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               January 13, 2012 
 

Robert Bainbridge, Controller 
Kern Medical Center 
1700 Mt. Vernon Avenue 
Bakersfield, CA 93306 
 
PROVIDER:  KERN MEDICAL CENTER 
PROVIDER NO. HSC30315W 
NPI NO.  1376623538 
FISCAL PERIOD ENDED JUNE 30, 2009 
 
We have examined the provider's Medi-Cal Cost Report for the above-referenced fiscal 
period.  Our examination was made under the authority of Section 14170 of the Welfare 
and Institutions Code and, accordingly, included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 
 
In our opinion, the audited combined settlement for the fiscal period due the State in the 
amount of $162,626, and the audited costs presented in the Summary of Findings 
represent a proper determination in accordance with the reimbursement principles of 
applicable programs. 
 
This audit report includes the: 
 
1. Summary of Findings 
 
2. Computation of Medi-Cal Cost (DESIG PUB HOSP Schedules) 
 
3. Audit Adjustments Schedule 
 
The audited settlement will be incorporated into a Statement of Account Status, which 
may reflect tentative retroactive adjustment determinations, payments from the provider, 
and other financial transactions initiated by the Department.  The Statement of Account 
Status will be forwarded to the provider by the State's fiscal intermediary.  Instructions 
regarding payment will be included with the Statement of Account Status. 
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The audited cost data will be incorporated into the Workbook for purposes of 
determining final settlement in accordance with the Special Terms and Conditions 
Funding and Reimbursement Protocol.  This final settlement will be determined by the 
Safety Net Financing Division and transmitted to you under separate cover. 
Notwithstanding this audit report, overpayments to the provider are subject to recovery 
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of 
Regulations.  
 
If you disagree with the decision of the Department, you may appeal by writing to: 
 
Chief 
Office of Administrative Hearing and Appeals 
1029 J Street, Suite 200 
Sacramento, CA 95814 
(916) 322-5603 
 
The written notice of disagreement must be received by the Department within 60 
calendar days from the day you receive this letter.  A copy of this notice should be sent 
to: 
 
United States Postal Service (USPS)  Courier (UPS, FedEx, etc.) 
Assistant Chief Counsel    Assistant Chief Counsel 
Department of Health Care Services  Department of Health Care Services 
Office of Legal Services, MS 0010            Office of Legal Service MS 0010  
PO Box 997413     1501 Capitol Avenue, Suite 71.5001 
Sacramento, CA 95899-7413   Sacramento, CA 95814-5005 
       (916) 440-7700 
 
The procedures that govern an appeal are contained in Welfare and Institutions Code, 
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq. 
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If you have questions regarding this report, you may call the Audits Section—Fresno at 
(559) 446-2458. 
 
Original Signed by 
 
Michael A. Harrold, Chief 
Audits Section—Fresno 
Financial Audits Branch 
 
Certified 
 
 
 
  



Provider Name: Fiscal Period Ended:
KERN MEDICAL CENTER JUNE 30, 2009

SETTLEMENT COST
1. Medi-Cal Noncontract Settlement (SCHEDULE 1)

Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
2. Subprovider I (SCHEDULE 1-1)

Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
3. Subprovider II (SCHEDULE 1-2)

Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
4. Designated Public Hospital Cost (SCHEDULE 1)**

Provider No.  HSC30315W
Reported $ 61,325,187

Net Change $ (7,104,213)

Audited Cost $ 54,220,974

Audited Amount Due Provider (State) $ (162,626)
5. Distinct Part Nursing Facility (DPNF SCH 1)

Provider No.  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0
6. Distinct Part Nursing Facility (DPNF SCH 1-1)

Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0
7. Adult Subacute (ADULT SUBACUTE SCH 1)

Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

8. Total Medi-Cal Settlement
Due Provider (State) - (Lines 1 through 7) $ (162,626)

9. Total Medi-Cal Cost $ 54,220,974

SUMMARY OF FINDINGS



SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
KERN MEDICAL CENTER JUNE 30, 2009

SETTLEMENT COST
10. Subacute (SUBACUTE SCH 1-1)

Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0
11. Rural Health Clinic (RHC SCH 1)

Provider No.   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
12. Rural Health Clinic (RHC 95-210 SCH 1)

Provider No.   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
13. Rural Health Clinic (RHC 95-210 SCH 1-1)

Provider No.   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
14. County Medical Services Program (CMSP SCH 1)

Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0
15. Transitional Care (TC SCH 1)

Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

16. Total Other Settlement
Due Provider - (Lines 10 through 15) $ 0

17. Total Combined Audited Settlement Due
Provider (State/CMSP/RHC) - (Line 8 + Line 16) $ (162,626)
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STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
KERN MEDICAL CENTER JUNE 30, 2009

  

GENERAL SERVICE COST CENTERS
1.00 Old Cap Rel Costs-Bldg & Fixtures  $ 318,744  $ 0  $ 318,744
2.00 Old Cap Rel Costs-Movable Equipment 0 0
3.00 New Cap Rel Costs-Bldg & Fixtures 2,231,816 (397,501) 1,834,315
4.00 New Cap Rel Costs-Movable Equipment 3,465,708 0 3,465,708
4.01  0 0
4.02  0 0
4.03  0 0
4.04  0 0
4.05  0 0
4.06  0 0
4.07  0 0
4.08  0 0
5.00 Employee Benefits 1,447,093 14,554,901 16,001,994
6.01 Non-Patient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing/Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 33,557,412 (7,769,537) 25,787,875
7.00 Maintenance and Repairs 6,469,843 (313,597) 6,156,246
8.00 Operation of Plant 2,575,942 0 2,575,942
9.00 Laundry and Linen Service 596,127 (125,108) 471,019

