 
PO Box 997413     1501 Capitol Avenue, Suite 71.5001 
Sacramento, CA 95899    Sacramento, CA 95814 
       (916) 440-7700 
 
The procedures that govern an appeal are contained in Welfare and Institutions Code, 
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq. 
 
If you have questions regarding this report, you may call the Audits Section— Santa 
Ana at (714) 558-4434. 
 
(Original signed by Margaret Varho) 
 
Margaret A. Varho, Chief 
Audits Section—Santa Ana 
Financial Audits Branch 
 
Certified 
 



Provider Name: Fiscal Period Ended:

NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

SETTLEMENT COST

1. Medi-Cal Noncontract Settlement (SCHEDULE 1)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

2. Subprovider I (SCHEDULE 1-1)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

3. Subprovider II (SCHEDULE 1-2)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

4. Medi-Cal Contract Cost (CONTRACT SCH 1)
Provider NPI:  1689743601
Reported $ 594,685

Net Change $ (594,685)

Audited Cost $ 0

Audited Amount Due Provider (State) $ 0

5. Distinct Part Nursing Facility (DPNF SCH 1)
Provider NPI:  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

6. Distinct Part Nursing Facility (DPNF SCH 1-1)
Provider NPI:  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

7. Adult Subacute (ADULT SUBACUTE SCH 1)
Provider NPI:   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

8. Total Medi-Cal Settlement
Due Provider (State) - (Lines 1 through 7) $ 0

9. Total Medi-Cal Cost $ 0

SUMMARY OF FINDINGS



SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

SETTLEMENT COST

10. Subacute (SUBACUTE SCH 1-1)
Provider NPI:  1043385982
Reported $ 619.64

Net Change $ 123.64

Audited Cost Per Day $ 743.28

Audited Amount Due Provider (State) $ 0

11. Rural Health Clinic (RHC SCH 1)
Provider NPI:   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

12. Rural Health Clinic (RHC 95-210 SCH 1)
Provider NPI:   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

13. Rural Health Clinic (RHC 95-210 SCH 1-1)
Provider NPI:   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

14. County Medical Services Program (CMSP SCH 1)
Provider NPI:  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

15. Transitional Care (TC SCH 1)
Provider NPI:   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

16. Total Other Settlement
Due Provider - (Lines 10 through 15) $ 0

17. Total Combined Audited Settlement Due
Provider (State/CMSP/RHC) - (Line 8 + Line 16) $ 0



STATE OF CALIFORNIA CONTRACT SCH 1

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

REPORTED AUDITED

  1.    Net Cost of Covered Services Rendered to
         Medi-Cal Patients (Contract Sch 3)  $ 594,685  $ 0

 
  2.    Excess Reasonable Cost Over Charges (Contract Sch 2)  $ 0  $ 0

  3.    Medi-Cal Inpatient Hospital Based Physician Services  $ 0  $ N/A

  4.     $ 0  $ 0

  5.    Subtotal (Sum of Lines 1 through 4)  $ 594,685  $ 0

  6.  $ 0  $ 0

  7.    $ 0  $ 0
                                             
  8.    Total Medi-Cal Cost (Sum of Lines 5 through 7)  $ 594,685  $ 0

(To Summary of Findings)

  9.    Medi-Cal Overpayments (Adj )  $ 0  $ 0

10.    Medi-Cal Credit Balances (Adj )  $ 0  $ 0

11.    $ 0  $ 0

12.    $ 0  $ 0

13.    TOTAL MEDI-CAL SETTLEMENT Due Provider (State)  $ 0  $ 0
(To Summary of Findings)

COMPUTATION OF MEDI-CAL CONTRACT COST



STATE OF CALIFORNIA CONTRACT SCH 2

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

REPORTED AUDITED
 
REASONABLE COST OF MEDI-CAL INPATIENT SERVICES

1.    Cost of Covered Services  (Contract Sch 3)  $ 594,685  $ 0

CHARGES FOR MEDI-CAL INPATIENT SERVICES

2.    Inpatient Routine Service Charges (Adj 19)  $ 13,010,976  $ 0

3.    Inpatient Ancillary Service Charges (Adj 19)  $ 16,039,062  $ 0

4.    Total Charges - Medi-Cal Inpatient Services  $ 29,050,038  $ 0

5.    Excess of Customary Charges Over Reasonable Cost
       (Line 4 minus Line 1) *  $ 28,455,353  $ 0

6.    Excess of Reasonable Cost Over Customary Charges
       (Line 1 minus Line 4)  $ 0  $ 0

           (To Contract Sch 1)

* If charges exceed reasonable cost, no further calculation necessary for this schedule.

