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STATE OF CALIFORNIA SCHEDULE  1-1

COVENANT CARE CALIFORNIA, LLC
SNF NON - NURSING ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS

FISCAL PERIOD ENDED DECEMBER 31, 2010

AUDITED
ALLOCATION STATISTICS SNF NON - NURSING ALLOCATIONS

FAC. REPORTED ADJUSTMENT AUDITED AUDITED
# STATISTICS NO. STATISTICS RATIO TOTAL

5 Huntington Park 6,943,693           6,943,693           1.6626% -$        13,506$          13,506$      
6 Shoreline 12,857,060         12,857,060         3.0784% -          25,008            25,008        
7 Buena Vista 12,113,578         12,113,578         2.9004% -          23,562            23,562        
8 Pacific Gardens 13,635,596         13,635,596         3.2648% -          26,522            26,522        
9 Turlock 12,317,832         12,317,832         2.9493% -          23,959            23,959        

10 Turlock Residential 1,187,628           1,187,628           0.2844% -          2,310              2,310          
11 Vintage Faire 10,143,048         10,143,048         2.4286% -          19,729            19,729        
12 Vintage Faire Residential 1,244,465           1,244,465           0.2980% -          2,421              2,421          
13 Wagner Heights 15,151,374         15,151,374         3.6278% -          29,470            29,470        
14 Wagner Heights Residential 1,355,674           1,355,674           0.3246% -          2,637              2,637          
15 Emerald Gardens 9,121,447           9,121,447           2.1840% -          17,742            17,742        
16 Gilroy 10,866,741         10,866,741         2.6019% -          21,137            21,137        
17 Desert Palms -                     -                     0.0000% -          -                  -              
18 Valle Vista 4,664,302           4,664,302           1.1168% -          9,072              9,072          
19 Mission 12,339,453         12,339,453         2.9545% -          24,001            24,001        
20 Willow Tree 7,090,854           7,090,854           1.6978% -          13,792            13,792        
21 Royal Care 7,324,606           7,324,606           1.7538% -          14,247            14,247        
22 Palo Alto 6,709,619           6,709,619           1.6065% -          13,051            13,051        
23 St. Edna 16,407,361         16,407,361         3.9285% -          31,913            31,913        
24 Grant Cuesta 9,936,343           9,936,343           2.3791% -          19,327            19,327        
25 Los Altos 18,115,958         18,115,958         4.3376% -          35,237            35,237        
27 Nebraska 13,284,465         13,284,465         3.1808% -          25,839            25,839        
28 Highland 5,557,599           5,557,599           1.3307% -          10,810            10,810        
29 Eagle Point 6,415,020           6,415,020           1.5360% -          12,478            12,478        
30 Cedar Ridge 7,478,234           7,478,234           1.7905% -          14,546            14,546        
31 Friendship 2,332,209           2,332,209           0.5584% -          4,536              4,536          
39 Catered Manor 6,445,814           6,445,814           1.5433% -          12,538            12,538        
41 Downey Care 7,098,369           7,098,369           1.6996% -          13,807            13,807        
42 Covington Manor 10,734,052         10,734,052         2.5701% -          20,878            20,878        
43 Lakeland 5,016,215           5,016,215           1.2011% -          9,757              9,757          
44 Norwood Manor 5,247,489           5,247,489           1.2564% -          10,207            10,207        
45 University Park 6,043,226           6,043,226           1.4470% -          11,754            11,754        
46 Edgewood Manor 5,544,714           5,544,714           1.3276% -          10,785            10,785        
47 Fairview Manor 7,826,155           7,826,155           1.8739% -          15,222            15,222        
48 Fairborn Manor 7,370,137           7,370,137           1.7647% -          14,335            14,335        
49 Georgetown Manor 5,709,154           5,709,154           1.3670% -          11,105            11,105        
50 Springfield 9,106,924           9,106,924           2.1805% -          17,714            17,714        
51 Versailles 7,376,262           7,376,262           1.7661% -          14,347            14,347        
52 Pacific Coast 9,170,514           9,170,514           2.1957% -          17,837            17,837        
53 Pacific Hills 10,278,196         10,278,196         2.4610% -          19,992            19,992        
54 Encinitas 8,427,818           8,427,818           2.0179% -          16,393            16,393        
55 La Jolla 12,193,260         12,193,260         2.9195% -          23,717            23,717        
56 Clinton House 4,924,422           4,924,422           1.1791% -          9,578              9,578          
58 Waldron 5,088,923           5,088,923           1.2185% -          9,898              9,898          
60 McCormick's Creek 5,339,199           5,339,199           1.2784% -          10,385            10,385        
62 Carson 5,175,362           5,175,362           1.2392% -          10,066            10,066        
64 Arbor 10,063,611         10,063,611         2.4096% -          19,574            19,574        
65 Arbor Residential 1,193,751           1,193,751           0.2858% -          2,322              2,322          
66 Courtyard 7,411,354           7,411,354           1.7745% -          14,416            14,416        
67 Ennoble 1,360,346           1,360,346           0.3257% -          2,646              2,646          

197 Silver Hills 13,182,119         13,182,119         3.1563% -          25,640            25,640        
198 Silver Ridge 15,729,475         15,729,475         3.7662% -          30,595            30,595        
900 Select Therapy

TOTAL 417,651,020       417,651,020     100% -$        * 812,359$       * 812,359$   

* Total capital and noncapital costs from Schedule 2-1.

