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PROVIDER: NEWPORT SPECIALTY HOSPITAL
PROVIDER NO. HSC30720F

NATIONAL PROVIDER IDENTIFIER: 1043385982
FISCAL PERIOD ENDED AUGUST 31, 2009

We have examined the provider's Medi-Cal Cost Report for the above-referenced fiscal
period. Our examination was made under the authority of Section 14170 of the Welfare and
Institutions Code and, accordingly, included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circumstances.

In our opinion, the data presented in the Summary of Findings represents a proper
determination of the allowable costs for the above fiscal period in accordance with Medi-Cal
reimbursement principles.

This audit report includes the:

1. Summary of Findings

2. Computation of Medi-Cal Contract Cost (CONTRACT Schedules)

3. Computation of Subacute Per Diem (PEDIATRIC SUBACUTE Schedules)

4, Audit Adjustments Schedule

The audited settlement will be incorporated into a Statement of Account Status, which may
reflect tentative retroactive adjustment determinations, payments from the provider, and
other financial transactions initiated by the Department. The Statement of Account Status

will be forwarded to the provider by the State's fiscal intermediary. Instructions regarding
payment will be included with the Statement of Account Status.
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Future Distinct Part Nursing Facility prospective rates may be affected by this examination.
The extent of the rate changes will be determined by the Department's Rate Development
Branch.

Notwithstanding this audit report, overpayments to the provider are subject to recovery
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of Regulations.

If you disagree with the decision of the Department, you may appeal by writing to:

Chief

Office of Administrative Appeals and Hearings
1029 J Street, Suite 200

Sacramento, CA 95814-2878

(916) 322-5603

The written notice of disagreement must be received by the Department within 60 calendar
days from the day you receive this letter. A copy of this notice should be sent to:

United States Postal Service (USPS) Courier (UPS, FedEXx, etc.)
Assistant Chief Counsel Assistant Chief Counsel
Department of Health Care Services Department of Health Care Services
Office of Legal Services Office of Legal Services

MS 0010 MS 0010

PO Box 997413 1501 Capitol Avenue, Suite 71.5001
Sacramento, CA 95899-7413 Sacramento, CA 95814-5005

(916) 440-7700

The procedures that govern an appeal are contained in Welfare and Institutions Code,
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq.

If you have questions regarding this report, you may call the Audits Section—Santa Ana at
(714) 558-4434.

(Original signed by Margaret Varho)
Margaret A. Varho, Chief
Audits Section—Santa Ana

Financial Audits Branch

Certified



SUMMARY OF FINDINGS

Fiscal Period Ended:
AUGUST 31, 2009

Provider Name:
NEWPORT SPECIALTY HOSPITAL

SETTLEMENT

Medi-Cal Noncontract Settlement (SCHEDULE 1)
Provider No.

CcosT

Reported 0
Net Change 0
Audited Amount Due Provider (State) 0
Subprovider | (SCHEDULE 1-1)

Provider No.

Reported 0
Net Change 0
Audited Amount Due Provider (State) 0
Subprovider Il (SCHEDULE 1-2)

Provider No.

Reported 0
Net Change 0
Audited Amount Due Provider (State)

Medi-Cal Contract Cost (CONTRACT SCH 1)
Provider No. HSC30720F

Reported $ 1,925,737
Net Change $ (81,933)
Audited Cost

Audited Amount Due Provider (State)

$ 1,843,804

Distinct Part Nursing Facility (DPNF SCH 1) (NO DATA)
Provider No. LTC55730F

Reported $ 0.00
Net Change $ 0.00
Audited Cost Per Day

Audited Amount Due Provider (State)

Distinct Part Nursing Facility (DPNF SCH 1-1)
Provider No.

Reported $ 0.00
Net Change $ 0.00
Audited Cost Per Day $ 0.00
Audited Amount Due Provider (State) 0

Adult Subacute (ADULT SUBACUTE SCH 1) .

Provider No.