COMPUTATION OF LESSER OF
MEDI-CAL REASONABLE COST OR CUSTOMARY CHARGES



STATE OF CALIFORNIA CONTRACT SCH 3

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

REPORTED AUDITED

  1.    Medi-Cal Inpatient Ancillary Services (Contract Sch 5)  $ 572,066  $ 0

  2.    Medi-Cal Inpatient Routine Services (Contract Sch 4)  $ 22,619  $ 0

  3.    Medi-Cal Inpatient Hospital Based Physician         
         for Intern and Resident Services (Sch )  $ 0  $ 0

  4.  $ 0  $ 0

  5.  $ 0  $ 0

  6.    SUBTOTAL (Sum of Lines 1 through 5)  $ 594,685  $ 0

  7.    Medi-Cal Inpatient Hospital Based Physician ( See 
         for Acute Care Services (Contract Sch 7)  $ Contract Sch 1)  $ 0

  8.    SUBTOTAL  $ 594,685  $ 0
           (To Contract Sch 2)

  9.    Coinsurance (Adj )  $ 0  $ 0

10.    Patient and Third Party Liability (Adj )  $ 0  $ 0

11.    Net Cost of Covered Services Rendered to Medi-Cal
         Inpatients  $ 594,685  $ 0

           (To Contract Sch 1)

MEDI-CAL NET COST OF COVERED SERVICES
COMPUTATION OF



STATE OF CALIFORNIA CONTRACT SCH 4

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

GENERAL SERVICE UNIT NET OF SWING-BEDS COSTS REPORTED AUDITED

INPATIENT DAYS
  1.    Total Inpatient Days (include private & swing-bed) (Adj ) 7,240 7,240
  2.    Inpatient Days (include private, exclude swing-bed) 7,240 7,240
  3.    Private Room Days (exclude swing-bed private room) (Adj ) 0 0
  4.    Semi-Private Room Days (exclude swing-bed) (Adj ) 7,240 7,240
  5.    Medicare NF Swing-Bed Days through Dec 31 (Adj ) 0 0
  6.    Medicare NF Swing-Bed Days after Dec 31 (Adj ) 0 0
  7.    Medi-Cal NF Swing-Bed Days through July 31 (Adj ) 0 0
  8.    Medi-Cal NF Swing-Bed Days after July 31 (Adj ) 0 0
  9.    Medi-Cal Days (excluding swing-bed) (Adj 17) 25 0
 
SWING-BED ADJUSTMENT
17.    Medicare NF Swing-Bed Rates through Dec 31 (Adj )  $ 0.00  $ 0.00
18.    Medicare NF Swing-Bed Rates after Dec 31 (Adj )  $ 0.00  $ 0.00
19.    Medi-Cal NF Swing-Bed Rates through July 31 (Adj )  $ 0.00  $ 0.00
20.    Medi-Cal NF Swing-Bed Rates after July 31 (Adj )  $ 0.00  $ 0.00
21.    Total Routine Serv Cost (Sch 8, Line 25, Col 27)  $ 6,550,502  $ 6,017,219
22.    Medicare NF Swing-Bed Cost through Dec 31 (L 5 x L 17)  $ 0  $ 0
23.    Medicare NF Swing-Bed Cost after Dec 31 (L 6 x L 18)  $ 0  $ 0
24.    Medi-Cal NF Swing-Bed Cost through July 31 (L 7 x L 19)  $ 0  $ 0
25.    Medi-Cal NF Swing-Bed Cost after July 31 (L 8 x L 20)  $ 0  $ 0
26.    Total Swing-Bed Cost (Sum of Lines 22 to 25)  $ 0  $ 0
27.    Inpatient Routine Cost Net of Swing-Bed (L 21 minus L 26)  $ 6,550,502  $ 6,017,219
 
