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November 29, 2010 
 
 
Judy Wong, Manager 
State Reimbursement Section 
Program Reimbursement Division 
Department of Health Services 
313 North Figueroa Street, Room 426 
Los Angeles, California 90012 

 
PROVIDER:  LOS ANGELES COUNTY - SOUTHWEST CLUSTER 
PROVIDER NUMBER:  FHC11866F 
NATIONAL PROVIDER IDENTIFIER:  1982611919 
FISCAL PERIOD ENDED:  JUNE 30, 2007 

 
We have examined the Cost Based Reimbursement Clinics (CBRC) Medi-Cal cost 
report for the above-referenced fiscal period.  Our examination was made under the 
authority of Section 14170 of the Welfare and Institutions Code and, accordingly, 
included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

 
In our opinion, the audited settlement for the fiscal period due the Clinic in the amount of 
$1,979,439, represents a proper determination in accordance with Medi-Cal Program 
reimbursement principles.  The audited amount represents the final settlement of Medi-
Cal Program costs.   

 
This Audit Report includes the: 

 
1. Computation of Audited CBRC Settlement (Schedule 1) and supporting 

schedules 
  

2. Audit Adjustments 
 

The audited settlement will be incorporated into a Statement of Account Status, which 
may reflect tentative retroactive adjustment determinations, payments from the Clinic, 
and other financial transactions initiated by the Department.  The Statement of 
Account Status will be forwarded to the Clinic by the State's fiscal intermediary.  
Instructions regarding payment will be included with the Statement of Account Status. 
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Notwithstanding this audit report, overpayments to the provider are subject to recovery 
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of 
Regulations. 

 
If you disagree with the decision of the Department, you may appeal by writing to: 
 
Chief 
Office of Administrative Appeals and Hearings 
1029 J Street, Suite 200 
Sacramento, CA 95814-2825 
(916) 322-5603 
 
The written notice of disagreement must be received by the Department within 60 
calendar days from the day you receive this letter.  A copy of this notice should be sent 
to: 
 
United States Postal Service (USPS)  Courier (UPS, FedEx, etc.) 
Assistant Chief Counsel    Assistant Chief Counsel 
Department of Health Care Services  Department of Health Care Services 
Office of Legal Services    Office of Legal Services 
MS 0010      MS 0010 
PO Box 997413     1501 Capitol Avenue, Suite 71.5001 
Sacramento, CA 95899-7413   Sacramento, CA 95814-5005 
       (916) 440-7700 
 
The procedures that govern an appeal are contained in Welfare and Institutions Code, 
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq. 
 
If you have questions regarding this report you may call the Audits Section – Gardena at 
(310) 516-4757. 
 
Original Signed By: 

 
Maria Delgado, Chief 
Audits Section – Gardena 
Financial Audits Branch 

 
Certified 



F
O

R
M

 1

 

1.
T

ot
al

 C
os

ts
 (

F
or

m
 1

a,
 C

ol
. 4

 )
$

41
,0

01
,0

81

2.
D

et
er

m
in

at
io

n 
of

 O
ve

rh
ea

d 
C

os
ts

 A
pp

lic
ab

le
 to

no
n-

re
im

bu
rs

ab
le

 C
H

C
/H

C
 H

ea
lth

 C
ar

e 
S

er
vi

ce
s

a.
 C

H
C

/H
C

 H
ea

lth
 C

ar
e 

S
er

vi
ce

s 
C

os
ts

 
19

,1
17

,3
79

   
 (

F
or

m
 1

a,
 C

ol
. 4

, L
in

e 
10

0.
24

)

 
b.

 N
on

-R
ei

m
bu

rs
ab

le
 C

H
C

/H
C

 C
os

ts
 (

A
dj

 4
)

47
4,

30
5

c.
 C

os
t o

f a
ll 

C
H

C
/H

C
 C

os
ts

 -
 E

xc
lu

di
ng

 O
ve

rh
ea

d 
C

os
ts

19
,5

91
,6

84

   
 (

Li
ne

 2
a 

+
 L

in
e 

2b
)

d.
 P

er
ce

nt
ag

e 
of

 N
on

-R
ei

m
bu

rs
ab

le
 C

H
C

/H
C

 C
os

ts
0.