FACILITY NAME CAPITAL NONCAPITAL



STATE OF CALIFORNIA SCHEDULE  1-2

COVENANT CARE CALIFORNIA, LLC
SNF NURSING ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS

FISCAL PERIOD ENDED DECEMBER 31, 2010

AUDITED
ALLOCATION STATISTICS SNF NURSING ALLOCATIONS

FAC. REPORTED ADJUSTMENT AUDITED AUDITED
# STATISTICS NO. STATISTICS RATIO TOTAL

5 Huntington Park 6,943,693           6,943,693           1.6626% -$        33,767$          33,767$      
6 Shoreline 12,857,060         12,857,060         3.0784% -          62,524            62,524        
7 Buena Vista 12,113,578         12,113,578         2.9004% -          58,908            58,908        
8 Pacific Gardens 13,635,596         13,635,596         3.2648% -          66,310            66,310        
9 Turlock 12,317,832         12,317,832         2.9493% -          59,901            59,901        

10 Turlock Residential 1,187,628           1,187,628           0.2844% -          5,775              5,775          
11 Vintage Faire 10,143,048         10,143,048         2.4286% -          49,325            49,325        
12 Vintage Faire Residential 1,244,465           1,244,465           0.2980% -          6,052              6,052          
13 Wagner Heights 15,151,374         15,151,374         3.6278% -          73,681            73,681        
14 Wagner Heights Residential 1,355,674           1,355,674           0.3246% -          6,593              6,593          
15 Emerald Gardens 9,121,447           9,121,447           2.1840% -          44,357            44,357        
16 Gilroy 10,866,741         10,866,741         2.6019% -          52,845            52,845        
17 Desert Palms -                     -                     0.0000% -          -                  -              
18 Valle Vista 4,664,302           4,664,302           1.1168% -          22,682            22,682        
19 Mission 12,339,453         12,339,453         2.9545% -          60,007            60,007        
20 Willow Tree 7,090,854           7,090,854           1.6978% -          34,483            34,483        
21 Royal Care 7,324,606           7,324,606           1.7538% -          35,619            35,619        
22 Palo Alto 6,709,619           6,709,619           1.6065% -          32,629            32,629        
23 St. Edna 16,407,361         16,407,361         3.9285% -          79,789            79,789        
24 Grant Cuesta 9,936,343           9,936,343           2.3791% -          48,320            48,320        
25 Los Altos 18,115,958         18,115,958         4.3376% -          88,098            88,098        
27 Nebraska 13,284,465         13,284,465         3.1808% -          64,602            64,602        
28 Highland 5,557,599           5,557,599           1.3307% -          27,027            27,027        
29 Eagle Point 6,415,020           6,415,020           1.5360% -          31,196            31,196        
30 Cedar Ridge 7,478,234           7,478,234           1.7905% -          36,367            36,367        
31 Friendship 2,332,209           2,332,209           0.5584% -          11,341            11,341        
39 Catered Manor 6,445,814           6,445,814           1.5433% -          31,346            31,346        
41 Downey Care 7,098,369           7,098,369           1.6996% -          34,519            34,519        
42 Covington Manor 10,734,052         10,734,052         2.5701% -          52,200            52,200        
43 Lakeland 5,016,215           5,016,215           1.2011% -          24,394            24,394        
44 Norwood Manor 5,247,489           5,247,489           1.2564% -          25,518            25,518        
45 University Park 6,043,226           6,043,226           1.4470% -          29,388            29,388        
46 Edgewood Manor 5,544,714           5,544,714           1.3276% -          26,964            26,964        
47 Fairview Manor 7,826,155           7,826,155           1.8739% -          38,058            38,058        
48 Fairborn Manor 7,370,137           7,370,137           1.7647% -          35,841            35,841        
49 Georgetown Manor 5,709,154           5,709,154           1.3670% -          27,764            27,764        
50 Springfield 9,106,924           9,106,924           2.1805% -          44,287            44,287        
51 Versailles 7,376,262           7,376,262           1.7661% -          35,871            35,871        
52 Pacific Coast 9,170,514           9,170,514           2.1957% -          44,596            44,596        
53 Pacific Hills 10,278,196         10,278,196         2.4610% -          49,983            49,983        
54 Encinitas 8,427,818           8,427,818           2.0179% -          40,984            40,984        
55 La Jolla 12,193,260         12,193,260         2.9195% -          59,296            59,296        
56 Clinton House 4,924,422           4,924,422           1.1791% 23,947            23,947        
58 Waldron 5,088,923           5,088,923           1.2185% 24,747            24,747        
60 McCormick's Creek 5,339,199           5,339,199           1.2784% -          25,964            25,964        
62 Carson 5,175,362           5,175,362           1.2392% -          25,168            25,168        
64 Arbor 10,063,611         10,063,611         2.4096% -          48,939            48,939        
65 Arbor Residential 1,193,751           1,193,751           0.2858% -          5,805              5,805          
66 Courtyard 7,411,354           7,411,354           1.7745% -          36,041            36,041        
67 Ennoble 1,360,346           1,360,346           0.3257% -          6,615              6,615          

197 Silver Hills 13,182,119         13,182,119         3.1563% -          64,104            64,104        
198 Silver Ridge 15,729,475         15,729,475         3.7662% -          76,492            76,492        
900 Select Therapy

TOTAL 417,651,020       417,651,020     100% -$        * 2,031,031$     * 2,031,031$

* Total capital and noncapital costs from Schedule 2-2.