PRIVATE ROOM DIFFERENTIAL ADJUSTMENT
28.    Gen Inpatient Routine Serv Charges (excl swing-bed charges) (Adj )  $ 13,010,976  $ 13,010,976
29.    Private Room Charges (excluding swing-bed charges) (Adj )  $ 0  $ 0
30.    Semi-Private Room Charges (excluding swing-bed charges) (Adj )  $ 13,010,976  $ 13,010,976
31.    Gen Inpatient Routine Service Cost/Charge Ratio (L 27 / L 28)  $ 0.503460  $ 0.462473
32.    Average Private Room Per Diem Charge (L 29 / L 3)  $ 0.00  $ 0.00
33.    Average Semi-Private Room Per Diem Charge  (L 30 / L 4)  $ 1,797.10  $ 1,797.10
34.    Avg Per Diem Prvt Room Charge Differential (L 32 minus L 33)  $ 0.00  $ 0.00
35.    Average Per Diem Private Room Cost Differential (L 31 x L 34)  $ 0.00  $ 0.00
36.    Private Room Cost Differential Adjustment (L 35 x L 3)  $ 0  $ 0
37.    Inpatient Rout Cost Net of Swing-Bed & Prvt Rm (L 27 minus L 36)  $ 6,550,502  $ 6,017,219

PROGRAM INPATIENT OPERATING COST 
38.    Adjusted General Inpatient Routine Cost Per Diem (L 37 / L 2)  $ 904.77  $ 831.11
39.    Program General Inpatient Routine Service Cost (L 9 x L 38)  $ 22,619  $ 0

40.    Cost Applicable to Medi-Cal (Contract Sch 4A)  $ 0  $ 0
41.    Cost Applicable to Medi-Cal (Contract Sch 4B)  $ 0  $ 0

42.    TOTAL MEDI-CAL ROUTINE COST (Sum of Lines 39, 40 & 41)  $ 22,619  $ 0
           (To Contract Sch 3)

COMPUTATION OF
MEDI-CAL INPATIENT ROUTINE SERVICE COST



STATE OF CALIFORNIA CONTRACT SCH 4A

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:  
1689743601

          SPECIAL CARE AND/OR NURSERY UNITS REPORTED AUDITED
NURSERY
  1.    Total Inpatient Routine Cost (Sch 8, Line 33, Col 27)  $ 0  $ 0
  2.    Total Inpatient Days (Adj ) 0 0
  3.    Average Per Diem Cost  $ 0.00  $ 0.00
  4.    Medi-Cal Inpatient Days (Adj ) 0 0
  5.    Cost Applicable to Medi-Cal  $ 0  $ 0

INTENSIVE CARE UNIT
  6.    Total Inpatient Routine Cost (Sch 8, Line 26, Col 27)  $ 2,169,512  $ 2,090,446
  7.    Total Inpatient Days (Adj ) 1,761 1,761
  8.    Average Per Diem Cost  $ 1,231.98  $ 1,187.08
  9.    Medi-Cal Inpatient Days (Adj ) 0 0
10.    Cost Applicable to Medi-Cal  $ 0  $ 0

CORONARY CARE UNIT
11.    Total Inpatient Routine Cost (Sch 8, Line 27, Col 27)  $ 0  $ 0
12.    Total Inpatient Days (Adj ) 0 0
13.    Average Per Diem Cost  $ 0.00  $ 0.00
14.    Medi-Cal Inpatient Days (Adj ) 0 0
15.    Cost Applicable to Medi-Cal  $ 0  $ 0

NEONATAL INTENSIVE CARE UNIT
16.    Total Inpatient Routine Cost (Sch 8, Line 28, Col 27)  $ 0  $ 0
17.    Total Inpatient Days (Adj ) 0 0
18.    Average Per Diem Cost  $ 0.00  $ 0.00
19.    Medi-Cal Inpatient Days (Adj ) 0 0
20.    Cost Applicable to Medi-Cal  $ 0  $ 0

SURGICAL INTENSIVE CARE UNIT
21.    Total Inpatient Routine Cost (Sch 8, Line 29, Col 27)  $ 0  $ 0
22.    Total Inpatient Days (Adj ) 0 0
23.    Average Per Diem Cost  $ 0.00  $ 0.00
24.    Medi-Cal Inpatient Days (Adj ) 0 0
25.    Cost Applicable to Medi-Cal  $ 0  $ 0