02
42

   
  (

Li
ne

 2
b 

/ L
in

e 
2c

)

e.
 T

ot
al

 C
H

C
/H

C
 G

en
er

al
 O

ve
rh

ea
d 

C
os

ts
21

,5
25

,3
84

   
 (

F
or

m
 1

a,
 C

ol
. 4

, L
in

e 
10

0.
23

+
Li

ne
 1

00
.3

2+
C

ol
. 2

, L
in

es
 1

- 
24

)

f. 
 O

ve
rh

ea
d 

A
pp

lic
ab

le
 to

 N
on

-R
ei

m
bu

rs
ab

le
 C

H
C

/H
C

 C
os

ts
$

52
1,

11
9

   
  (

Li
ne

 2
d 

X
 L

in
e 

2e
)

3.
T

ot
al

 C
os

t o
f R

ei
m

bu
rs

ab
le

 C
H

C
/H

C
 S

er
vi

ce
s

(L
in

e 
1 

- 
Li

ne
 2

f)
$

40
,4

79
,9

62

4.
T

o
ta

l V
is

it
s

99
,0

49

5.
A

ve
ra

ge
 C

os
t P

er
 V

is
it 

(L
in

e 
3 

di
vi

de
d 

by
 L

in
e 

4)
40

8.
69

6.
M

ed
i-

C
al

 V
is

it
s 

(B
ill

in
g

 C
o

d
es

 0
1 

an
d

 0
3)

 (
A

d
j 5

)
10

,1
49

7.
T

ot
al

 M
ed

i-C
al

 C
os

t (
Li

ne
 5

 X
 L

in
e 

6)
$

4,
14

7,
79

5

8.
Le

ss
 P

ay
m

en
ts

:

a.
 M

ed
i-C

al
 P

ay
m

en
ts

 (B
ill

in
g 

C
od

e 
01

 a
nd

 0
3)

 (
A

dj
 6

)
$

2,
13

1,
80

0

b.
 M

ed
ic

ar
e/

M
ed

i-C
al

 X
 O

ve
r 

U
nd

er
/O

ve
rp

ay
m

en
t (

A
dj

 6
)

35
,1

59

c.
 P

at
ie

nt
 S

ha
re

 o
f C

os
t (

A
dj

 6
)

1,
39

4

d.
  T

ot
al

 P
ay

m
en

ts
 (

A
dj

 6
)

$
2,

16
8,

35
3

9.
B

al
an

ce
 D

ue
 P

ro
vi

de
r 

(S
ta

te
) 

B
ef

or
e 

P
ro

te
st

ed
 It

em
s

$
1,

97
9,

44
1

(L
in

e 
7 

- 
Li

ne
 8

c)

10
.

P
ro

te
st

ed
 It

em
s:

 (
C

C
A

P
 e

tc
..)

 (
A

dj
 7

)
$

0

11
.

B
al

an
ce

 D
ue

 P
ro

vi
de

r 
(S

ta
te

) 
A

fte
r 

P
ro

te
st

ed
 It

em
s

$
1,

97
9,

44
1

D
et

er
m

in
at

io
n

 o
f 

C
O

M
P

R
E

H
E

N
S

IV
E

 H
E

A
L

T
H

 C
E

N
T

E
R

S
 A

N
D

 H
E

A
L

T
H

 C
E

N
T

E
R

S
 C

B
R

C
 S

et
tl

em
en

t

C
lu

st
er

: 
S

o
u

th
w

es
t 

C
lu

st
er

C
o

u
n

ty
 o

f 
L

o
s 

A
n

g
el

es
 -

 D
ep

ar
tm

en
t 

o
f 

H
ea

lt
h

 S
er

vi
ce

s

F
is

ca
l Y

ea
r 

20
06

-0
7



F
O

R
M

 1
a

1
2

3
4

C
M

S
D

ir
ec

t 
C

o
st

s 
(c

)
A

llo
ca

te
d

 C
o

st
s

O
ff

-S
it

e 
A

n
ci

lla
ry

/
T

o
ta

l A
llo

w
ab

le

L
in

e
In

d
ig

en
t 

C
o

st
s

C
B

R
C

 C
H

C
/H

C
 C

o
st

s

N
o

.
C

o
st

 C
en

te
rs

C
o

l. 
1 

+
  C

o
l. 