FACILITY NAME CAPITAL NONCAPITAL



STATE OF CALIFORNIA SCHEDULE  1-3

COVENANT CARE CALIFORNIA, LLC
FUNCTIONAL AND REGIONAL ALLOCATIONS TO INDIVIDUAL CHAIN COMPONENTS

FISCAL PERIOD ENDED DECEMBER 31, 2010
236732

AUDITED
ALLOCATION STATISTICS FUNCTIONAL AND REGIONAL ALLOCATIONS

FAC. REPORTED ADJUSTMENT AUDITED WEST MIDWEST
# STATISTICS NO. STATISTICS RATIO RATIO TOTAL

5 Huntington Park 6,943,693          6,943,693          2.346665% 493$          24,214$      24,707$      
6 Shoreline 12,857,060        12,857,060        4.345124% 44,836        44,836        
7 Buena Vista 12,113,578        12,113,578        4.093860% 207            42,243        42,450        
8 Pacific Gardens 13,635,596        13,635,596        4.608235% 591            47,551        48,142        
9 Turlock 12,317,832        12,317,832        4.162888% 1,008         42,956        43,964        

10 Turlock Residential 1,187,628          1,187,628          0.401366% 3,872         4,142         8,014          
11 Vintage Faire 10,143,048        10,143,048        3.427907% 1,594         35,371        36,965        
12 Vintage Faire Residential 1,244,465          1,244,465          0.420575% 3,872         4,340         8,212          
13 Wagner Heights 15,151,374        15,151,374        5.120502% 12,011        52,837        64,848        
14 Wagner Heights Residential 1,355,674          1,355,674          0.458159% 5,768         4,728         10,496        
15 Emerald Gardens 9,121,447          9,121,447          3.082650% 753            31,809        32,562        
16 Gilroy 10,866,741        10,866,741        3.672483% 437            37,895        38,332        
17 Desert Palms -                     -                     0.000000% -             -             
18 Valle Vista 4,664,302          4,664,302          1.576330% 4,662         16,266        20,928        
19 Mission 12,339,453        12,339,453        4.170195% 1,538         43,031        44,569        
20 Willow Tree 7,090,854          7,090,854          2.396399% 6,479         24,728        31,207        
21 Royal Care 7,324,606          7,324,606          2.475396% 1,000         25,543        26,543        
22 Palo Alto 6,709,619          6,709,619          2.267558% 1,142         23,398        24,540        
23 St. Edna 16,407,361        16,407,361        5.544970% 145            57,217        57,362        
24 Grant Cuesta 9,936,343          9,936,343          3.358049% 2,142         34,651        36,793        
25 Los Altos 18,115,958        18,115,958        6.122402% 1,692         63,175        64,867        
27 Nebraska 13,284,465        13,284,465        10.9108% 800            81,961           82,761        
28 Highland 5,557,599          5,557,599          4.5646% 2,823         34,289           37,112        
29 Eagle Point 6,415,020          6,415,020          5.2688% 2,088         39,579           41,667        
30 Cedar Ridge 7,478,234          7,478,234          6.1420% 612            46,139           46,751        
31 Friendship 2,332,209          2,332,209          1.9155% 14,389           14,389        
39 Catered Manor 6,445,814          6,445,814          2.178403% 6,558         22,478        29,036        
41 Downey Care 7,098,369          7,098,369          2.398938% 2,622         24,754        27,376        
42 Covington Manor 10,734,052        10,734,052        8.8161% 11,773        66,226           77,999        
43 Lakeland 5,016,215          5,016,215          4.1199% 5,926         30,949           36,875        
44 Norwood Manor 5,247,489          5,247,489          4.3099% 6,953         32,376           39,329        
45 University Park 6,043,226          6,043,226          4.9634% 8,218         37,285           45,503        
46 Edgewood Manor 5,544,714          5,544,714          4.5540% 7,902         34,209           42,111        
47 Fairview Manor 7,826,155          7,826,155          6.4278% 10,114        48,285           58,399        
48 Fairborn Manor 7,370,137          7,370,137          6.0533% 8,534         45,472           54,006        
49 Georgetown Manor 5,709,154          5,709,154          4.6891% 7,902         35,224           43,126        
50 Springfield 9,106,924          9,106,924          7.4797% 8,692         56,187           64,879        
51 Versailles 7,376,262          7,376,262          6.0583% 8,850         45,509           54,359        
52 Pacific Coast 9,170,514          9,170,514          3.099233% 7,823         31,980        39,803        
53 Pacific Hills 10,278,196        10,278,196        3.473581% 7,823         35,843        43,666        
54 Encinitas 8,427,818          8,427,818          2.848234% 7,823         29,390        37,213        
55 La Jolla 12,193,260        12,193,260        4.120789% 12,723        42,521        55,244        
56 Clinton House 4,924,422          4,924,422          4.0445% 30,382           30,382        
58 Waldron 5,088,923          5,088,923          4.1797% 31,397           31,397        
60 McCormick's Creek 5,339,199          5,339,199          4.3852% 32,941           32,941        
62 Carson 5,175,362          5,175,362          1.749046% 5,768         18,048        23,816        
64 Arbor 10,063,611        10,063,611        3.401060% 11,773        35,094        46,867        
65 Arbor Residential 1,193,751          1,193,751          0.403436% 4,163         4,163          
66 Courtyard 7,411,354          7,411,354          2.504714% 8,850         25,845        34,695        
67 Ennoble 1,360,346          1,360,346          1.1173% 3,358         134,632   8,393             146,383      

