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RESCARE, INC.
FISCAL PERIOD ENDED JUNE 30, 2010

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
June 30, 2010. Our examination was made under the authority of Section 14170 of the
Welfare and Institutions Code and, accordingly, included such tests of the accounting
records and such other auditing procedures as we considered necessary in the
circumstances.

In our opinion, the data presented in the Comparison of Reported and Audited Home
Office Cost represents a proper determination of home office allowable costs for the
above fiscal period in accordance with Medi-Cal reimbursement principles. The audited
home office cost will be incorporated, by separate adjustment, into each applicable
facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and supporting
schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section — Rancho Cucamonga
9439 Archibald Avenue, Suite 107, MS 2105, Rancho Cucamonga, CA 91730
(909) 481-3420 / (909) 481-3442 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Rancho
Cucamonga at (909) 481-3420.

Original Signed By

Julio M. Cueto, Chief

Audits Section—Rancho Cucamonga
Financial Audits Branch

Certified

cc: Steven B. Mowery
Vice President of Reimbursement
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STATE OF CALIFORNIA

HOME OFFICE:
RESCARE, INC.

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

SCHEDULE 1

FISCAL PERIOD ENDED:

JUNE 30, 2010

CHAIN COMPONENTS

1

MEDI-CAL
NUMBER
2

FISCAL
YEAR END
3

REPORTED
COST
4

AUDITED
COST
5

VARIANCE
6

1. Hacienda House
2. RCCA - Gatewood Drive
3. RCCA Westwood

24.
25. All Others

TOTALS

1336276013
1528193828
1326174657

6/30/10
6/30/10
6/30/10

$13,348
16,613
15,644

62,591,000

(From Sch 1-1, Col 6) (Col 5-Col 4)

$13,294
16,545
15,579

[eNeoNeoNeololNolNololNolNolNeolNolNolNololNolNololNolNolNol

62,278,136

($54)
(68)
(65)

0

eNeolNeolNeolololNololNolNolNelNolNolNollolNolNolNolNo)

0
(312,864)

$62,636,605

$62,323,554

($313,051)




STATE OF CALIFORNIA SCHEDULE 1-1

SUMMARY OF HOME OFFICE ALLOCATIONS

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
MEDI-CAL ADMIN CSG PacWest Region Total
CHAIN COMPONENTS NUMBER (From Sch. 3) | (From Sch 3-1)] (From Sch 3-2)
1 2 3 4 5 6

(Col 3+Col 4+Col 5)

1. Hacienda House 1336276013 $9,122 $2,094 $2,077 $13,294
2. RCCA - Gatewood Drive 1528193828 11,353 2,606 2,585 16,545
3. RCCA Westwood 1326174657 10,691 2,454 2,435 15,579

16.
17.
18.
19.
20.
21.
22.
23.
24,
25. All Others 51,911,143 8,763,601 1,603,392 62,278,136

TOTALS $51,942,309  $8,770,755 $1,610,489 $62,323,554




STATE OF CALIFORNIA SCHEDULE 2

ADMIN
SUMMARY OF DIRECT AND ALLOCATED POOL COST - ADMIN

HOME OFFICE: FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2010
MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED

CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE

1 2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. Hacienda House 1336276013 6/30/10 $0 $9,122 $9,122
2. RCCA - Gatewood Drive 1528193828 6/30/10 0 11,353 11,353
3. RCCA Westwood 1326174657 6/30/10 0 10,691 10,691
4. 0 0 0
5. 0 0 0
6. 0 0 0
7. 0 0 0
8. 0 0 0
9. 0 0 0
10. 0 0 0
11. 0 0 0
12. 0 0 0
13. 0 0 0
14, 0 0 0
15. 0 0 0
16. 0 0 0
17. 0 0 0
18. 0 0 0
19. 0 0 0
20. 0 0 0
21. 0 0 0
22. 0 0 0
23. 0 0 0
24, 0 0 0
25. All Others 0 51,911,143 51,911,143
TOTALS $0 $51,942,309 $51,942,309

(To Sch 1-1)




STATE OF CALIFORNIA SCHEDULE 2-1
CSG
SUMMARY OF DIRECT AND ALLOCATED POOL COST - ADMIN

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010

MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED
CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE
1 2 3 4 5 6

(From Sch 4-1) (From Sch 3-1) (Col 4 + Col 5)

1. Hacienda House 1336276013 6/30/10 $0 $2,094 $2,094
2. RCCA - Gatewood Drive 1528193828 6/30/10 2,606 2,606
3. RCCA Westwood 1326174657 6/30/10 2,454 2,454

