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March 14, 2012 
 
Jon Depp, CPA 
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Franklin, TN 37067 
 
COMMUNITY HEALTH SYSTEMS, INC. 
FISCAL PERIOD ENDED DECEMBER 31, 2010 
 
We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended 
December 31, 2010.  Our examination was made under the authority of Section 14170 
of the Welfare and Institutions Code and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered necessary in 
the circumstances. 
 
In our opinion, the data presented in the Summary of Audited Home Office Costs to 
Health Care Facilities represents a proper determination of home office allowable costs 
for the above fiscal period in accordance with Medi-Cal reimbursement principles.  The 
audited home office cost will be incorporated, by separate adjustment, into each 
applicable facility audit report. 
 
This audit report includes the: 
 
1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting 

Schedules 
 
2. Audit Adjustments Schedule 
 
If you disagree with the decision of the Department, the results of the home office audit 
may only be appealed through each individual facility's audit report.  Please refer to the 
appeal instructions in each facility’s audit report. 
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If you have questions regarding this report, you may call the Audits Section—
Sacramento at (916) 650-6994. 
 
Original Signed By 
 
Steven Gary, Chief 
Audits Section—Sacramento 
Financial Audits Branch 
 
Certified 
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STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COMMUNITY HEALTH SYSTEMS, INC. DECEMBER 31, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS

CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01  0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01  0 0 0
3.00      SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0

CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $4,082,576 1-3,11 ($594,592) $3,487,984
4.01  0 0 0
5.00 New Cap. Related-Movable Equipment 22,886,924 1-4,11-14 (8,373,156) 14,513,768
5.01  0 0
6.00      SUBTOTAL (sum of lines 4 through 5.01) $26,969,500 ($8,967,748) $18,001,752

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0

10.00      SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $21,489,053 16 ($21,489,053) $0
12.00 Salaries & Wages of Others 131,390,433 5-7,9,10,17 (24,554,021) 106,836,412
13.00 Payroll Taxes 7,051,305 5-8,10,16,17 (1,675,066) 5,376,239
14.00 Employee Benefits-Payroll Related 6,676,325 6,676,325
15.00 Employee Benefits-Nonpayroll Related 3,237,486 5-7,10 (14,831) 3,222,655
16.00 Profit Sharing/Pension Plans 2,079,226 0 2,079,226
17.00 Legal Fees 2,234,815 6,7,10,18 (563,843) 1,670,972
18.00 Auditing & Accounting Fees 3,771,635 0 3,771,635
19.00 Utilities 1,056,217 0 1,056,217
20.00 Communications 4,053,913 6,7,9,10,19 (497,647) 3,556,266
21.00 Travel & Entertainment 2,445,360 5-7,9,10,20 (86,872) 2,358,488
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 478,095 6,7,9,10 (8,326) 469,769
24.00 Minor Equipment Expensed 166,440 5-7,10 (6,307) 160,133
25.00 Repairs & Maintenance 6,000,475 5,21 (744,663) 5,255,812
26.00 Dues & Subscriptions 357,641 5-7,10,22-26 (121,530) 236,111
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 1,680,648 0 1,680,648
29.00 Taxes & Licenses - Non Capital  Related 3,626,231 0 3,626,231
30.00 Interest Expense 5,434,322 27 (5,434,322) 0
31.00 Contract Labor/Purchased Services 10,255,863 5-7,9,10,28 (275,287) 9,980,576
32.00 Printing/Shipping/Other Expenses 391,486 5-7,9,10 (92,399) 299,087
33.00 Outside Services 0 0 0
34.00 Training/Employee Programs 0 0 0
35.00 Entity #200 PASI (544,246) 3 544,246 0
35.01 Entity #0815 Conversion Cost 6,226,099 0 6,226,099
35.02 Entity #0904 Adjusting Entry (15,635,330) 31 (4,525,138) (20,160,468)
35.03 Entity #0835 CM Health United 0 0 0
35.04 Pasi Capital Allocation 0 0 0
35.05  0 0 0
35.06  0 0 0
35.07  0 0 0
35.08  0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $203,923,492 ($59,545,059) $144,378,433

37.00 TOTAL ALLOWABLE EXPENSES $230,892,992 ($68,512,807) $162,380,185
(To Sch. 4)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0



STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COMMUNITY HEALTH SYSTEMS, INC. DECEMBER 31, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $230,892,992 ($68,512,807) $162,380,185



STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures
1.01  
2.00 Old Cap. Related-Movable Equipment
2.01  
3.00      SUBTOTAL (sum of lines 1 through 2.01)

CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures
4.01  
5.00 New Cap. Related-Movable Equipment
5.01  
6.00      SUBTOTAL (sum of lines 4 through 5.01)

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums
8.00 Taxes and Licenses - Not INCM
9.00 Other