2 
- 

C
o

l. 
3

(A
d

js
 1

, 2
)

(A
d

j 3
)

10
0.

23
C

H
C

/H
C

 O
ve

rh
ea

d 
C

os
ts

$
20

,0
07

,6
71

 
50

,1
00

$
19

,9
57

,5
71

10
0.

24
C

H
C

/H
C

 H
ea

lth
 C

ar
e 

C
os

ts
19

,3
43

,1
06

22
5,

72
7

19
,1

17
,3

79

10
0.

27
F

am
ily

 P
la

nn
in

g 
C

on
tr

ac
t

35
8,

31
8

35
8,

31
8

 

1.
00

O
ld

 C
ap

ita
l -

 R
el

at
ed

 C
os

ts
 -

 B
ld

g.
an

d 
F

ix
tu

re
s

$
0

0

2.
00

O
ld

 C
ap

ita
l -

 R
el

at
ed

 C
os

ts
 -

 M
ov

ab
le

 E
qu

ip
m

en
t

0
0

3.
00

N
ew

 C
ap

ita
l -

 R
el

at
ed

 C
os

ts
 -

 B
ld

g.
 A

nd
 F

ix
tu

re
s

0
0

4.
00

N
ew

 C
ap

ita
l R

el
at

ed
 C

os
ts

 -
 M

ov
ab

le
 E

qu
ip

m
en

t
0

0 0

5.
00

E
m

pl
oy

ee
 B

en
ef

its
13

1,
91

5
13

1,
91

5

6.
01

A
dm

in
is

tr
at

iv
e 

an
d 

G
en

er
al

0
0

6.
02

O
th

er
 A

dm
in

is
tr

at
iv

e 
(M

et
ro

ca
re

)
17

6,
81

5
17

6,
81

5

7.
00

M
ai

nt
en

an
ce

 a
nd

 R
ep

ai
rs

0
0

8.
00

O
pe

ra
tio

n 
of

 P
la

nt
0

0

9.
00

La
un

dr
y 

&
 L

in
en

 S
er

vi
ce

0
0

10
.0

0
H

ou
se

ke
ep

in
g

0
0

11
.0

0
D

ie
ta

ry
0

0

12
.0

0
C

af
et

er
ia

0
0

14
.0

0
N

ur
si

ng
 A

dm
in

is
tr

at
io

n
0

0

15
.0

0
C

en
tr

al
 S

er
vi

ce
s 

an
d 

S
up

pl
ie

s
0

0

16
.0

0
P

ha
rm

ac
y

0
0

17
.0

0
M

ed
ic

al
 R

ec
or

ds
 &

 M
ed

ic
al

 R
ec

or
ds

 L
ib

ra
ry

0
0

18
.0

0
S

oc
ia

l S
er

vi
ce

s
0

0

19
.0

0
P

F
S

W
 P

ro
vi

de
r/

E
lig

ib
ilt

y
0

0

19
.0

1
P

F
S

 P
ro

vi
de

r
0

0

22
.0

0
I &

 R
 S

er
vi

ce
s 

- 
S

al
ar

ie
s 

&
 F

rin
ge

 B
. A

pp
ro

ve
d

91
9,

53
0

91
9,

53
0

23
.0

0
I &

 R
 -

 O
th

er
 P

ro
gr

am
 C

os
ts

 A
pp

ro
ve

d
30

9,
90

2
30

9,
90

2

23
.0

1
I &

 R
 -

 T
ea

ch
in

g 
 

29
,6

51
29

,6
51

24
.0

0
P

ar
m

ed
 E

d 
P

ro
gr

am
0

24
.0

1
P

ar
m

ed
 E

d 
P

ro
gr

am
 -

 A
ne

st
he

tis
ts

0
0

T
ot

al
$

39
,7

09
,0

95
(d

)$
1,

56
7,

81
3

(d
)