197 Silver Hills 13,182,119        13,182,119        4.454980% 9,324         45,970        55,294        
198 Silver Ridge 15,729,475        15,729,475        5.315875% 11,694        54,853        66,547        
900 Select Therapy 0 232,058   232,058      

TOTAL 417,651,020      417,651,020      100% 100% 236,732$    * 366,690$ 751,193$        * 1,031,868$ * 2,386,483$ 

Subtotal - West 295,896,275      

Subtotal - Midwest 121,754,745      

* Total costs from Schedules 2-3, 2-4 and 2-5.

FACILITY NAME
FUNCTIONAL REGIONAL

INTEREST WEST
REGIONAL
MIDWEST

FUNCTIONAL 
DIRECT



STATE OF CALIFORNIA SCHEDULE  1-4

COVENANT CARE CALIFORNIA, LLC
POOLED ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS

FISCAL PERIOD ENDED DECEMBER 31, 2010

AUDITED
ALLOCATION STATISTICS POOLED ALLOCATIONS

FAC. REPORTED ADJUSTMENT AUDITED AUDITED
# STATISTICS SCH. G NO. STATISTICS RATIO TOTAL

5 Huntington Park 6,943,693            6,943,693          1.5878% 26,855$      221,635$        248,490$       
6 Shoreline 12,857,060          12,857,060        2.9399% 49,725        410,384          460,109         
7 Buena Vista 12,113,578          12,113,578        2.7699% 46,849        386,653          433,502         
8 Pacific Gardens 13,635,596          13,635,596        3.1180% 52,736        435,234          487,970         
9 Turlock 12,317,832          12,317,832        2.8166% 47,639        393,172          440,811         

10 Turlock Residential 1,187,628            1,187,628          0.2716% 4,593          37,908           42,501           
11 Vintage Faire 10,143,048          10,143,048        2.3193% 39,228        323,755          362,984         
12 Vintage Faire Residential 1,244,465            1,244,465          0.2846% 4,813          39,722           44,535           
13 Wagner Heights 15,151,374          15,151,374        3.4646% 58,598        483,616          542,214         
14 Wagner Heights Residential 1,355,674            1,355,674          0.3100% 5,243          43,272           48,515           
15 Emerald Gardens 9,121,447            9,121,447          2.0857% 35,277        291,147          326,424         
16 Gilroy 10,866,741          10,866,741        2.4848% 42,027        346,855          388,882         
17 Desert Palms -                       -                     0.0000% -              -                 -                
18 Valle Vista 4,664,302            4,664,302          1.0666% 18,039        148,880          166,919         
19 Mission 12,339,453          12,339,453        2.8216% 47,723        393,862          441,585         
20 Willow Tree 7,090,854            7,090,854          1.6214% 27,424        226,333          253,756         
21 Royal Care 7,324,606            7,324,606          1.6749% 28,328        233,794          262,122         
22 Palo Alto 6,709,619            6,709,619          1.5342% 25,949        214,164          240,113         
23 St. Edna 16,407,361          16,407,361        3.7518% 63,456        523,706          587,161         
24 Grant Cuesta 9,936,343            9,936,343          2.2721% 38,429        317,158          355,586         
25 Los Altos 18,115,958          18,115,958        4.1424% 70,064        578,242          648,306         
27 Nebraska 13,284,465          13,284,465        3.0377% 51,378        424,026          475,404         
28 Highland 5,557,599            5,557,599          1.2708% 21,494        177,393          198,887         
29 Eagle Point 6,415,020            6,415,020          1.4669% 24,810        204,761          229,571         
30 Cedar Ridge 7,478,234            7,478,234          1.7100% 28,922        238,697          267,619         
31 Friendship 2,332,209            2,332,209          0.5333% 9,020          74,442           83,461           
39 Catered Manor 6,445,814            6,445,814          1.4739% 24,929        205,744          230,673         
41 Downey Care 7,098,369            7,098,369          1.6231% 27,453        226,572          254,025         
42 Covington Manor 10,734,052          10,734,052        2.4545% 41,514        342,620          384,134         
43 Lakeland 5,016,215            5,016,215          1.1470% 19,400        160,112          179,513         
44 Norwood Manor 5,247,489            5,247,489          1.1999% 20,295        167,494          187,789         
45 University Park 6,043,226            6,043,226          1.3819% 23,372        192,893          216,266         
46 Edgewood Manor 5,544,714            5,544,714          1.2679% 21,444        176,981          198,426         
47 Fairview Manor 7,826,155            7,826,155          1.7895% 30,268        249,803          280,070         
48 Fairborn Manor 7,370,137            7,370,137          1.6853% 28,504        235,247          263,751         
49 Georgetown Manor 5,709,154            5,709,154          1.3055% 22,080        182,230          204,310         
50 Springfield 9,106,924            9,106,924          2.0824% 35,221        290,683          325,904         
51 Versailles 7,376,262            7,376,262          1.6867% 28,528        235,443          263,970         
52 Pacific Coast 9,170,514            9,170,514          2.0970% 35,467        292,713          328,180         
53 Pacific Hills 10,278,196          10,278,196        2.3502% 39,751        328,069          367,820         
54 Encinitas 8,427,818            8,427,818          1.9271% 32,595        269,007          301,602         
55 La Jolla 12,193,260          12,193,260        2.7881% 47,157        389,196          436,353         
56 Clinton House 4,924,422            4,924,422          1.1260% 19,045        157,182          176,228         
58 Waldron 5,088,923            5,088,923          1.1636% 19,681        162,433          182,114         
60 McCormick's Creek 5,339,199            5,339,199          1.2209% 20,649        170,422          191,071         
62 Carson 5,175,362            5,175,362          1.1834% 20,016        165,192          185,208         
64 Arbor 10,063,611          10,063,611        2.3012% 38,921        321,220          360,141         
65 Arbor Residential 1,193,751            1,193,751          0.2730% 4,617          38,103           42,720           
66 Courtyard 7,411,354            7,411,354          1.6947% 28,663        236,563          265,226         
67 Ennoble 1,360,346            1,360,346          0.3111% 5,261          43,421           48,682           