10.00      SUBTOTAL (sum of lines 7 through 9)

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll Related
15.00 Employee Benefits-Nonpayroll Related
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing & Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel & Entertainment
22.00 Transportation
23.00 Cleaning Office & Admin Supplies
24.00 Minor Equipment Expensed
25.00 Repairs & Maintenance
26.00 Dues & Subscriptions
27.00 Contributions
28.00 Insurance Premium-Non Capital Related
29.00 Taxes & Licenses - Non Capital  Related
30.00 Interest Expense
31.00 Contract Labor/Purchased Services
32.00 Printing/Shipping/Other Expenses
33.00 Outside Services
34.00 Training/Employee Programs
35.00 Entity #200 PASI
35.01 Entity #0815 Conversion Cost
35.02 Entity #0904 Adjusting Entry
35.03 Entity #0835 CM Health United
35.04 Pasi Capital Allocation
35.05  
35.06  
35.07  
35.08  
36.00 SUBTOTAL (sum of lines 11 through 35.08)

37.00 TOTAL ALLOWABLE EXPENSES

38.00 NONREIMBURSABLE EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
DIRECT ALLOC. NO. AMOUNT(S) DIRECT
(SCH. B, COL 6) COSTS

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$1,311,626 2 $175,945 $1,487,571
31,455,185 31,455,185

0 2,4 1,196,235 1,196,235
0 0 0

$32,766,811 $1,372,180 $34,138,991

$0 $0 $0
0 0 0

29,318,922 15 (367,972) 28,950,950
$29,318,922 ($367,972) $28,950,950

$0 $0 $0
0 5-7,9,10 4,872,865 4,872,865
0 5-8,10 252,785 252,785
0 0 0
0 5-7,10 14,831 14,831
0 0 0
0 6,7,10 28,843 28,843
0 0 0
0 0 0
0 6,7,9,10 7,647 7,647
0 5-7,9,10 79,074 79,074
0 0 0
0 6,7,9,10 8,326 8,326
0 5,6,7,10 6,307 6,307
0 5 9,625 9,625
0 5,6,7,10 18,519 18,519
0 0 0
0 0 0
0 0 0

2,576,470 15 (68,925) 2,507,545
0 5-7,9,10 191,204 191,204
0 5-7,9,10 92,399 92,399
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

$2,576,470 $5,513,500 $8,089,970

$64,662,203 $6,517,708 $71,179,911
(To Sch. 7, 7-1)

$0 $0 $0



STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
DIRECT ALLOC. NO. AMOUNT(S) DIRECT
(SCH. B, COL 6) COSTS

$64,662,203 $6,517,708 $71,179,911



STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures
1.01  
2.00 Old Cap. Related-Movable Equipment
2.01  
3.00      SUBTOTAL (sum of lines 1 through 2.01)

CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures
4.01  
5.00 New Cap. Related-Movable Equipment
5.01  
6.00      SUBTOTAL (sum of lines 4 through 5.01)

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums
8.00 Taxes and Licenses - Not INCM
9.00 Other

10.00      SUBTOTAL (sum of lines 7 through 9)

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll Related
15.00 Employee Benefits-Nonpayroll Related
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing & Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel & Entertainment
22.00 Transportation
23.00 Cleaning Office & Admin Supplies
24.00 Minor Equipment Expensed
25.00 Repairs & Maintenance
26.00 Dues & Subscriptions
27.00 Contributions
28.00 Insurance Premium-Non Capital Related
29.00 Taxes & Licenses - Non Capital  Related
30.00 Interest Expense
31.00 Contract Labor/Purchased Services
32.00 Printing/Shipping/Other Expenses
33.00 Outside Services
34.00 Training/Employee Programs
35.00 Entity #200 PASI
35.01 Entity #0815 Conversion Cost
35.02 Entity #0904 Adjusting Entry
35.03 Entity #0835 CM Health United
35.04 Pasi Capital Allocation
35.05  
35.06  
35.07  
35.08  
36.00 SUBTOTAL (sum of lines 11 through 35.08)

37.00 TOTAL ALLOWABLE EXPENSES

38.00 NONREIMBURSABLE EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
FUNCTIONAL COSTS NO. AMOUNT(S) FUNCTIONAL

(SCH. B, COL 7) COSTS

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

31,854,952 18,29,30 (5,511,480) 26,343,472
0 0 0
0 0 0

5,460,373 0 5,460,373
2,906,353 1 (1,187,923) 1,718,430

0 0 0
0 0 0
0 0 0
0 0 0

$40,221,678 ($6,699,403) $33,522,275

$40,221,678 ($6,699,403) $33,522,275
(To Sch. 6, 6-1)

$0 $0 $0



STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
FUNCTIONAL COSTS NO. AMOUNT(S) FUNCTIONAL

(SCH. B, COL 7) COSTS

$40,221,678 ($6,699,403) $33,522,275
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