0
26.    Total Inpatient Routine Cost (Sch 8,  Line__ , Col 27)  $ 0  $ 0
27.    Total Inpatient Days (Adj ) 0 0
28.    Average Per Diem Cost  $ 0.00  $ 0.00
29.    Medi-Cal Inpatient Days (Adj ) 0 0
30.    Cost Applicable to Medi-Cal  $ 0  $ 0

31.    Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,30) $ 0 $ 0
           (To Contract Sch 4)

MEDI-CAL INPATIENT ROUTINE SERVICE COST
COMPUTATION OF



STATE OF CALIFORNIA CONTRACT SCH 4B

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

          SPECIAL CARE UNITS REPORTED AUDITED
 
  1.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
  2.    Total Inpatient Days (Adj ) 0 0
  3.    Average Per Diem Cost  $ 0.00  $ 0.00
  4.    Medi-Cal Inpatient Days (Adj ) 0 0
  5.    Cost Applicable to Medi-Cal  $ 0  $ 0
 
 
  6.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
  7.    Total Inpatient Days (Adj ) 0 0
  8.    Average Per Diem Cost  $ 0.00  $ 0.00
  9.    Medi-Cal Inpatient Days (Adj ) 0 0
10.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
11.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
12.    Total Inpatient Days (Adj ) 0 0
13.    Average Per Diem Cost  $ 0.00  $ 0.00
14.    Medi-Cal Inpatient Days (Adj ) 0 0
15.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
16.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
17.    Total Inpatient Days (Adj ) 0 0
18.    Average Per Diem Cost  $ 0.00  $ 0.00
19.    Medi-Cal Inpatient Days (Adj ) 0 0
20.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
21.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
22.    Total Inpatient Days (Adj ) 0 0
23.    Average Per Diem Cost  $ 0.00  $ 0.00
24.    Medi-Cal Inpatient Days (Adj ) 0 0
25.    Cost Applicable to Medi-Cal  $ 0  $ 0

0
26.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
27.    Total Inpatient Days (Adj ) 0 0
28.    Average Per Diem Cost  $ 0.00  $ 0.00
29.    Medi-Cal Inpatient Days (Adj ) 0 0
30.    Cost Applicable to Medi-Cal  $ 0  $ 0

31.    Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,30)  $ 0  $ 0
           (To Contract Sch 4)

COMPUTATION OF
MEDI-CAL INPATIENT ROUTINE SERVICE COST



STATE OF CALIFORNIA CONTRACT SCH  5

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

RATIO
COST TO
CHARGES

ANCILLARY COST CENTERS
37.00 Operating Room  $ 1,020,074  $ 1,164,901 0.875674  $ 0  $ 0
38.00 Recovery Room 0 0 0.000000 0 0
39.00 Delivery Room and Labor Room 0 0 0.000000 0 0
40.00 Anesthesiology 0 0 0.000000 0 0
41.00 Radiology - Diagnostic 526,910 1,254,580 0.419989 0 0
41.01  0 0 0.000000 0 0
41.02  0 0 0.000000 0 0
42.00 Radiology - Therapeutic 0 0 0.000000 0 0
43.00 Radioisotope 0 0 0.000000 0 0
44.00 Laboratory 929,829 2,888,595 0.321897 0 0
44.01 Pathological Lab 0 0 0.000000 0 0
46.00 Whole Blood 0 0 0.000000 0 0
47.00 Blood Storing and Processing 0 0 0.000000 0 0
48.00 Intravenous Therapy 0 0 0.000000 0 0
49.00 Respiratory Therapy 2,751,028 71,570,117 0.038438 0 0
50.00 Physical Therapy 632,333 2,468,615 0.256149 0 0
51.00 Occupational Therapy 0 0 0.000000 0 0
52.00 Speech Pathology 0 0 0.000000 0 0
53.00 Electrocardiology 7,365 4,968,346 0.001482 0 0
54.00 Electroencephalography 0 0 0.000000 0 0
55.00 Medical Supplies Charged to Patients 237,461 32,842,882 0.007230 0 0
56.00 Drugs Charged to Patients 2,056,060 21,245,848 0.096775 0 0
57.00 Renal Dialysis 302,210 893,653 0.338173 0 0
58.00 ASC (Non-Distinct Part) 0 0 0.000000 0 0
59.00  0 0 0.000000 0 0
59.01  0 0 0.000000 0 0
59.02  0 0 0.000000 0 0
59.03  0 0 0.000000 0 0
60.00 Clinic 124,955 327,633 0.381386 0 0
60.01 Other Clinic Services 0 0 0.000000 0 0
61.00 Emergency 0 0 0.000000 0 0
62.00 Observation Beds 0 0 0.000000 0 0
71.00  0 0 0.000000 0 0
82.00  0 0 0.000000 0 0
83.00  0 0 0.000000 0 0
84.00  0 0 0.000000 0 0
85.00  0 0 0.000000 0 0
86.00  0 0 0.000000 0 0