197 Silver Hills 13,182,119          13,182,119        3.0143% 50,982        420,759          471,741         
198 Silver Ridge 15,729,475          15,729,475        3.5967% 60,834        502,068          562,902         
900 Select Therapy 19,674,389          19,674,389        4.4988% 76,091        627,986          704,076         

TOTAL 437,325,409        437,325,409    100% 1,691,357$ * 13,958,966$   * 15,650,323$ 

* Total capital and noncapital costs from Schedule 2-6.

FACILITY NAME CAPITAL NONCAPITAL



STATE OF CALIFORNIA SCHEDULE 2

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED ALLOWABLE COSTS
FISCAL PERIOD ENDED DECEMBER 31, 2010

AUDITED AUDITED AUDITED AUDITED AUDITED AUDITED
SNF NON-NURSING SNF NURSING FUNCTIONAL REGIONAL REGIONAL POOLED

COST CENTER DESCRIPTION COSTS COSTS COSTS COSTS-WEST COSTS-MIDWEST COSTS
(Schedule 2-1) (Schedule 2-2) (Schedule 2-3) (Schedule 2-4) (Schedule 2-5) (Schedule 2-6)

1 N/A
2 N/A
3 N/A
4 Buildings and Fixtures -$                  -$                     -$                     -$                   3,900                   866,313$             
5 Movable Equipment -                    -                       -                       -                     -                       646,168               
6 Subtotal -$                 -$                    -$                    -$                   3,900$                 1,512,481$         

7 Insurance Premiums -$                  -$                     -$                     -$                   -                       167,665$             
8 Taxes and Licenses -                    -                       -                       -                     -                       11,211                 
9 Other -                    -                       -                       -                     -                       -                       

10 Subtotal -$                 -$                    -$                    -$                   -$                    178,876$            
SUBTOTAL CAPITAL RELATED -$                  -$                     -$                     -$                   3,900$                 1,691,357$          

11 Salaries of Officers -$                  -$                     -$                     -                     -$                     
12 Salaries and Wages of Others 430,460            1,337,939            177,073               722,265             500,172               5,781,900            
13 Payroll Taxes 55,521              123,626               11,089                 52,651               41,342                 383,427               
14 Employee Benefits - PR Related 43,436              121,389               7,760                   56,911               37,666                 1,951,298            
15 Employee Benefits - Non PR Related 33,524              104,589               15,386                 68,895               39,725                 391,607               
16 Profit Sharing/Pension Plans -                    -                       -                       -                     -                       -                       
17 Legal Fees -                    -                       106,372               -                     -                       769,707               

18.0 Auditing and Accounting Fees -                    -                       -                       -                     -                       676,884               
18.1 SNF Functional Costs -                    -                       -                       -                     -                       53,560                 
18.2 Education 2,379                6,122                   9,468                   8,855                 2,105                   8,814                   
18.3 Fines and Penalties -                    -                       -                       -                     -                       -                       
18.4 Administrative Costs 27                     11                        -                       -                     2,117                   859,219               
18.5 Purchased Services/Consulting 193,492            2,188                   28,260                 3,762                 90                        1,104,268            

19 Utilities -                    -                       -                       -                     -                       -                       
20 Communications 10,434              35,340                 1,907                   20,301               25,899                 118,588               
21 Travel and Entertainment 37,996              292,678               9,130                   136,684             92,887                 254,600               
22 Transportation -                    -                       -                       -                     -                       -                       
23 Supplies 3,287                4,859                   -                       (40,696)              4,431                   133,049               
24 Minor Equipment Expensed 126                   294                      -                       719                    27                        79,512                 
25 Repairs and Maintenance 842                   -                       -                       -                     -                       223,691               
26 Dues and Subscriptions 645                   1,911                   245                      1,005                 50                        14,234                 
27 Contributions -                    -                       -                       -                     -                       -                       
28 Insurance Premiums - Non Cap Rel -                    -                       -                       -                     -                       324,472               
29 Taxes and Licenses -  Non Cap Rel 190                   85                        -                       491                    782                      17,495                 
30 Interest Expense 0 -                       236,732               -                     -                       677,745               
31 Other - Interest Credit -                    -                       -                       -                     -                       -                       
32 Other - Lease Acquisition Cost -                    -                       -                       -                     -                       -                       
33 Loan Costs -                    -                       -                       -                     -                       -                       
34 Other Reimbursable -                    -                       -                       25                      -                       134,896               
35 Other Nonreimbursable -                    -                       -                       -                     -                       -                       
36 SUBTOTAL NONCAPITAL RELATED 812,359$          2,031,031$          603,422$             1,031,868$        747,293$             13,958,966$        
37 TOTAL EXPENSES 812,359$          2,031,031$         603,422$            1,031,868$       751,193$             15,650,323$       



