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ABILITY PATHWAYS, INC.
FISCAL PERIOD ENDED DECEMBER 31, 2010

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2010. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section — Rancho Cucamonga
9439 Archibald Avenue, Suite 107, MS 2105, Rancho Cucamonga, CA 91730
(909) 481-3420 / (909) 481-3442 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Rancho
Cucamonga at (909) 481-3420.

Original Signed By

Julio M. Cueto, Chief
Audits Section—Rancho Cucamonga
Financial Audits Branch

Certified

cc: Samantha A. Parola, CPA
Wiebe & Associates
377 North Central Avenue
Upland, CA 91786
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STATE OF CALIFORNIA SCHEDULE 1

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

HOME OFFICE: FISCAL PERIOD ENDED:
ABILITY PATHWAYS, INC. DECEMBER 31, 2010
FISCAL REPORTED AUDITED
CHAIN COMPONENTS NPI YEAR END COST COST VARIANCE
1 2 3 4 5 6

(From Sch 2, Col 6) (Col 5 - Col 4)

1. Gibbs 1164606380 12/31/10 $74,226 $73,210 ($1,016)
2. Harvard 1164606380 12/31/10 74,853 73,840 (1,013)
3. Elm 1164606380 12/31/10 74,410 73,403 (1,007)
4. Lilac 1164606380 12/31/10 73,308 72,293 (1,015)
5. Coloma 1164606380 12/31/10 75,074 74,049 (1,025)
6. Genoa 1164606380 12/31/10 75,401 74,376 (1,025)
7. Moreno 1164606380 12/31/10 73,932 72,917 (1,015)
8. Loma Sola 1164606380 12/31/10 75,369 74,344 (1,025)
9. Forbes 1164606380 12/31/10 75,272 74,251 (1,021)
10. Mesa Terrace 1164606380 12/31/10 77,559 76,534 (1,025)
11. 23rd Street / Shepherd 1164606380 12/31/10 77,826 76,801 (1,025)
12. Yorktown 1164606380 12/31/10 71,289 70,329 (960)
13. Connie Mae 1871741082 12/31/10 52,053 51,370 (683)
14. 0 0
15. 0 0
16. 0 0
17. 0 0
18. 0 0
19. 0 0
20. 0 0
21. 0 0
22. 0 0
23. 0 0
24. 0 0
25. 0 0

TOTALS $950,572 $937,717 ($12,855)




STATE OF CALIFORNIA

HOME OFFICE:
ABILITY PATHWAYS, INC.

SUMMARY OF DIRECT AND ALLOCATED POOL COST

SCHEDULE 2

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

FISCAL DIRECT POOLED TOTAL DIRECT & POOLED
CHAIN COMPONENTS NPI YEAR END EXPENSES EXPENSES FACILITY EXPENSE
1 2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. Gibbs 1164606380 12/31/10 $4,782 $68,428 $73,210
2. Harvard 1164606380 12/31/10 5,633 68,207 73,840
3. Elm 1164606380 12/31/10 5,574 67,829 73,403
4. Lilac 1164606380 12/31/10 3,928 68,365 72,293
5. Coloma 1164606380 12/31/10 5,022 69,027 74,049
6. Genoa 1164606380 12/31/10 5,349 69,027 74,376
7. Moreno 1164606380 12/31/10 4,520 68,397 72,917
8. Loma Sola 1164606380 12/31/10 5,317 69,027 74,344
9. Forbes 1164606380 12/31/10 5,476 68,775 74,251
10. Mesa Terrace 1164606380 12/31/10 7,507 69,027 76,534
11. 23rd Street / Shepherd 1164606380 12/31/10 7,774 69,027 76,801
12. Yorktown 1164606380 12/31/10 5,683 64,646 70,329
13. Connie Mae 1871741082 12/31/10 5,352 46,018 51,370
14. 0 0 0
15. 0 0 0
16. 0 0 0
17. 0 0 0
18. 0 0 0
19. 0 0 0
20. 0 0 0
21. 0 0 0
22. 0 0 0
23. 0 0 0
24. 0 0 0
25. 0 0 0
TOTALS $71,917 $865,800 $937,717

(To Sch 1)




STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES

HOME OFFICE:
ABILITY PATHWAYS, INC.