  TOTAL  $ 8,588,224  $ 139,625,170  $ 0  $ 0
(To Contract Sch 3)

* From Schedule 8, Column 27

SCHEDULE OF MEDI-CAL ANCILLARY COSTS

 CHARGES
TOTAL ANCILLARY  MEDI-CALTOTAL MEDI-CAL

ANCILLARY
COST*

COST
(Contract Sch 6)

CHARGES
(Adj )



STATE OF CALIFORNIA CONTRACT SCH 6
 

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1689743601

ANCILLARY CHARGES
37.00 Operating Room  $ 5  $ (5)  $ 0
38.00 Recovery Room 0
39.00 Delivery Room and Labor Room 0
40.00 Anesthesiology 0
41.00 Radiology - Diagnostic 4,575 (4,575) 0
41.01  0
41.02  0
42.00 Radiology - Therapeutic 0
43.00 Radioisotope 0
44.00 Laboratory 39,604 (39,604) 0
44.01 Pathological Lab 0
46.00 Whole Blood 0
47.00 Blood Storing and Processing 0
48.00 Intravenous Therapy 0
49.00 Respiratory Therapy 10,355,891 (10,355,891) 0
50.00 Physical Therapy 118,791 (118,791) 0
51.00 Occupational Therapy 0
52.00 Speech Pathology 0
53.00 Electrocardiology 15,028 (15,028) 0
54.00 Electroencephalography 0
55.00 Medical Supplies Charged to Patients 4,595,941 (4,595,941) 0
56.00 Drugs Charged to Patients 890,510 (890,510) 0
57.00 Renal Dialysis 0
58.00 ASC (Non-Distinct Part) 0
59.00  0
59.01  0
59.02  0
59.03  0
60.00 Clinic 18,717 (18,717) 0
60.01 Other Clinic Services 0
61.00 Emergency 0
62.00 Observation Beds 0
71.00  0
82.00  0
83.00  0
84.00  0
85.00  0
86.00  0

 

TOTAL MEDI-CAL ANCILLARY CHARGES  $ 16,039,062  $ (16,039,062)  $ 0
(To Contract Sch 5)

ADJUSTMENTS TO MEDI-CAL CHARGES

AUDITEDADJUSTMENTSREPORTED
(Adj 18)



STATE OF CALIFORNIA CONTRACT SCH  7

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:  
1689743601

PROFESSIONAL
SERVICE

COST CENTERS

40.00 Anesthesiology  $ 0  $ 0 0.000000  $  $ 0
41.00 Radiology - Diagnostic 0 0 0.000000 0
43.00 Radioisotope 0 0 0.000000 0
44.00 Laboratory 0 0 0.000000 0
53.00 Electrocardiology 0 0 0.000000 0
54.00 Electroencephalography 0 0 0.000000 0
61.00 Emergency 0 0 0.000000 0

  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
   0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0

      TOTAL  $ 0  $ 0  $ 0  $ 0
              (To Contract Sch 3)

(Adj )(Adj ) (Adj )