STATE OF CALIFORNIA SCHEDULE 2-1

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED SNF NON - NURSING COSTS

FISCAL PERIOD ENDED DECEMBER 31, 2010

ADJ. REPORTED MEDI-CAL AUDITED

COST CENTER DESCRIPTION NO.
SNF NON - NURSING 

COSTS ADJUSTMENTS
SNF NON - NURSING 

COSTS
1 N/A
2 N/A
3 N/A
4 Buildings and Fixtures -$                            -$                            
5 Movable Equipment -                             -                             
6 Subtotal -$                            -$                  -$                            

7 Insurance Premiums -$                            -$                            
8 Taxes and Licenses -                             -                             
9 Other -                             -                             

10 Subtotal -$                            -$                  -$                            
SUBTOTAL CAPITAL RELATED -$                            -$                  -$                            

11 Salaries of Officers -$                            -$                  -$                            
12 Salaries and Wages of Others 430,460                      430,460                      
13 Payroll Taxes 55,521                        55,521                        
14 Employee Benefits - PR Related 43,436                        43,436                        
15 Employee Benefits - Non PR Related 33,524                        33,524                        
16 Profit Sharing/Pension Plans -                             -                             
17 Legal Fees -                             -                             

18.0 Auditing and Accounting Fees -                             -                             
18.1 SNF Functional Costs -                             -                             
18.2 Education 2,379                          2,379                          
18.3 Fines and Penalties -                             -                             
18.4 Administrative Costs 27                               27                               
18.5 Purchased Services/Consulting 193,492                      193,492                      

19 Utilities -                             -                             
20 Communications 10,434                        10,434                        
21 Travel and Entertainment 37,996                        37,996                        
22 Transportation -                             -                             
23 Supplies 3,287                          3,287                          
24 Minor Equipment Expensed 126                             126                             
25 Repairs and Maintenance 842                             842                             
26 Dues and Subscriptions 645                             645                             
27 Contributions -                             -                             
28 Insurance Premiums - Non Cap Rel -                             -                             
29 Taxes and Licenses -  Non Cap Rel 190                             190                             
30 Interest Expense 1 672,130                      (672,130)           0
31 Other - Interest Credit -                             -                             
32 Other - Lease Acquisition Costs -                             -                             
33 Loan Costs -                             -                             
34 Other Reimbursable -                             -                             
35 Other Nonreimbursable -                             -                             
36 SUBTOTAL NONCAPITAL RELATED 1,484,489$                 (672,130)$         812,359$                    
37 TOTAL EXPENSES 1,484,489$                 (672,130)$         812,359$                    

(Schedules 1-1 and 2)



STATE OF CALIFORNIA SCHEDULE 2-2

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED SNF NURSING COSTS
FISCAL PERIOD ENDED DECEMBER 31, 2010

ADJ. REPORTED MEDI-CAL AUDITED

COST CENTER DESCRIPTION NO.
SNF NURSING 

COSTS ADJUSTMENTS
SNF NURSING 

COSTS
1         N/A
2         N/A
3         N/A
4         Buildings and Fixtures -$                            -$                            
5         Movable Equipment -                              -                              
6         Subtotal -$                           -$                  -$                           

7         Insurance Premiums -$                            -$                            
8         Taxes and Licenses -                              -                              
9         Other -                              -                              

10       Subtotal -$                           -$                  -$                           
SUBTOTAL CAPITAL RELATED -$                            -$                  -$                            

11       Salaries of Officers -$                            -$                  -$                            
12       Salaries and Wages of Others 1,337,939                   1,337,939                   
13       Payroll Taxes 123,626                      123,626                      
14       Employee Benefits - PR Related 121,389                      121,389                      
15       Employee Benefits - Non PR Related 104,589                      104,589                      
16       Profit Sharing/Pension Plans -                              -                              
17       Legal Fees -                              -                              

18.0    Auditing and Accounting Fees -                              -                              
18.1    SNF Functional Costs -                              -                              
18.2    Education 6,122                          6,122                          
18.3    Fines and Penalties -                              -                              
18.4    Administrative Costs 11                               11                               
18.5    Purchased Services/Consulting 2,188                          2,188                          

19       Utilities -                              -                              
20       Communications 35,340                        35,340                        
21       Travel and Entertainment 292,678                      292,678                      
22       Transportation -                              -                              
23       Supplies 4,859                          4,859                          
24       Minor Equipment Expensed 294                             294                             
25       Repairs and Maintenance -                              -                              
26       Dues and Subscriptions 1,911                          1,911                          
27       Contributions -                              -                              
28       Insurance Premiums - Non Cap Rel -                              -                              
29       Taxes and Licenses -  Non Cap Rel 85                               85                               
30       Interest Expense -                              -                              
31       Other - Interest Credit -                              -                              
32       Other - Lease Acquisition Costs -                              -                              
33       Loan Costs -                              -                              
34       Other Reimbursable -                              -                              
35       Other Nonreimbursable -                              -                              
36       SUBTOTAL NONCAPITAL RELATED 2,031,031$                 -$                  2,031,031$                 
37       TOTAL EXPENSES 2,031,031$                -$                  2,031,031$                