27
5,

82
7

$
41

,0
01

,0
81

T
o

ta
l s

h
o

u
ld

 f
lo

w

to
 F

o
rm

  1
, L

in
e 

1

C
o

u
n

ty
 o

f 
L

o
s 

A
n

g
el

es
 -

 D
ep

ar
tm

en
t 

o
f 

H
ea

lt
h

 S
er

vi
ce

s

C
lu

st
er

: 
 S

o
u

th
w

es
t 

C
lu

st
er

F
is

ca
l Y

ea
r 

20
06

-0
7

C
O

M
P

R
E

H
E

N
S

IV
E

 H
E

A
L

T
H

 C
E

N
T

E
R

S
 A

N
D

 H
E

A
L

T
H

 C
E

N
T

E
R

S
 T

o
ta

l C
o

st
s



S
ta

te
 o

f 
C

al
if

o
rn

ia
D

ep
ar

tm
en

t 
o

f 
H

ea
lt

h
 C

ar
e 

S
er

vi
ce

s

P
ro

vi
d

er
 N

am
e

F
is

ca
l P

er
io

d
P

ro
vi

d
er

 N
u

m
b

er
7

A
dj

.
A

ud
it

W
or

k
A

s
In

cr
ea

se
A

s
N

o.
R

ep
or

t
S

he
et

P
ar

t
T

itl
e

Li
ne

C
ol

.
R

ep
or

te
d

(D
ec

re
as

e)
A

dj
us

te
d

A
D

JU
S

T
M

E
N

T
S

 T
O

 R
E

P
O

R
T

E
D

 C
O

S
T

S

1
1a

1
10

0.
23

1
C

H
C

/H
C

 A
dm

in
is

tr
at

iv
e 

an
d 

G
en

er
al

 O
ve

rh
ea

d 
C

os
ts

$1
9,

97
4,

98
1

$3
2,

69
0

$2
0,

00
7,

67
1

1a
1

10
0.

24
1

C
H

C
/H

C
 H

ea
lth

 C
ar

e 
C

os
ts

19
,2

14
,7

77
12

9,
61

0
19

,3
44

,3
87

*
1a

1
10

1.
00

1
T

ot
al

 -
 D

ire
ct

 C
os

ts
39

,5
48

,0
76

16
2,

30
0

39
,7

10
,3

76
*

T
o 

ad
ju

st
 th

e 
re

po
rt

ed
 d

ire
ct

 c
os

ts
 to

 a
gr

ee
 w

ith
 th

e 
au

di
te

d 
co

st
 r

ep
or

t f
or

 fi
sc

al
 p

er
io

d 
en

de
d 

Ju
ne

 3
0,

 2
00

7.
42

 C
F

R
 4

13
.2

0 
an

d 
41

3.
24

C
M

S
 P

ub
. 1

5-
1,

 S
ec

tio
ns

 2
30

0 
an

d 
23

04

2
1a

1
10

0.
24

1
C

H
C

/H
C

 H
ea

lth
 C

ar
e 

C
os

ts
*

$1
9,

34
4,

38
7

($
1,

28
1)

$1
9,

34
3,

10
6

1a
1

10
1.

00
1

T
ot

al
 -

 D
ire

ct
 C

os
ts

*
39

,7
10

,3
76

(1
,2

81
)

39
,7

09
,0

95
T

o 
el

im
in

at
e 

co
un

ty
 p

hy
si

ci
an

's
 c

om
pe

ns
at

io
n 

du
e 

to
 in

su
ffi

ci
en

t 
do

cu
m

en
ta

tio
n.

42
 C

F
R

 4
13

.2
0 

an
d 

41
3.

24
C

M
S

 P
ub

. 1
5-

1,
 S

ec
tio

ns
 2

30
0 

an
d 

23
04

3
1a

1
5.

00
2

E
m

pl
oy

ee
 B

en
ef

its
$4

14
,2

79
($

28
2,

36
4)

$1
31

,9
15

1a
1

6.
02

2
O

th
er

 A
dm

in
is

tr
at

iv
e 

(M
et

ro
ca

re
)

23
1,

25
7

(5
4,

44
2)

17
6,

81
5

1a
1

15
.0

0
2

C
en

tr
al

 S
er

vi
ce

s 
an

d 
S

up
pl

ie
s

1,
38

9
(1

,3
89

)
0

1a
1

16
.0

0
2

P
ha

rm
ac

y
44

(4
4)