PHYSICIAN'S REMUNERATION

TO CHARGES

MEDI-CAL
CHARGES

MEDI-CAL
COSTREMUNERATION TO ALL PATIENTS

RATIO OF
REMUNERATION

COMPUTATION OF PROFESSIONAL
COMPONENT OF HOSPITAL BASED

HBP TOTAL CHARGES 



STATE OF CALIFORNIA SUBACUTE SCH 1-1

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1043385982

REPORTED AUDITED DIFFERENCE
COMPUTATION OF SUBACUTE PER DIEM

1.    Subacute Ancillary Cost (Subacute Sch 3-1)  $ 0  $ 2,230,661  $ 2,230,661

2.    Subacute Routine Cost (Subacute Sch 2-1)  $ 5,952,886  $ 5,651,771  $ (301,115)

3.    Total Subacute Facility Cost (Lines 1 & 2)  $ 5,952,886  $ 7,882,432  $ 1,929,546
 

4.    Total Subacute Patient Days (Adj 16) 9,607 10,605 998

5.    Average Subacute Per Diem Cost (L3 / L4)  $ 619.64  $ 743.28  $ 123.64

SUBACUTE OVERPAYMENT & OVERBILLINGS

6.    Medi-Cal Overpayments  (Adj )  $ 0  $ 0  $ 0

7.    Medi-Cal Credit Balances  (Adj )  $ 0  $ 0  $ 0

8.    MEDI-CAL SETTLEMENT Due Provider (State) $ 0 $ 0 $ 0
(To Summary of Findings)

GENERAL INFORMATION

9.    Contracted Number of Subacute Beds (Adj 23) 0 37 37

10.  Total Licensed  Nursing Facility Beds (Adj )  42 42 0

11.  Total Licensed Capacity (All levels of care)(Adj ) 177 177 0

12.  Total Medi-Cal Subacute Patient Days (Adj 20) 9,598 1,251 (8,347)

CAPITAL RELATED COST

13.   Direct Capital Related Cost N/A $ 0 N/A

14.   Indirect Capital Related Cost (Subacute Sch 5-1) N/A $ 34,873 N/A

15.  Total Capital Related Cost (Lines 13 & 14) N/A $ 34,873 N/A

TOTAL SALARY & BENEFITS

16.   Direct Salary & Benefits Expenses N/A  $ 2,703,218 N/A

17.   Allocated Salary & Benefits Expenses (Subacute Sch 5-1) N/A  $ 826,940 N/A

18.  Total Salary & Benefits Expenses (Lines 16 & 17) N/A  $ 3,530,158 N/A

AUDITED ADULT SUBACUTE COST-VENTILATOR AND NONVENTILATOR

AUDITED AUDITED AUDITED
COSTS TOTAL DAYS MEDI-CAL DAYS
(Adj 22) (Adj 24) (Adj 20)

19.    Ventilator (Equipment Cost Only)  $ 6,775 3,915 616

20.    Nonventilator N/A 6,690 N/A

21.    TOTAL N/A 10,605 N/A

COMPUTATION OF SUBACUTE PER DIEM



STATE OF CALIFORNIA SUBACUTE SCH 2-1

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1043385982

COST CENTER

COL. DIRECT AND ALLOCATED EXPENSE
0.00 Subacute $ 3,570,524 $ 3,554,682 $ (15,842)
1.00 Old Cap Rel Costs-Bldg & Fixtures 0 0
2.00 Old Cap Rel Costs-Movable Equipment 0 0
3.00 New Cap Rel Costs-Bldg & Fixtures 0 0
4.00 New Cap Rel Costs-Movable Equipment 56,231 22,459 (33,772)
4.01  0 0
4.02  0 0
4.03  0 0
4.04  0 0
4.05  0 0
4.06  0 0
4.07  0 0
4.08  0 0
5.00 Employee Benefits 20,845 21,111 266
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 903,423 904,805 1,382
7.00 Maintenance and Repairs 69,126 41,722 (27,404)
8.00 Operation of Plant 111,879 67,486 (44,393)
9.00 Laundry and Linen Service 170,051 168,451 (1,600)

10.00 Housekeeping 68,625 41,542 (27,083)
11.00 Dietary 494,752 263,283 (231,469)
12.00 Cafeteria 77,939 77,939
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 434,156 435,264 1,108
15.00 Central Services & Supply 6,630 4,430 (2,200)
16.00 Pharmacy 0 0
17.00 Medical Records and Library 12,629 12,198 (431)
18.00 Social Service 34,015 36,399 2,384
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes 0 0
23.00 Intern & Res Other Program 0 0
24.00 Paramedical Ed Program 0 0

TOTAL DIRECT AND
101.00 ALLOCATED EXPENSES $ 5,952,886 $ 5,651,771 $ (301,115)

(To Subacute Sch 1-1)

* From Schedule 8, Part I, Line 36.01

SUMMARY OF SUBACUTE FACILITY EXPENSES

REPORTED AUDITED * DIFFERENCE



STATE OF CALIFORNIA SUBACUTE SCH 3-1

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1043385982

TOTAL RATIO TOTAL SUBACUTE SUBACUTE
ANCILLARY CHARGES COST TO ANCILLARY ANCILLARY

COST * CHARGES CHARGES ** COSTS***
ANCILLARY COST CENTERS (From SA Sch 4-1)