(Schedules 1-2 and 2)



STATE OF CALIFORNIA SCHEDULE 2-3

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED  FUNCTIONAL COSTS
FISCAL PERIOD ENDED DECEMBER 31, 2010

ADJ. REPORTED MEDI-CAL AUDITED
COST CENTER DESCRIPTION NO. FUNCTIONAL COSTS ADJUSTMENTS FUNCTIONAL COSTS

1 N/A
2 N/A
3 N/A
4 Buildings and Fixtures -$                       -$                        
5 Movable Equipment -                         -                          
6 Subtotal -$                      -$                  -$                       

7 Insurance Premiums -$                       -$                        
8 Taxes and Licenses -                         -                          
9 Other -                         -                          

10 Subtotal -$                      -$                  -$                       
SUBTOTAL CAPITAL RELATED -$                       -$                  -$                        

11 Salaries of Officers -$                        
12 Salaries and Wages of Others 177,073                 177,073                  
13 Payroll Taxes 11,089                   11,089                    
14 Employee Benefits - PR Related 7,760                     7,760                      
15 Employee Benefits - Non PR Related 15,386                   15,386                    
16 Pension Plans -                         -                          
17 Legal Fees 106,372                 106,372                  

18.0 Auditing and Accounting Fees -                         -                          
18.1 SNF Functional Costs -                         -                          
18.2 Education 9,468                     9,468                      
18.3 Fines and Penalties -                         -                          
18.4 Administrative Costs -                         -                          
18.5 Purchased Services/Consulting 28,260                   28,260                    
19    Utilities -                         -                          
20    Communications 1,907                     1,907                      
21    Travel and Entertainment 9,130                     9,130                      
22    Transportation -                         -                          
23    Supplies -                         -                          
24    Minor Equipment Expensed -                         -                          
25    Repairs and Maintenance -                         -                          
26    Dues and Subscriptions 245                        245                         
27    Contributions -                         -                          
28    Insurance Premiums - Non Cap Rel -                         -                          
29    Taxes and Licenses -  Non Cap Rel -                         -                          
30    Interest Expense 236,732                 236,732                  
31    Other - Interest Credit -                         -                          
32    Other - Lease Acquisition Costs -                         -                          
33    Loan Costs -                         -                          
34    Other Reimbursable -                         -                          
35    Other Nonreimbursable -                         -                          
36    SUBTOTAL NONCAPITAL RELATED 603,422$               -$                  603,422$                
37    TOTAL EXPENSES 603,422$              -$                  603,422$               

(Schedules 1-3 and 2)

Line 30 to Schedule 1-3 Interest Column.  Remaining costs to Functional Direct Column



STATE OF CALIFORNIA SCHEDULE 2-4

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED REGIONAL COSTS - WEST

FISCAL PERIOD ENDED DECEMBER 31, 2010

ADJ. REPORTED MEDI-CAL AUDITED
COST CENTER DESCRIPTION NO. REGIONAL COSTS ADJUSTMENTS REGIONAL COSTS

1 N/A
2 N/A
3 N/A
4 Buildings and Fixtures -$                            
5 Movable Equipment -                             
6 Subtotal -$                            -$                  -$                            

7 Insurance Premiums -$                            -$                            
8 Taxes and Licenses -                             -                             
9 Other -                             -                             

10 Subtotal -$                            -$                  -$                            
SUBTOTAL CAPITAL RELATED -$                            -$                  -$                            

11 Salaries of Officers -$                            -$                            
12 Salaries and Wages of Others 722,265                      722,265                      
13 Payroll Taxes 52,651                        52,651                        
14 Employee Benefits - PR Related 56,911                        56,911                        
15 Employee Benefits - Non PR Related 68,895                        68,895                        
16 Pension Plans -                             -                             
17 Legal Fees -                             -                             

18.0 Auditing and Accounting Fees -                             -                             
18.1 SNF Functional Costs -                             -                             
18.2 Education 8,855                          8,855                          
18.3 Fines and Penalties -                             -                             
18.4 Administrative Costs -                             -                             
18.5 Purchased Services/Consulting 3,762                          3,762                          

19 Utilities -                             -                             
20 Communications 20,301                        20,301                        
21 Travel and Entertainment 136,684                      136,684                      
22 Transportation -                             -                             
23 Supplies (40,696)                       (40,696)                       
24 Minor Equipment Expensed 719                             719                             
25 Repairs and Maintenance -                             -                             
26 Dues and Subscriptions 1,005                          1,005                          
27 Contributions -                             -                             
28 Insurance Premiums - Non Cap Rel -                             -                             
29 Taxes and Licenses -  Non Cap Rel 491                             491                             
30 Interest Expense -                             -                             
31 Other - Interest Credit -                             -                             
32 Other - Lease Acquisition Costs -                             -                             
33 Loan Costs -                             -                             
34 Other Reimbursable 25                               25                               
35 Other Nonreimbursable -                             -                             
36 SUBTOTAL NONCAPITAL RELATED 1,031,868$                 -$                  1,031,868$                 
37 TOTAL EXPENSES 1,031,868$                 -$                  1,031,868$                 

