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RETIREMENT HOUSING FOUNDATION
FISCAL PERIOD ENDED: SEPTEMBER 30, 2010

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
September 30, 2010. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits/Gardena/A & |, MS 2103, 19300 South Hamilton Avenue, Suite 280, Gardena, CA 90248
Telephone: (310) 516-4757 FAX: (310) 217-6918
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Gardena
at (310) 516-4757.

Original Signed By:

Maria Delgado, Chief
Audits Section—Gardena
Financial Audits Branch

Certified

cc.  Stephen David, CFO
Accurate Business Results, LLC.
4541 East Anaheim Street
Long Beach, CA 90804
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STATE OF CALIFORNIA

HOME OFFICE NAME:
RETIREMENT HOUSING FOUNDATION

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

SEPTEMBER 30, 2010

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $875,404 1,12 $8,967 $884,371
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $875,404 $8,967 $884,371
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $671,718 $0 $671,718
12.00 Salaries & Wages of Others 3,528,671 0 3,528,671
13.00 Payroll Taxes 299,755 0 299,755
14.00 Employee Benefits-Payroll Related 409,750 0 409,750
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 103,473 0 103,473
17.00 Legal Fees 156,990 789 (55,122) 101,868
18.00 Auditing & Accounting Fees 103,803 11 (14,814) 88,989
19.00 Utilities 102,648 1 (5,222) 97,426
20.00 Communications 164,990 0 164,990
21.00 Travel & Entertainment 245,077 456 (105,143) 139,934
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 86,133 0 86,133
24.00 Minor Equipment Expensed 3,662 0 3,662
25.00 Repairs & Maintenance 588,497 10 (62,508) 525,989
26.00 Dues & Subscriptions 44,480 0 44,480
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 16,973 0 16,973
29.00 Taxes & Licenses - Non Capital Related 42,700 1,13 (21,729) 20,971
30.00 Interest Expense 123,570 2,3 (37,664) 85,906
30.01 Interest Expense 0 0
31.00 Management Fees 16,525 0 16,525
31.01 Bad Debts 0 0 0
31.02 Employee Relations 29,491 0 29,491
31.03 Consulting Fees 176,458 0 176,458
31.04 Development and Grants 1,774,394 0 1,774,394
31.05 Postage 83,642 0 83,642
31.06 Public Relations 0 0 0
31.07 Temporary Help 28,784 0 28,784
31.08 Non-Allocable Project Expenses 259,460 0 259,460
31.09 Recruiting and Training 59,327 0 59,327
32.00 Other (Specify) 0 0 0
33.00 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $9,120,971 ($302,202) $8,818,769
37.00 TOTAL ALLOWABLE EXPENSES $9,996,375 ($293,235) $9,703,140
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0
TOTAL EXPENSES $9,996,375 ($293,235) $9,703,140




STATE OF CALIFORNIA SCHEDULE 8
TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
RETIREMENT HOUSING FOUNDATION SEPTEMBER 30, 2010
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries & Wages of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
30.01 Interest Expense 0 0 0
31.00 Management Fees 0 0 0
31.01 Bad Debts 0 0 0
31.02 Employee Relations 0 0 0
31.03 Consulting Fees 0 0 0
31.04 Development and Grants 0 0 0
31.05 Postage 0 0 0
31.06 Public Relations 0 0 0
31.07 Temporary Help 0 0 0
31.08 Non-Allocable Project Expenses 0 0 0
31.09 Recruiting and Training 0 0 0
32.00 Other (Specify) 0 0 0
33.00 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0
(To Sch. 7, 7-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0




STATE OF CALIFORNIA SCHEDULE 8
TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
RETIREMENT HOUSING FOUNDATION SEPTEMBER 30, 2010
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries & Wages of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
30.01 Interest Expense 0 0 0
31.00 Management Fees 0 0 0
31.01 Bad Debts 0 0 0
31.02 Employee Relations 0 0 0
31.03 Consulting Fees 0 0 0
31.04 Development and Grants 0 0 0
31.05 Postage 0 0 0
31.06 Public Relations 0 0 0
31.07 Temporary Help 0 0 0
31.08 Non-Allocable Project Expenses 0 0 0
31.09 Recruiting and Training 0 0 0
32.00 Other (Specify) 0 0 0
33.00 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0
(To Sch. 6, 6-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0
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