41.00 Radiology - Diagnostic  $ 526,910  $ 1,254,580 0.419989  $ 21,238  $ 8,920
44.00 Laboratory 929,829 2,888,595 0.321897 0 0
49.00 Respiratory Therapy 2,751,028 71,570,117 0.038438 48,272,834 1,855,522
50.00 Physical Therapy 632,333 2,468,615 0.256149 655,875 168,002
51.00 Occupational Therapy 0 0.000000 0 0
52.00 Speech Pathology 0 0.000000 0 0
55.00 Med Supply Charged to Patients 237,461 32,842,882 0.007230 16,964,604 122,658
56.00 Drugs Charged to Patients 2,056,060 21,245,848 0.096775 780,771 75,559

0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0
0.000000 0 0

101.00   TOTAL  $ 7,133,622  $ 132,270,637  $ 66,695,322  $ 2,230,661
(To Subacute Sch 1-1)

* From Schedule 8, Column 27
** Total Other Allowable Ancillary Charges included in the rate.

*** Total Other Ancillary Costs included in the rate.

SCHEDULE OF TOTAL OTHER ALLOWABLE SUBACUTE ANCILLARY COSTS**

TOTAL ANCILLARY



STATE OF CALIFORNIA      SUBACUTE SCH 4-1

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1043385982

ANCILLARY CHARGES
41.00 Radiology - Diagnostic  $  $ 21,238  $ 21,238
44.00 Laboratory 0
49.00 Respiratory Therapy 48,272,834 48,272,834
50.00 Physical Therapy 655,875 655,875
51.00 Occupational Therapy 0
52.00 Speech Pathology 0
55.00 Med Supply Charged to Patients 16,964,604 16,964,604
56.00 Drugs Charged to Patients 780,771 780,771

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

101.00 TOTAL ANCILLARY CHARGES  $ 0  $ 66,695,322  $ 66,695,322

ADJUSTMENTS TO OTHER ALLOWABLE
SUBACUTE ANCILLARY CHARGES 

AUDITEDADJUSTMENTSREPORTED
(Adj 21)

 (To Subacute Sch 3-1)



STATE OF CALIFORNIA SUBACUTE SCH 5-1

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

Provider NPI:
1043385982

COL.

1.00 Old Cap Rel Costs-Bldg & Fixtures $ 0 $ N/A
2.00 Old Cap Rel Costs-Movable Equipment 0 N/A
3.00 New Cap Rel Costs-Bldg & Fixtures 0 N/A
4.00 New Cap Rel Costs-Movable Equipment 22,459 N/A
4.01  0 N/A
4.02  0 N/A
4.03  0 N/A
4.04  0 N/A
4.05  0 N/A
4.06  0 N/A
4.07  0 N/A
4.08  0 N/A
5.00 Employee Benefits 50 21,061
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 4,779 211,582
7.00 Maintenance and Repairs 658 17,276
8.00 Operation of Plant 508 28,363
9.00 Laundry and Linen Service 803 8,990

10.00 Housekeeping 133 25,408
11.00 Dietary 1,907 114,517
12.00 Cafeteria 2,285 33,485
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 962 331,004
15.00 Central Services & Supply 136 564
16.00 Pharmacy 0 0
17.00 Medical Records and Library 135 7,559
18.00 Social Service 58 27,132
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes 0 0
23.00 Intern & Res Other Program 0 0
24.00 Paramedical Ed Program 0 0

101.00   TOTAL ALLOCATED INDIRECT EXPENSES $ 34,873 $ 826,940
 (To Subacute Sch 1-1)

    ALLOCATION OF INDIRECT EXPENSES     
SUBACUTE

COST CENTER AUDITED CAP AUDITED SAL &
RELATED EMP BENEFITS 

(COL 2)(COL 1)ALLOCATED EXPENSES
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STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

  