16.
17.
18.
19.
20.
21.
22.
23.
24,

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
25. All Others 0

0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
1 1

8,763,60 8,763,60

TOTALS $0 $8,770,755 $8,770,755
(To Sch 1-1)




STATE OF CALIFORNIA

SUMMARY OF DIRECT AND ALLOCATED POOL COST - ADMIN

SCHEDULE 2-2
PACWEST REGION

HOME OFFICE: FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2010
MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED

CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE

1 2 3 4 5 6
(From Sch 4-2) (From Sch 3-2) (Col 4 + Col 5)

1. Hacienda House 1336276013 6/30/10 $0 $2,077 $2,077
2. RCCA - Gatewood Drive 1528193828 6/30/10 2,585 2,585
3. RCCA Westwood 1326174657 6/30/10 2,435 2,435

16.
17.
18.
19.
20.
21.
22.
23.
24,
25. All Others

TOTALS

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
2

1,603,39

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
2

1,603,39

$0

$1,610,489

$1,610,489

(To Sch 1-1)




STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES - ADMIN

SCHEDULE 3
ADMIN

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS
Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj ) $1,410,328,983 100.0000%| $51,942,309
Nonprogram Services (Adj) 0.0000% 0
TOTAL $1,410,328,983 100.0000%| $51,942,309

PART Il - ALLOCAT

ION TO INDIVIDUAL CHAIN COMPONENTS

(From Sch 5)

Allocation Allocated

CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment (Accum Cost) (Col 3 X UCM)
1. Hacienda House 1336276013 247,688 $9,122
2. RCCA - Gatewood Drive 1528193828 308,264 11,353
3. RCCA Westwood 1326174657 290,275 10,691
4. 0
5. 0
6. 0
7. 0
8. 0
9. 0
10. 0
11. 0
12. 0
13. 0
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24. 0
25. All Others 1,409,482,756 51,911,143
TOTALS 1,410,328,983 $51,942,309

(To Sch 2)

| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Accumulated Cost) 0.036830 |




STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES - ADMIN

SCHEDULE 3-1
CSG

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS
Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj) $1,037,475,983 100.0000% $8,770,755
Nonprogram Services (Adj) 0.0000% 0
TOTAL $1,037,475,983 100.0000% $8,770,755

PART Il - ALLOCAT

ION TO INDIVIDUAL CHAIN COMPONENTS

(From Sch 5-1)

Allocation Allocated

CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment (Accum Cost) (Col 3 X UCM)
1. Hacienda House 1336276013 247,688 $2,094
2. RCCA - Gatewood Drive 1528193828 308,264 2,606
3. RCCA Westwood 1326174657 290,275 2,454
4. 0
5. 0
6. 0
7. 0
8. 0
9. 0
10. 0
11. 0
12. 0
13. 0
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24. 0
25. All Others 1,036,629,756 8,763,601
TOTALS 1,037,475,983  $8,770,755

(To Sch 2-1)

| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Accumulated Cost) 0.008454 |




STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES - ADMIN

SCHEDULE 3-2

PACWEST REGION

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS
Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj) $192,013,000 100.0000% $1,610,489
Nonprogram Services (Adj) 0.0000% 0
TOTAL $192,013,000 100.0000% $1,610,489

PART Il - ALLOCAT

ION TO INDIVIDUAL CHAIN COMPONENTS

(From Sch 5-2)

Allocation Allocated

CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment (Accum Cost) (Col 3 X UCM)
1. Hacienda House 1336276013 247,688 $2,077
2. RCCA - Gatewood Drive 1528193828 308,264 2,585
3. RCCA Westwood 1326174657 290,275 2,435
4. 0
5. 0
6. 0
7. 0
8. 0
9. 0
10. 0
11. 0
12. 0
13. 0
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24. 0
25. All Others 191,166,773 1,603,392
TOTALS 192,013,000 $1,610,489

(To Sch 2-2)

| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Accumulated Cost) 0.008387 |




STATE OF CALIFORNIA SCHEDULE 4

ADMIN
DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS - ADMIN
HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
Expense Directly Allocable to Chain Component
REPORTED specify specify specify specify AUDITED
CHAIN COMPONENTS MEDI-CAL TOTAL (Col F)] expense expense expense expense TOTAL
1 NUMBER 2 3 4 5 6 7
1. Hacienda House 1336276013 $0 $0 $0 $0 $0 $0
2. RCCA - Gatewood Drive 1528193828 0 0 0 0 0 0
3. RCCA Westwood 1326174657 0 0 0 0 0 0
4, 0 0 0 0 0 0
5. 0 0 0 0 0 0
6. 0 0 0 0 0 0
7. 0 0 0 0 0 0
8. 0 0 0 0 0 0
9. 0 0 0 0 0 0
10. 0 0 0 0 0 0
11. 0 0 0 0 0 0
12. 0 0 0 0 0 0
13. 0 0 0 0 0 0
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24. 0 0 0 0 0 0
25. All Others 0 0 0 0 0 0
TOTALS $0 $0 $0 $0 $0 $0