10.00 Housekeeping 4,747,788 (788,648) 3,959,140
11.00 Dietary 2,398,315 (251,902) 2,146,413
12.00 Cafeteria 1,507,459 (250,394) 1,257,065
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 3,300,009 (271,148) 3,028,861
15.00 Central Services & Supply 999,163 (502,576) 496,587
16.00 Pharmacy 7,222,381 (3,716,778) 3,505,603
17.00 Medical Records and Library 5,121,389 (557,541) 4,563,848
18.00 Social Service 326,017 (40,638) 285,379
19.00  0 0
19.02  0 0
19.03  0 0
20.00  0 0
21.00 Nursing School 0 0
22.00 Intern & Res Service-Salary & Fringes Apprvd 6,757,741 (1,594,899) 5,162,842
23.00 Intern & Res Other Prgm Costs Apprvd 654,816 (13,160) 641,656
24.00 Paramedical Ed Program 0 0

 INPATIENT ROUTINE COST CENTERS
25.00 Adults & Pediatrics (Gen Routine) 30,089,947 (2,881,142) 27,208,805
26.00 Intensive Care Unit 3,576,331 (333,035) 3,243,296
27.00 Coronary Care Unit 0 0
29.01 Neonatal Intensive Care Unit 10,103,187 (721,141) 9,382,046
29.00 Surgical Intensive Care 0 0
30.00 Subprovider I 0 0
31.00 Subprovider II 0 0
32.00  0 0
33.00 Nursery 490,096 (65,687) 424,409
34.00 Medicare Certified Nursing Facility 0 0
35.00 Distinct Part Nursing Facility 0 0
36.00 Adult Subacute Care Unit 0 0
36.01 Subacute Care Unit II 0 0
36.02 Transitional Care Unit 0 0

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES



STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
KERN MEDICAL CENTER JUNE 30, 2009

  

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES

 ANCILLARY COST CENTERS
37.00 Operating Room  $ 8,355,761  $ (491,626)  $ 7,864,135
38.00 Recovery Room 0 0
39.00 Delivery Room and Labor Room 6,770,317 (615,534) 6,154,783
40.00 Anesthesiology 295,291 (36,875) 258,416
41.00 Radiology - Diagnostic 5,760,476 (677,776) 5,082,700
41.01  0 0
41.02  0 0
42.00 Radiology - Therapeutic 0 0
43.00 Radioisotope 0 0
44.00 Laboratory 8,500,824 (656,005) 7,844,819
44.01 Pathological Lab 0 0
46.00 Whole Blood & Packed Red Blood Cells 499,511 (49,651) 449,860
47.00 Blood Storing and Processing 0 0
48.00 Intravenous Therapy 0 0
49.00 Respiratory Therapy 2,689,250 (260,317) 2,428,933
50.00 Physical Therapy 793,485 (90,660) 702,825
51.00 Occupational Therapy 0 0
51.01 Cardiac Catheterization Laboratory 294,530 (26,640) 267,890
52.00 Speech Pathology 0 0
53.00 Electrocardiology 586,721 (77,240) 509,481
54.00 Electroencephalography 75,132 (10,746) 64,386
55.00 Medical Supplies Charged to Patients 11,640,586 0 11,640,586
56.00 Drugs Charged to Patients 12,451,571 (6,744,386) 5,707,185
57.00 Renal Dialysis 52,854 0 52,854
58.00 ASC (Non-Distinct Part) 0 0
59.00 Gastro Intestinal Services 1,012,706 (83,073) 929,633
59.01  0 0
59.02  0 0
60.00 Clinic 11,476,927 4,187,553 15,664,480
60.01 Other Clinic Services 0 0
61.00 Emergency 15,819,939 (1,370,818) 14,449,121
62.00 Observation Beds 0 0
63.00 Other Outpatient Services 885,664 (112,516) 773,148
71.00 Home Health Agency 1,486,568 (142,025) 1,344,543
83.00 Ambulatory Pharmacy 0 5,625,091 5,625,091
84.00  0 0
85.00  0 0
86.00  0 0

 SUBTOTAL  $ 217,405,437  $ (7,672,775)  $ 209,732,662
 NONREIMBURSABLE COST CENTERS

96.00 Gift, Flower, Coffee Shop & Canteen 100,120 (12,504) 87,616
97.00 Research 0 0
98.00 Physicians' Private Office 0 0
99.00 Nonpaid Workers 0 0
99.01  0 0
99.02  0 0
99.03   0 0
99.04  0 0
99.05  0 0

100.00 Other Nonreimbursable 16,850,033 (1,039,630) 15,810,403
100.01  0 0
100.02  0 0
100.03  0 0
100.04  0 0
100.99 SUBTOTAL  $ 16,950,153  $ (1,052,134)  $ 15,898,019
101 TOTAL   $ 234,355,590  $ (8,724,909)  $ 225,630,681

(To Schedule 8)
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