(Schedules 1-3 and 2)



STATE OF CALIFORNIA SCHEDULE 2-5

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED REGIONAL COSTS - MIDWEST

FISCAL PERIOD ENDED DECEMBER 31, 2010

ADJ. REPORTED MEDI-CAL AUDITED
COST CENTER DESCRIPTION NO. REGIONAL COSTS ADJUSTMENTS REGIONAL COSTS

1 N/A
2 N/A
3 N/A
4 Buildings and Fixtures 3,900$                        3,900$                        
5 Movable Equipment -                             
6 Subtotal 3,900$                        -$                  3,900$                        

7 Insurance Premiums -$                            -$                            
8 Taxes and Licenses -                             -                             
9 Other -                             -                             

10 Subtotal -$                            -$                  -$                            
SUBTOTAL CAPITAL RELATED 3,900$                        -$                  3,900$                        

11 Salaries of Officers -$                            -$                            
12 Salaries and Wages of Others 500,172                      500,172                      
13 Payroll Taxes 41,342                        41,342                        
14 Employee Benefits - PR Related 37,666                        37,666                        
15 Employee Benefits - Non PR Related 39,725                        39,725                        
16 Pension Plans -                             -                             
17 Legal Fees -                             -                             

18.0 Auditing and Accounting Fees -                             -                             
18.1 SNF Functional Costs -                             -                             
18.2 Education 2,105                          2,105                          
18.3 Fines and Penalties -                             -                             
18.4 Administrative Costs 2,117                          2,117                          
18.5 Purchased Services/Consulting 90                               90                               

19 Utilities -                             -                             
20 Communications 25,899                        25,899                        
21 Travel and Entertainment 92,887                        92,887                        
22 Transportation -                             -                             
23 Supplies 4,431                          4,431                          
24 Minor Equipment Expensed 27                               27                               
25 Repairs and Maintenance -                             -                             
26 Dues and Subscriptions 50                               50                               
27 Contributions -                             -                             
28 Insurance Premiums - Non Cap Rel -                             -                             
29 Taxes and Licenses -  Non Cap Rel 782                             782                             
30 Interest Expense -                             -                             
31 Other - Interest Credit -                             -                             
32 Other - Lease Acquisition Costs -                             -                             
33 Loan Costs -                             -                             
34 Other Reimbursable -                             
35 Other Nonreimbursable -                             -                             
36 SUBTOTAL NONCAPITAL RELATED 747,293$                    -$                  747,293$                    
37 TOTAL EXPENSES 751,193$                    -$                  751,193$                    

(Schedules 1-3 and 2)



STATE OF CALIFORNIA SCHEDULE 2-6

COVENANT CARE CALIFORNIA, LLC
SUMMARY OF AUDITED POOLED COSTS

FISCAL PERIOD ENDED DECEMBER 31, 2010

ADJ. REPORTED MEDI-CAL AUDITED
COST CENTER DESCRIPTION NO. POOLED COSTS ADJUSTMENTS POOLED COSTS

1 N/A
2 N/A
3 N/A
4 Buildings and Fixtures 866,313$               866,313$             
5 Movable Equipment 646,168                 646,168               
6 Subtotal 1,512,481$           -$                    1,512,481$         

7 Insurance Premiums 167,665$               167,665$             
8 Taxes and Licenses 11,211                   11,211                 
9 Other 1 556,687                 (556,687)             -                       

10 Subtotal 735,563$              (556,687)$           178,876$            
SUBTOTAL CAPITAL RELATED 2,248,044$            (556,687)$           1,691,357$          

11 Salaries of Officers -$                       -$                     
12 Salaries and Wages of Others 5,781,900              5,781,900            
13 Payroll Taxes 383,427                 383,427               
14 Employee Benefits - PR Related 1,951,298              1,951,298            
15 Employee Benefits - Non PR Related 391,607                 391,607               
16 Pension Plans -                       
17 Legal Fees 769,707                 769,707               

18.0 Auditing and Accounting Fees 676,884                 676,884               
18.1 SNF Functional Costs 53,560                   53,560                 
18.2 Education 8,814                     8,814                   
18.3 Fines and Penalties -                       
18.4 Administrative Costs 859,219                 859,219               
18.5 Purchased Services/Consulting 1,104,268              1,104,268            

19 Utilities -                       
20 Communications 118,588                 118,588               
21 Travel and Entertainment 254,600                 254,600               
22 Transportation -                       
23 Supplies 133,049                 133,049               
24 Minor Equipment Expensed 79,512                   79,512                 
25 Repairs and Maintenance 223,691                 223,691               
26 Dues and Subscriptions 14,234                   14,234                 
27 Contributions -                       
28 Insurance Premiums - Non Cap Rel 324,472                 324,472               
29 Taxes and Licenses -  Non Cap Rel 17,495                   17,495                 
30 Interest Expense 1 5,615                     672,130               677,745               
31 Other - Interest Credit -                       
32 Other - Lease Acquisition Costs -                       
33 Loan Costs -                       
34 Other Reimbursable 134,896                 134,896               
35 Other Nonreimbursable -                         -                       
36 SUBTOTAL NONCAPITAL RELATED 13,286,836$          672,130$             13,958,966$        
37 TOTAL EXPENSES 15,534,880$         115,443$             15,650,323$       

(Schedules 1-4 and 2)
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