(To Sch 2)



STATE OF CALIFORNIA SCHEDULE 4-1

CSG
DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS - ADMIN
HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
Expense Directly Allocable to Chain Component
REPORTED specify specify specify specify AUDITED
CHAIN COMPONENTS MEDI-CAL TOTAL (Col F)] expense expense expense expense TOTAL
1 NUMBER 2 3 4 5 6 7
1. Hacienda House 1336276013 $0 $0 $0 $0 $0 $0
2. RCCA - Gatewood Drive 1528193828 0 0 0 0 0 0
3. RCCA Westwood 1326174657 0 0 0 0 0 0
4, 0 0 0 0 0 0
5. 0 0 0 0 0 0
6. 0 0 0 0 0 0
7. 0 0 0 0 0 0
8. 0 0 0 0 0 0
9. 0 0 0 0 0 0
10. 0 0 0 0 0 0
11. 0 0 0 0 0 0
12. 0 0 0 0 0 0
13. 0 0 0 0 0 0
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24. 0 0 0 0 0 0
25. All Others 0 0 0 0 0 0
TOTALS $0 $0 $0 $0 $0 $0

(To Sch 2-1)



STATE OF CALIFORNIA SCHEDULE 4-2
PACWEST REGION
DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS - ADMIN

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
Expense Directly Allocable to Chain Component
REPORTED specify specify specify specify AUDITED
CHAIN COMPONENTS MEDI-CAL TOTAL (Col F)] expense expense expense expense TOTAL
1 NUMBER 2 3 4 5 6 7

1. Hacienda House 1336276013 $0 $0 $0 $0 $0 $0
2. RCCA - Gatewood Drive 1528193828 0 0 0 0 0 0
3. RCCA Westwood 1326174657 0 0 0 0 0 0
4, 0 0 0 0 0 0
5. 0 0 0 0 0 0
6. 0 0 0 0 0 0
7. 0 0 0 0 0 0
8. 0 0 0 0 0 0
9. 0 0 0 0 0 0
10. 0 0 0 0 0 0
11. 0 0 0 0 0 0
12. 0 0 0 0 0 0
13. 0 0 0 0 0 0
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24. 0 0 0 0 0 0
25. All Others 0 0 0 0 0 0

TOTALS $0 $0 $0 $0 $0 $0

(To Sch 2-2)



STATE OF CALIFORNIA

STATEMENT OF REIMBURSABLE COSTS - ADMIN

SCHEDULE 5
ADMIN

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
REPORTED COST POOLED AUDITED
POOLED AUDIT COST DIRECT POOLED
ACCOUNT DESCRIPTION COSTS ADJUSTMENTY SUBTOTAL COST COSTS
1 2 3 4 5 6
(Adjs 1-4) (Col 2 + Col 3) (Col 4-Col 5)
1. Salaries-Officers $2,176,317 $2,176,317 $2,176,317
2. Salaries-Other 12,060,854 12,060,854 12,060,854
3. Payroll Taxes 1,022,314 1,022,314 1,022,314
4. Employee Benefits 2,870,504 2,870,504 2,870,504
5. Travel 225,552 225,552 225,552
6. Entertainment 0 0
7. Automobile 4,626 4,626 4,626
8. Depreciation-Building 988,480 988,480 988,480
9. Depreciation-Equipment 5,858,594 5,858,594 5,858,594
10. Other Depreciation and Amortization (41,091) 41,091 0 0
11. Leases and Rentals 1,853,398 1,853,398 1,853,398
12. Interest-Mortgages 0 0
13. Interest-Other 10,353,205 10,353,205 10,353,205
14. Taxes and Licenses 396,193 396,193 396,193
15. Legal and Accounting 203,268 (1112,079) 92,189 92,189
16. Insurance 1,152,341 1,152,341 1,152,341
17. Telephone 895,656 895,656 895,656
18. Utilities 97,535 97,535 97,535
19. Office Supplies 535,619 535,619 535,619
20. Nonprogram 0 0
21. 0 0
22. 0 0
23. 0 0
24. QOutside Services 6,006,422 (243,064) 5,763,358 5,763,358
25. Employee Recruitments 39,810 39,810 39,810
26. Maintenance and Repair 2,260,688 2,260,688 2,260,688
27. Postage/Mail 280,317 280,317 280,317
28. Dues and Subscriptions 2,976,050 2,976,050 2,976,050
29. Bad Debt 0 0
30. Non-Allowable Medicaid 0 0
31. Education and Training 38,709 38,709 38,709
32. 0 0
33. 0 0
34. 0 0
TOTAL EXPENSES $52,255,361 ($313,052) $51,942,309 $0 $51,942,309

