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PILAR M DECASTRO AND CO, INC
FISCAL PERIOD ENDED DECEMBER 31, 2010

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2010. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

605 West Santa Ana Blvd., Building 28, Room 830, Santa Ana, CA 92701-4036
(714) 558-4434 | (714) 558-4179 fax
Internet Address: www.dhcs.ca.qgov
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If you have questions regarding this report, you may call the Audits Section—Santa Ana
at (714) 558-4434.

(Original signed by) Margaret A Varho
Margaret A. Varho, Chief
Audits Section—Santa Ana

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

HOME OFFICE:
PILAR M DECASTRO AND CO, INC

SCHEDULE 1

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

MEDI-CAL FISCAL REPORTED AUDITED
CHAIN COMPONENTS NUMBER YEAR END COST COST VARIANCE
1 2 3 4 5 6

(From Sch 2, Col 6) (Col 5 - Col 4)

1. MAGNOLIA RESIDENTIAL HOME LTC60370F 12/31/10 $142,267 $97,013 ($45,254)
2. BEL AIR HOME LTC60425F 12/31/10 145,502 96,703 (48,799)
3. 912 MAGNOLIA HOME LTC60638F 12/31/10 140,986 97,013 (43,973)
4. MANGO HOME LTC80190F 12/31/10 143,750 96,748 (47,002)
5. SUNSET HAVEN HOME LTC80155G 12/31/10 139,167 97,013 (42,154)
6. CHERUB HOME LTC60939F 12/31/10 144,019 97,013 (47,006)
7. SAN YUBA HOME LTC60630G 12/31/10 142,671 93,381 (49,290)
8. SAN ALTO HOME LTC60869G 12/31/10 123,599 81,642 (41,957)
9. CYPRESS HOME LTC60984G 12/31/10 138,830 94,488 (44,342)
10. CRESTWOOD HOME LTC99999G 12/31/10 0 47,975 47,975
TOTALS $1,260,791 $898,990 ($361,802)




STATE OF CALIFORNIA SCHEDULE 2

SUMMARY OF DIRECT AND ALLOCATED POOL COST

HOME OFFICE:
PILAR M DECASTRO AND CO, INC

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED
CHAIN COMPONENTS NUMBER | YEAREND | EXPENSES | EXPENSES FACILITY EXPENSE
1 2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. MAGNOLIA RESIDENTIAL HOMELTC60370F 12/31/10 $0 $97,013 $97,013
2. BEL AIR HOME LTC60425F 12/31/10 0 96,703 96,703
3. 912 MAGNOLIA HOME LTC60638F 12/31/10 0 97,013 97,013
4. MANGO HOME LTC80190F 12/31/10 0 96,748 96,748
5. SUNSET HAVEN HOME LTC80155G 12/31/10 0 97,013 97,013
6. CHERUB HOME LTC60939F 12/31/10 0 97,013 97,013
7. SAN YUBA HOME LTC60630G 12/31/10 0 93,381 93,381
8. SAN ALTO HOME LTC60869G  12/31/10 0 81,642 81,642
9. CYPRESS HOME LTC60984G 12/31/10 0 94,488 94,488
10. CRESTWOOD HOME LTC99999G 12/31/10 0 47,975 47,975
TOTALS $0 $898,990 $898,990

(To Sch 1)




STATE OF CALIFORNIA

HOME OFFICE:
PILAR M DECASTRO AND CO, INC

ALLOCATION OF POOLED EXPENSES

SCHEDULE 3

FISCAL PERIOD ENDED:

DECEMBER 31,

2010

PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS

Allocation Statistics Base:

Allocation Pool

FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj) $1,260,791 100.0000% $898,990
Nonprogram Services (Adj) 0 0.0000% 0
TOTAL $1,260,791 100.0000% $898,990
(From Sch 5)
PART Il - ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS
Allocation Allocated

CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment (Client Days) | (Col 3 X UCM)
1. MAGNOLIA RESIDENTIAL HOME LTC60370F 38 2,190 $97,013
2. BEL AIR HOME LTC60425F 38 2,183 96,703
3. 912 MAGNOLIA HOME LTC60638F 38 2,190 97,013
4. MANGO HOME LTC80190F 38 2,184 96,748
5. SUNSET HAVEN HOME LTC80155G 38 2,190 97,013
6. CHERUB HOME LTC60939F 38 2,190 97,013
7. SAN YUBA HOME LTC60630G 38 2,108 93,381
8. SAN ALTO HOME LTC60869G 38 1,843 81,642
9. CYPRESS HOME LTC60984G 38 2,133 94,488
10. CRESTWOOD HOME LTC99999G 38 1,083 47,975
TOTALS 20,294 $898,990