0
1a

1
22

.0
0

2
I &

 R
 S

er
vi

ce
s 

- 
S

al
ar

ie
s 

an
d 

F
rin

ge
 B

en
ef

it 
A

pp
ro

ve
d

1,
08

1,
50

8
(1

61
,9

78
)

91
9,

53
0

1a
1

23
.0

0
2

I &
 R

 S
er

vi
ce

s 
- 

O
th

er
 P

ro
gr

am
 C

os
t A

pp
ro

ve
d

40
6,

30
6

(9
6,

40
4)

30
9,

90
2

1a
1

23
.0

1
2

I &
 R

 S
er

vi
ce

s 
- 

T
ea

ch
in

g
10

7,
18

9
(7

7,
53

8)
29

,6
51

1a
1

10
1.

00
2

T
ot

al
 -

 A
llo

ca
te

d 
C

os
ts

2,
24

1,
97

2
(6

74
,1

59
)

1,
56

7,
81

3
T

o 
ad

ju
st

 th
e 

re
po

rt
ed

 a
llo

ca
te

d 
co

st
s 

to
 a

gr
ee

 w
ith

 th
e 

au
di

te
d 

co
st

 r
ep

or
t f

or
 fi

sc
al

 p
er

io
d 

en
de

d 
Ju

ne
 3

0,
 2

00
7.

42
 C

F
R

 4
13

.2
0 

an
d 

41
3.

24
C

M
S

 P
ub

. 1
5-

1,
 S

ec
tio

ns
 2

30
0 

an
d 

23
04

4
1

2
2b

2
N

on
-R

ei
m

bu
rs

ab
le

 C
H

C
/H

C
 C

os
ts

$4
68

,8
60

$5
,4

45
$4

74
,3

05
T

o 
ad

ju
st

 th
e 

re
po

rt
ed

 n
on

-r
ei

m
bu

rs
ab

le
 c

os
ts

 to
 a

gr
ee

 w
ith

 th
e 

au
di

te
d 

co
st

 r
ep

or
t f

or
 fi

sc
al

 p
er

io
d 

en
de

d 
Ju

ne
 3

0,
 2

00
7.

42
 C

F
R

 4
13

.2
0 

an
d 

41
3.

24
C

M
S

 P
ub

. 1
5-

1,
 S

ec
tio

ns
 2

30
0 

an
d 

23
04

*B
al

an
ce

 c
ar

rie
d 

fo
rw

ar
d 

fr
om

 p
rio

r/
to

 s
ub

se
qu

en
t a

dj
us

tm
en

ts
P

ag
e

1

R
ep

or
t R

ef
er

en
ce

s

LA
C

 -
 S

O
U

T
H

W
E

S
T

 C
LU

S
T

E
R

A
d

ju
st

m
en

ts

E
xp

la
na

tio
n 

of
 A

ud
it 

A
dj

us
tm

en
ts

JU
LY

 1
, 2

00
6 

T
H

R
O

U
G

H
 J

U
N

E
 3

0,
 2

00
7

F
H

C
11

86
6F

C
os

t R
ep

or
t



S
ta

te
 o

f 
C

al
if

o
rn

ia
D

ep
ar

tm
en

t 
o

f 
H

ea
lt

h
 C

ar
e 

S
er

vi
ce

s

P
ro

vi
d

er
 N

am
e

F
is

ca
l P

er
io

d
P

ro
vi

d
er

 N
u

m
b

er
7

A
dj

.
A

ud
it

W
or

k
A

s
In

cr
ea

se
A

s
N

o.
R

ep
or

t
S

he
et

P
ar

t
T

itl
e

Li
ne

C
ol

.
R

ep
or

te
d

(D
ec

re
as

e)
A

dj
us

te
d

R
ep

or
t R

ef
er

en
ce

s

LA
C

 -
 S

O
U

T
H

W
E

S
T

 C
LU

S
T

E
R

A
d

ju
st

m
en

ts

E
xp

la
na

tio
n 

of
 A

ud
it 

A
dj

us
tm

en
ts

JU
LY

 1
, 2

00
6 

T
H

R
O

U
G

H
 J

U
N

E
 3

0,
 2

00
7

F
H

C
11

86
6F

C
os

t R
ep

or
t

A
D

JU
S

T
M

E
N

T
S

 T
O

 R
E

P
O

R
T

E
D

 M
E

D
I-

C
A

L 
S

E
T

T
LE

M
E

N
T

 D
A

T
A

5
1

2
6.