(To Sch 4)

(To Sch 3)




STATE OF CALIFORNIA

SCHEDULE 5-1

CSG
STATEMENT OF REIMBURSABLE COSTS - ADMIN
HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
REPORTED COST POOLED AUDITED
POOLED AUDIT COST DIRECT POOLED
ACCOUNT DESCRIPTION COSTS ADJUSTMENTY SUBTOTAL COST COSTS
1 2 3 4 5 6
(Adjs 5-8) (Col 2 + Col 3) (Col 4-Col 5)
1. Salaries-Officers $703,405 $703,405 $703,405
2. Salaries-Other 8,980,367 (3,017,320) 5,963,047 5,963,047
3. Payroll Taxes 1,129,279 1,129,279 1,129,279
4. Employee Benefits (2,166,799) 2,166,799 0 0
5. Travel 109,427 109,427 109,427
6. Entertainment 0 0
7. Automobile (232,490) 232,490 0 0
8. Depreciation-Building 0 0
9. Depreciation-Equipment 6,578 6,578 6,578
10. Other Depreciation and Amortization 0 0
11. Leases and Rentals 13,036 13,036 13,036
12. Interest-Mortgages 0 0
13. Interest-Other 206,153 206,153 206,153
14. Taxes and Licenses 134,699 134,699 134,699
15. Legal and Accounting 0 0
16. Insurance 685 685 685
17. Telephone 30,855 30,855 30,855
18. Utilities 3,581 3,581 3,581
19. Office Supplies (577,385) 577,385 0 0
20. Nonprogram 0 0
21. 0 0
22. 0 0
23. 0 0
24. Outside Services 275,070 275,070 275,070
25. Employee Recruitments (40,646) 40,646 0 0
26. Maintenance and Repair 101,809 101,809 101,809
27. Postage/Mail 9,882 9,882 9,882
28. Dues and Subscriptions 78,351 78,351 78,351
29. Bad Debt 0 0
30. Non-Allowable Medicaid 0 0
31. Education and Training 4,898 4,898 4,898
32. 0 0
33. 0 0
34. 0 0
TOTAL EXPENSES $8,770,755 $0 $8,770,755 $0 $8,770,755

(To Sch 4-1) (To Sch 3-1)




STATE OF CALIFORNIA SCHEDULE 5-2
PACWEST REGION
STATEMENT OF REIMBURSABLE COSTS - ADMIN

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2010
REPORTED COST POOLED AUDITED
POOLED AUDIT COST DIRECT POOLED
ACCOUNT DESCRIPTION COSTS ADJUSTMENTY SUBTOTAL COST COSTS
1 2 3 4 5 6
(Col 2 + Col 3) (Col 4-Col 5)
1. Salaries-Officers $398,992 $398,992 $398,992
2. Salaries-Other 511,472 511,472 511,472
3. Payroll Taxes 68,795 68,795 68,795
4. Employee Benefits 175,585 175,585 175,585
5. Travel 191,017 191,017 191,017
6. Entertainment 0 0
7. Automobile 16,888 16,888 16,888
8. Depreciation-Building 0 0
9. Depreciation-Equipment 12,508 12,508 12,508
10. Other Depreciation and Amortization 0 0
11. Leases and Rentals 88,550 88,550 88,550
12. Interest-Mortgages 0 0
13. Interest-Other 0 0
14. Taxes and Licenses 2,014 2,014 2,014
15. Legal and Accounting 0 0
16. Insurance 19,267 19,267 19,267
17. Telephone 42,574 42,574 42,574
18. Utilities 851 851 851
19. Office Supplies 14,341 14,341 14,341
20. Nonprogram 0 0
21 0 0
22 0 0
23. 0 0
24. Outside Services 15,269 15,269 15,269
25. Employee Recruitments 15,949 15,949 15,949
26. Maintenance and Repair 8,077 8,077 8,077
27. Postage/Mail 14,203 14,203 14,203
28. Dues and Subscriptions 8,136 8,136 8,136
29. Bad Debt 0 0
30. Non-Allowable Medicaid 0 0
31. Education and Training 6,001 6,001 6,001
32 0 0
33 0 0
34 0 0
TOTAL EXPENSES $1,610,489 $0 $1,610,489 $0 $1,610,489

(To Sch 4-2) (To Sch 3-2)
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