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RESCARE, INC. 
FISCAL PERIOD ENDED DECEMBER 31, 2010 
 
We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended 
December 31, 2010.  Our examination was made under the authority of Section 14170 
of the Welfare and Institutions Code and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered necessary in 
the circumstances. 
 
In our opinion, the data presented in the Comparison of Reported and Audited Home 
Office Cost represents a proper determination of home office allowable costs for the 
above fiscal period in accordance with Medi-Cal reimbursement principles.  The audited 
home office cost will be incorporated, by separate adjustment, into each applicable 
facility audit report. 
 
This audit report includes the: 
 
1. Comparison of Reported and Audited Home Office Cost and supporting 

schedules 
 
2. Audit Adjustments Schedule 
 
If you disagree with the decision of the Department, the results of the home office audit 
may only be appealed through each individual facility's audit report.  Please refer to the 
appeal instructions in each facility’s audit report. 
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If you have questions regarding this report, you may call the Audits Section—Rancho 
Cucamonga at (909) 481-3420. 

 
Original Signed By 
 
Julio M. Cueto, Chief 
Audits Section—Rancho Cucamonga 
Financial Audits Branch 
 
Certified 
 
cc:  Steven B. Mowery 
       Vice President of Reimbursement 
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STATE OF CALIFORNIA SCHEDULE 1

HOME OFFICE: FISCAL PERIOD ENDED:

MEDI-CAL FISCAL REPORTED AUDITED
CHAIN COMPONENTS NUMBER YEAR END COST COST VARIANCE

1 2 3 4 5 6

(From Sch 2, Col 6) (Col 5 - Col 4)

1. Casa De Vida 1689889131 12/31/10 $234,109 $220,146 ($13,963)
2. Edgewood Center 1467587899 12/31/10 290,827 273,482 (17,345)
3. Glenridge Center 1477688810 12/31/10 352,658 331,624 (21,034)
4. Hylond Garden Center 1033244470 12/31/10 383,741 360,854 (22,887)
5. Brighton Avenue Home 1528195690 12/31/10 19,576 18,408 (1,168)
6. East 8th Street 1174650873 12/31/10 24,042 22,608 (1,434)
7. Grand Avenue Home 1174650394 12/31/10 18,756 17,637 (1,119)
8. Grove House 1275669376 12/31/10 19,811 18,629 (1,182)
9. Ionian Street 1568657765 12/31/10 23,798 22,379 (1,419)
10. Las Casas Home 1124155494 12/31/10 20,625 19,395 (1,230)
11. Monte Vista Home 1902933278 12/31/10 19,792 18,611 (1,181)
12. Rosewood House 1528194487 12/31/10 22,468 21,128 (1,340)
13.    0 0
14.    0 0
15.    0 0
16.    0 0
17.    0 0
18.    0 0
19.    0 0
20.    0 0
21.    0 0
22.    0 0
23.    0 0
24.    0 0
25. All Others   97,294,942 91,852,108 (5,442,834)

TOTALS $98,725,145 $93,197,010 ($5,528,136)

 

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

RESCARE, INC. DECEMBER 31, 2010



STATE OF CALIFORNIA SCHEDULE 2

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2010

MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED
    CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE

    1 2 3 4 5 6
(From Sch 4) (From Sch 3)               (Col 4 + Col 5)

1. Casa De Vida 1689889131 12/31/10 $0 $220,146 $220,146
2. Edgewood Center 1467587899 12/31/10 0 273,482 273,482
3. Glenridge Center 1477688810 12/31/10 0 331,624 331,624
4. Hylond Garden Center 1033244470 12/31/10 0 360,854 360,854
5. Brighton Avenue Home 1528195690 12/31/10 0 18,408 18,408
6. East 8th Street 1174650873 12/31/10 0 22,608 22,608
7. Grand Avenue Home 1174650394 12/31/10 0 17,637 17,637
8. Grove House 1275669376 12/31/10 0 18,629 18,629
9. Ionian Street 1568657765 12/31/10 0 22,379 22,379
10. Las Casas Home 1124155494 12/31/10 0 19,395 19,395
11. Monte Vista Home 1902933278 12/31/10 0 18,611 18,611
12. Rosewood House 1528194487 12/31/10 0 21,128 21,128
13.    0 0 0
14.    0 0 0
15.    0 0 0
16.    0 0 0
17.    0 0 0
18.    0 0 0
19.    0 0 0
20.    0 0 0
21.    0 0 0
22.    0 0 0
23.    0 0 0
24.    0 0 0
25. All Others 0 91,852,108 91,852,108

    TOTALS $0 $93,197,010 $93,197,010
(To Sch 1)

SUMMARY OF DIRECT AND ALLOCATED POOL COST



STATE OF CALIFORNIA SCHEDULE 3

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2010

Allocation Statistics Base: Allocation Pool
FACILITY Percent Expenses

1 3 4
  Program Services    (Adj 8) $1,434,668,501 100.0000% $93,197,010

   Nonprogram Services    (Adj ) 0.0000% 0
 TOTAL $1,434,668,501 100.0000% $93,197,010
 (From Sch 5)

Allocation Allocated
CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense

NUMBER Adjustment (Accum Cost) (Col 3 X UCM)