(To Sch 2)

[ UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Patient Days) 44.298315 |




STATE OF CALIFORNIA

HOME OFFICE:
PILAR M DECASTRO AND CO, INC

SCHEDULE 4

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

Expense Directly Allocable to Chain Component
REPORTED specify specify specify specify AUDITED
CHAIN COMPONENTS MEDI-CAL |TOTAL (Col F)] expense expense expense expense TOTAL
1 NUMBER 2 3 4 5 6 7

(Adj ) (Adj ) (Adj ) (Adj )

(Adj ) (Adj ) (Adj ) (Adj )
1. MAGNOLIA RESIDENTIAL H(LTC60370F $0 $0 $0 $0 $0 $0
2. BEL AIR HOME LTC60425F 0 0 0 0 0 0
3. 912 MAGNOLIA HOME LTC60638F 0 0 0 0 0 0
4. MANGO HOME LTC80190F 0 0 0 0 0 0
5. SUNSET HAVEN HOME LTC80155G 0 0 0 0 0 0
6. CHERUB HOME LTC60939F 0 0 0 0 0 0
7. SAN YUBA HOME LTC60630G 0 0 0 0 0 0
8. SAN ALTO HOME LTC60869G 0 0 0 0 0 0
9. CYPRESS HOME LTC60984G 0 0 0 0 0 0
10. CRESTWOOD HOME LTC99999G 0 0 0 0 0 0
TOTALS $0 $0 $0 $0 $0 $0

(To Sch 2)




STATE OF CALIFORNIA

STATEMENT OF REIMBURSABLE COSTS

HOME OFFICE:
PILAR M DECASTRO AND CO, INC

SCHEDULE 5

FISCAL PERIOD ENDED:
DECEMBER 31, 2010

REPORTED COST POOLED AUDITED

POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS |ADJUSTMENTY SUBTOTAL COST COSTS

1 2 3 4 5 6
(Adj 1-37) (Col 2 + Col 3) (Adj ) (Col 4 -Col 5)
(Adj ) (Adj )

1. Salaries-Officers $90,000 ($3,382) $86,618 $86,618
2. Salaries-Other 191,861 (7,210) 184,651 184,651
3. Payroll Taxes 168,804 (5,969) 162,835 162,835
4. Employee Benefits 102,490 102,490 102,490
5. Travel 13,109 (10,557) 2,552 2,552
6. Entertainment 0 0 0
7. Automobile 69,799 (8,354) 61,445 61,445
8. Depreciation-Building 0 0 0
9. Depreciation-Equipment 44,303 (2,531) 41,772 41,772
10. Other Depreciation and Amortization 32,667 (32,667) 0 0
11. Leases and Rentals 36,735 36,735 36,735
12. Interest-Mortgages 0 0 0
13. Interest-Other 2,105 2,105 2,105
14. Taxes and Licenses 13,104 (4,380) 8,724 8,724
15. Legal and Accounting 29,419 (15,077) 14,342 14,342
16. Insurance 105,540 (825) 104,715 104,715
17. Telephone 15,442 (3,989) 11,453 11,453
18. Utilities 5,064 (4,969) 95 95
19. Office Supplies 19,837 19,837 19,837
20. Nonprogram 0 0 0
21. Other- 0 0 0
22. Advertising 725 725 725
23. Bank Charges 1,899 1,899 1,899
24. Community Awareness 6,727 (6,727) 0 0
25. Dues 3,924 (1,446) 2,478 2,478
26. Gifts 600 600 600
27. Housekeeping 2,637 (2,637) 0 0
28. Outside Service 159,803 (157,325) 2,478 2,478
29. Payroll Service 5,206 5,206 5,206
30. Pension Expense 35,997 (1,118) 34,879 34,879
31. Postage 1,346 1,346 1,346
32. Repairs and Maintenance 101,648 (92,638) 9,010 9,010
33. 0 0 0
34. 0 0 0
TOTAL EXPENSES $1,260,791 ($361,801) $898,990 $0 $898,990
(To Sch 4) (To Sch 3)
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