SCHEDULE 3

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS

Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj 1) $878,656 100.0000% $865,800
Nonprogram Services 0 0.0000% 0
TOTAL $878,656 100.0000% $865,800
(From Sch 5)
PART Il - ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS
Allocation Allocated

CHAIN COMPONENTS NPI Audit Statistic: Pool Expense
Adjustment (Client Days) | (Col 3 X UCM)
1. Gibbs 1164606380 2,171 $68,428
2. Harvard 1164606380 2,164 68,207
3. EIm 1164606380 2,152 67,829
4. Lilac 1164606380 2,169 68,365
5. Coloma 1164606380 2,190 69,027
6. Genoa 1164606380 2,190 69,027
7. Moreno 1164606380 2,170 68,397
8. Loma Sola 1164606380 2,190 69,027
9. Forbes 1164606380 2,182 68,775
10. Mesa Terrace 1164606380 2,190 69,027
11. 23rd Street / Shepherd 1164606380 2,190 69,027
12. Yorktown 1164606380 2,051 64,646
13. Connie Mae 1871741082 1,460 46,018
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24. 0
25. 0
TOTALS 27,469 $865,800

(To Sch 2)

| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Patient Days) 31.519167 |




STATE OF CALIFORNIA SCHEDULE 4

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

HOME OFFICE: FISCAL PERIOD ENDED:
ABILITY PATHWAYS, INC. DECEMBER 31, 2010
Expense Directly Allocable to Chain Component
REPORTED specify specify specify specify AUDITED
CHAIN COMPONENTS NPI TOTAL (Col F)| expense expense expense expense TOTAL
1 2 3 4 5 6 7

1. Gibbs 1164606380 $4,782 $0 $0 $0 $0 $4,782
2. Harvard 1164606380 5,633 0 0 0 0 5,633
3. Elm 1164606380 5,574 0 0 0 0 5,574
4. Lilac 1164606380 3,928 0 0 0 0 3,928
5. Coloma 1164606380 5,022 0 0 0 0 5,022
6. Genoa 1164606380 5,349 0 0 0 0 5,349
7. Moreno 1164606380 4,520 0 0 0 0 4,520
8. Loma Sola 1164606380 5,317 0 0 0 0 5,317
9. Forbes 1164606380 5,476 0 0 0 0 5,476
10. Mesa Terrace 1164606380 7,507 0 0 0 0 7,507
11. 23rd Street / Shepherd 1164606380 7,774 0 0 0 0 7,774
12. Yorktown 1164606380 5,683 0 0 0 0 5,683
13. Connie Mae 1871741082 5,352 0 0 0 0 5,352
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24. 0 0 0 0 0 0
25. 0 0 0 0 0 0

TOTALS $71,917 $0 $0 $0 $0 $71,917

(To Sch 2)



STATE OF CALIFORNIA

HOME OFFICE:
ABILITY PATHWAYS, INC.

STATEMENT OF REIMBURSABLE COSTS

SCHEDULE 5

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

REPORTED COST POOLED AUDITED

POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS |ADJUSTMENTY SUBTOTAL COST COSTS

1 2 3 4 5 6

(Adjs 2-7) (Col 2 + Col 3) (Col 4 -Col 5)
1. Salaries-Officers $176,752 $176,752 $176,752
2. Salaries-Other 97,341 (882) 96,459 96,459
3. Payroll Taxes 48,007 48,007 48,007
4. Employee Benefits 173,403 (2,030) 171,373 171,373
5. Travel 10,043 10,043 10,043
6. Entertainment 0 0 0
7. Automobile 108,314 108,314 108,314
8. Depreciation-Building 0 0 0
9. Depreciation-Equipment 21,276 (907) 20,369 20,369
10. Other Depreciation and Amortization 1,758 1,758 1,758
11. Leases and Rentals 6,982 6,982 6,982
12. Interest-Mortgages 3,245 3,245 3,245
13. Interest-Other 65,097 (706) 64,391 64,391
14. Taxes and Licenses 1,560 1,560 1,560
15. Legal and Accounting 54,200 (9,398) 44,802 44,802
16. Insurance 21,046 21,046 21,046
17. Telephone 29,860 29,860 29,860
18. Utilities 712 712 712
19. Office Supplies 18,178 18,178 18,178
20. Nonprogram 0 0 0
21. Other- 0 0 0
22. Advertising & Public Relations 0 0 0
23. Dues & Subscriptions 3,949 3,949 3,949
24. Printing & Other Office (4,843) 4,843 0 0
25. Other Professional Services 11,921 11,921 11,921
26. Bad Debt Expense 0 0 0
27. Transportation Income 0 0 0
28. Miscellaneous Income 0 0 0
29. Other Insurance (Liability) 28,432 (3,776) 24,656 24,656
30. Misc. Expense - Nonpatient Care 0 0 0
31. Seminars 1,423 1,423 1,423
32. 0 0
33. 0 0
34. 0 0
TOTAL EXPENSES $878,656 ($12,856) $865,800 $0 $865,800
(To Sch 4) (To Sch 3)
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