1. Casa De Vida 1689889131 3,388,899 $220,146
2. Edgewood Center 1467587899 4,209,934 273,482
3. Glenridge Center 1477688810 5,104,978 331,624
4. Hylond Garden Center 1033244470 5,554,927 360,854
5. Brighton Avenue Home 1528195690 283,376 18,408
6. East 8th Street 1174650873 348,021 22,608
7. Grand Avenue Home 1174650394 271,503 17,637
8. Grove House 1275669376 286,776 18,629
9. Ionian Street 1568657765 344,494 22,379
10. Las Casas Home 1124155494 298,569 19,395
11. Monte Vista Home 1902933278 286,500 18,611
12. Rosewood House 1528194487 325,241 21,128
13.   0
14.   0
15.   0
16.   0
17.   0
18.   0
19.   0
20.   0
21.   0
22.   0
23.   0
24.   0
25. All Others  1,413,965,283 91,852,108

TOTALS 1,434,668,501 $93,197,010
     (To Sch 2)

UNIT COST MULTIPLIER (UCM)  (Pooled Expenses/Accumulated Cost) 0.064961

ALLOCATION OF POOLED EXPENSES

Accumulated Cost
2

PART II  -  ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS

PART I  -  ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS



STATE OF CALIFORNIA SCHEDULE 4

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2010

REPORTED specify specify specify specify AUDITED
     CHAIN COMPONENTS MEDI-CAL TOTAL (Col F) expense expense expense expense TOTAL

      1 NUMBER 2 3 4 5 6 7

1. Casa De Vida 1689889131 $0 $0 $0 $0 $0 $0
2. Edgewood Center 1467587899 0 0 0 0 0 0
3. Glenridge Center 1477688810 0 0 0 0 0 0
4. Hylond Garden Center 1033244470 0 0 0 0 0 0
5. Brighton Avenue Home 1528195690 0 0 0 0 0 0
6. East 8th Street 1174650873 0 0 0 0 0 0
7. Grand Avenue Home 1174650394 0 0 0 0 0 0
8. Grove House 1275669376 0 0 0 0 0 0
9. Ionian Street 1568657765 0 0 0 0 0 0
10. Las Casas Home 1124155494 0 0 0 0 0 0
11. Monte Vista Home 1902933278 0 0 0 0 0 0
12. Rosewood House 1528194487 0 0 0 0 0 0
13.   0 0 0 0 0 0
14.   0 0 0 0 0 0
15.   0 0 0 0 0 0
16.   0 0 0 0 0 0
17.   0 0 0 0 0 0
18.   0 0 0 0 0 0
19.   0 0 0 0 0 0
20.   0 0 0 0 0 0
21.   0 0 0 0 0 0
22.   0 0 0 0 0 0
23.   0 0 0 0 0 0
24.   0 0 0 0 0 0
25. All Others  0 0 0 0 0 0
 

   TOTALS $0 $0 $0 $0 $0 $0
(To Sch 2)

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

Expense Directly Allocable to Chain Component



STATE OF CALIFORNIA SCHEDULE 5

HOME OFFICE: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2010

REPORTED COST POOLED AUDITED
POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS ADJUSTMENTS SUBTOTAL COST COSTS
    1 2 3 4 5 6

 (Adjs 1-7) (Col 2 + Col 3) (Col 4 - Col 5)

    

  1. Salaries-Officers $5,362,426 $5,362,426 $5,362,426
  2. Salaries-Other 34,081,843 34,081,843 34,081,843
  3. Payroll Taxes 1,790,104 1,790,104 1,790,104
  4. Employee Benefits 3,803,910 3,803,910 3,803,910
  5. Travel 2,913,923 2,913,923 2,913,923
  6. Entertainment 0 0
  7. Automobile 37,717 37,717 37,717
  8. Depreciation-Building 0 0
  9. Depreciation-Equipment 7,061,879 7,061,879 7,061,879
10. Other Depreciation and Amortization (41,091) 41,091 0 0
11. Leases and Rentals 2,632,017 2,632,017 2,632,017
12. Interest-Mortgages 0 0
13. Interest-Other 12,445,100 (108,699) 12,336,401 12,336,401
14. Taxes and Licenses (108,699) 108,699 0 0
15. Legal and Accounting 663,495 (143,104) 520,391 520,391
16. Insurance 4,061,221 4,061,221 4,061,221
17. Telephone 1,300,732 1,300,732 1,300,732
18. Utilities 277,507 (82,084) 195,423 195,423
19. Office Supplies (82,084) 82,084 0 0
20. Nonprogram 0 0
21. 0 0
22. 0 0
23. 0 0
24. Outside Services 16,237,962 (5,426,122) 10,811,840 10,811,840
25. Employee Recruitments 351,652 351,652 351,652
26. Maintenance and Repair 2,184,650 2,184,650 2,184,650
27. Postage/Mail 432,912 432,912 432,912
28. Dues and Subscriptions 3,258,438 3,258,438 3,258,438
29. Bad Debt 0 0
30. Non-Allowable Medicaid 0 0
31. Education and Training 59,531 59,531 59,531
32. 0 0
33. 0 0
34. 0 0

TOTAL EXPENSES  $98,725,145 ($5,528,135) $93,197,010 $0 $93,197,010
   (To Sch 4)    (To Sch 3)

 

STATEMENT OF REIMBURSABLE COSTS
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