GENERAL SERVICE COST CENTERS
1.00 Old Cap Rel Costs-Bldg & Fixtures  $  $ 0  $ 0
2.00 Old Cap Rel Costs-Movable Equipment 0 0
3.00 New Cap Rel Costs-Bldg & Fixtures 0 0
4.00 New Cap Rel Costs-Movable Equipment 459,009 (169,191) 289,818
4.01  0 0
4.02  0 0
4.03  0 0
4.04  0 0
4.05  0 0
4.06  0 0
4.07  0 0
4.08  0 0
5.00 Employee Benefits 100,745 0 100,745
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 4,695,591 53,625 4,749,216
7.00 Maintenance and Repairs 373,559 0 373,559
8.00 Operation of Plant 592,317 0 592,317
9.00 Laundry and Linen Service 244,512 0 244,512

10.00 Housekeeping 363,627 0 363,627
11.00 Dietary 640,747 0 640,747
12.00 Cafeteria 0 0
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 687,409 0 687,409
15.00 Central Services & Supply 65,691 0 65,691
16.00 Pharmacy 427,518 0 427,518
17.00 Medical Records and Library 127,821 0 127,821
18.00 Social Service 52,449 0 52,449
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes 0 0
23.00 Intern & Res Other Program 0 0
24.00 Paramedical Ed Program 0 0

 INPATIENT ROUTINE COST CENTERS
25.00 Adults & Pediatrics (Gen Routine) 3,998,884 0 3,998,884
26.00 Intensive Care Unit 1,431,444 0 1,431,444
27.00 Coronary Care Unit 0 0
28.00 Neonatal Intensive Care Unit 0 0
29.00 Surgical Intensive Care 0 0
30.00 Subprovider I 0 0
31.00 Subprovider II 0 0
32.00 Detoxification Clinic 0 0
33.00 Nursery 0 0
34.00 Medicare Certified Nursing Facility 0 0
35.00 Distinct Part Nursing Facility 0 0
36.00 Adult Subacute Care Unit 0 0
36.01 Pediatric Subacute Care Unit 3,570,524 (15,842) 3,554,682
36.02 Transitional Care Unit 0 0

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES



STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2010

  

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES

 ANCILLARY COST CENTERS
37.00 Operating Room  $ 670,323  $ 0  $ 670,323
38.00 Recovery Room 0 0
39.00 Delivery Room and Labor Room 0 0
40.00 Anesthesiology 0 0
41.00 Radiology - Diagnostic 376,222 0 376,222
41.01  0 0
41.02  0 0
42.00 Radiology - Therapeutic 0 0
43.00 Radioisotope 0 0
44.00 Laboratory 709,825 0 709,825
44.01 Pathological Lab 0 0
46.00 Whole Blood 0 0
47.00 Blood Storing and Processing 0 0
48.00 Intravenous Therapy 0 0
49.00 Respiratory Therapy 2,077,246 0 2,077,246
50.00 Physical Therapy 463,461 0 463,461
51.00 Occupational Therapy 0 0
52.00 Speech Pathology 0 0
53.00 Electrocardiology 1,716 0 1,716
54.00 Electroencephalography 0 0
55.00 Medical Supplies Charged to Patients 128,512 0 128,512
56.00 Drugs Charged to Patients 1,173,043 0 1,173,043
57.00 Renal Dialysis 240,731 0 240,731
58.00 ASC (Non-Distinct Part) 0 0
59.00  0 0
59.01  0 0
59.02  0 0
59.03  0 0
60.00 Clinic 28,794 0 28,794
60.01 Other Clinic Services 0 0
61.00 Emergency 0 0
62.00 Observation Beds 0 0
71.00  0 0
82.00  0 0
83.00  0 0
84.00  0 0
85.00  0 0
86.00  0 0

 SUBTOTAL  $ 23,701,720  $ (131,408)  $ 23,570,312
 NONREIMBURSABLE COST CENTERS

96.00 Gift, Flower, Coffee Shop & Canteen 0 0
97.00 Research 0 0
98.00 Physicians' Private Office 0 0
99.00 Nonpaid Workers 0 0
99.01  0 0
99.02  0 0
99.03   0 0
99.04  0 0
99.05  0 0

100.00 Nonreimbursable Meals 0 0
100.01 Other Nonreimbursable Cost Centers 234,472 0 234,472
100.02  0 0
100.03 Medical Office Building 0 0
100.04  0 0
100.99 SUBTOTAL  $ 234,472  $ 0  $ 234,472
101 TOTAL   $ 23,936,192  $ (131,408)  $ 23,804,784

(To Schedule 8)
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