00
2

M
ed

i-C
al

 V
is

its
 (

B
ill

in
g 

C
od

es
 0

1 
an

d 
03

)
10

,3
24

(1
75

)
10

,1
49

6
1

2
8a

2
M

ed
i-C

al
 P

ay
m

en
ts

$2
,1

65
,5

23
($

33
,7

23
)

$2
,1

31
,8

00
1

2
8b

2
M

ed
ic

ar
e/

M
ed

i-C
al

 C
ro

ss
ov

er
 U

nd
er

/O
ve

rp
ay

m
en

t
37

,2
48

(2
,0

89
)

35
,1

59
1

2
8c

2
P

at
ie

nt
 S

ha
re

 o
f C

os
t

1,
41

3
(1

9)
1,

39
4

1
2

8d
2

T
ot

al
 P

ay
m

en
ts

2,
20

4,
18

4
(3

5,
83

1)
2,

16
8,

35
3

T
o 

ad
ju

st
 M

ed
i-C

al
 S

et
tle

m
en

t D
at

a 
to

 a
gr

ee
 w

ith
 th

e 
fo

llo
w

in
g 

E
D

S
 P

ai
d 

C
la

im
s 

S
um

m
ar

y:
  R

un
 D

at
e:

  J
un

e 
7,

 2
01

0

   
P

ay
m

en
t P

er
io

d:
  J

ul
y 

1,
 2

00
6 

th
ro

ug
h 

M
ay

 3
1,

 2
01

0
   

S
er

vi
ce

 P
er

io
d:

  J
ul

y 
1,

 2
00

6 
th

ro
ug

h 
Ju

ne
 3

0,
 2

00
7

42
 C

F
R

 4
13

.2
0,

 4
13

.2
4,

 4
13

.5
0,

 4
13

.5
3,

 4
13

.6
0,

 
41

3.
64

, a
nd

 4
33

.1
39

C
M

S
 P

ub
. 1

5-
1,

 S
ec

tio
ns

 2
30

4,
 2

40
4,

 a
nd

 2
40

8
C

C
R

, T
itl

e 
22

, S
ec

tio
n 

51
54

1

P
ag

e
2



S
ta

te
 o

f 
C

al
if

o
rn

ia
D

ep
ar

tm
en

t 
o

f 
H

ea
lt

h
 C

ar
e 

S
er

vi
ce

s

P
ro

vi
d

er
 N

am
e

F
is

ca
l P

er
io

d
P

ro
vi

d
er

 N
u

m
b

er
7

A
dj

.
A

ud
it

W
or

k
A

s
In

cr
ea

se
A

s
N

o.
R

ep
or

t
S

he
et

P
ar

t
T

itl
e

Li
ne

C
ol

.
R

ep
or

te
d

(D
ec

re
as

e)
A

dj
us

te
d

R
ep

or
t R

ef
er

en
ce

s

LA
C

 -
 S

O
U

T
H

W
E

S
T

 C
LU

S
T

E
R

A
d

ju
st

m
en

ts

E
xp

la
na

tio
n 

of
 A

ud
it 

A
dj

us
tm

en
ts

JU
LY

 1
, 2

00
6 

T
H

R
O

U
G

H
 J

U
N

E
 3

0,
 2

00
7

F
H

C
11

86
6F

C
os

t R
ep

or
t

A
D

JU
S

T
M

E
N

T
 T

O
 O

T
H

E
R

 M
A

T
T

E
R

S

7
1

2
10

.0
0

2
P

ro
te

st
ed

 It
em

s
$2

15
,4

29
($

21
5,

42
9)

$0
T

o 
el

im
in

at
e 

pr
ot

es
te

d 
am

ou
nt

s.
42

 C
F

R
 4

13
.2

0,
 4

13
.2

4,
 a

nd
 4

13
.5

C
M

S
 P

ub
. 1

5-
1 

S
ec

tio
ns

 2
30

0 
an

d 
23

04
C

M
S

 P
ub

. 1
5-

2,
 S

ec
tio

n 
11

5.
2

P
ag

e
3