Reported $ 0.00
Net Change $ 0.00
Audited Cost Per Day $ 0.00
Audited Amount Due Provider (State) 0

Total Medi-Cal Settlement

Due Provider (State) - (Lines 1 through 7) 0

Total Medi-Cal Cost

s 1,843,804




SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2009

SETTLEMENT COST
10. Subacute (PEDIATRIC SUBACUTE SCH 1-1) sl el
Provider No. LTC40006F

Reported $ 659.70
Net Change $ 119.70
Audited Cost Per Day :E:E:::::::E $

Audited Amount Due Provider (State) $ 0

1. Rural Health Clinic (RHC SCH 1)
Provider No.

Reported $ 0
Net Change $ 0
Audited Amount Due Provider (State) $ 0

12. Rural Health Clinic (RHC 95-210 SCH 1)
Provider No.

Reported $ 0
Net Change $ 0
Audited Amount Due Provider (State) $ 0

13. Rural Health Clinic (RHC 95-210 SCH 1-1)
Provider No.

Reported $ 0
Net Change $ 0
Audited Amount Due Provider (State) $ 0

14. County Medical Services Program (CMSP SCH 1)
Provider No.

Reported $ 0
Net Change $ 0
Audited Amount Due Provider (State) $ 0

15. Transitional Care (TC SCH 1)
Provider No.

Reported $ 0.00
Net Change $ 0.00
Audited Cost Per Day : : : ) : ) : ) : $ 0.00
Audited Amount Due Provider (State) $ 0

16. Total Other Settlement
Due Provider - (Lines 10 through 15) $ 0

17. Total Combined Audited Settlement Due
Provider (State/CMSP/RHC) - (Line 8 + Line 16 $ 0




STATE OF CALIFORNIA

CONTRACT SCH 1

COMPUTATION OF MEDI-CAL CONTRACT COST

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Provider No:
HSC30720F

10.

11.

12.

13.

Net Cost of Covered Services Rendered to
Medi-Cal Patients (Contract Sch 3)

Excess Reasonable Cost Over Charges (Contract Sch 2)

Medi-Cal Inpatient Hospital Based Physician Services

Subtotal (Sum of Lines 1 through 4)

Total Medi-Cal Cost (Sum of Lines 5 through 7)

Medi-Cal Overpayments (Adj )

Medi-Cal Credit Balances (Adj )

TOTAL MEDI-CAL SETTLEMENT Due Provider (State)

@ H L H

Fiscal Period Ended:
AUGUST 31, 2009

| REPORTED | | AUDITED |
1,925,737 $ 1,843,804
09 0
0% N/A
0% 0
1,925,737 $ 1,843,804
0% 0
0% 0
1,925,737 $ 1,843,804
(To Summary of Findings)
0% 0
0% 0
0% 0
0% 0
0% 0

(To Summary of Findings)



STATE OF CALIFORNIA CONTRACT SCH 2

COMPUTATION OF LESSER OF
MEDI-CAL REASONABLE COST OR CUSTOMARY CHARGES

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2009
Provider No:
HSC30720F

| REPORTED | | AUDITED |

REASONABLE COST OF MEDI-CAL INPATIENT SERVICES

1. Cost of Covered Services (Contract Sch 3) $ 1,925,737 $ 1,843,804

CHARGES FOR MEDI-CAL INPATIENT SERVICES

2. Inpatient Routine Service Charges (Adj ) $ 7,114,378 $ 7,114,378
3. Inpatient Ancillary Service Charges (Adj ) $ 29,322,459 § 29,322,459
4. Total Charges - Medi-Cal Inpatient Services $ 36,436,837 $ 36,436,837

5. Excess of Customary Charges Over Reasonable Cost
(Line 4 minus Line 1) * $ 34,511,100 $ 34,593,033

6. Excess of Reasonable Cost Over Customary Charges
(Line 1 minus Line 4) $ 0% 0
(To Contract Sch 1)

* If charges exceed reasonable cost, no further calculation necessary for this schedule.



STATE OF CALIFORNIA CONTRACT SCH 3

COMPUTATION OF
MEDI-CAL NET COST OF COVERED SERVICES

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2009
Provider No:
HSC30720F
| REPORTED | | AUDITED |
1. Medi-Cal Inpatient Ancillary Services (Contract Sch 5) $ 1,186,376 $ 1,166,015
2. Medi-Cal Inpatient Routine Services (Contract Sch 4) $ 739,361 $ 677,789

3. Medi-Cal Inpatient Hospital Based Physician

for Intern and Resident Services (Sch ) $ 0% 0

4. $ 0% 0

5. $ 0% 0

6. SUBTOTAL (Sum of Lines 1 through 5) $ 1,925,737 $ 1,843,804
7. Medi-Cal Inpatient Hospital Based Physician ( See

for Acute Care Services (Contract Sch 7) $ ContractSch1) § 0

8. SUBTOTAL $ 1,925,737 $ 1,843,804

(To Contract Sch 2)
9. Coinsurance (Adj) $ 0% 0
10. Patient and Third Party Liability (Adj ) $ 0% 0

11. Net Cost of Covered Services Rendered to Medi-Cal
Inpatients $ 1,925,737 $ 1,843,804
(To Contract Sch 1)




STATE OF CALIFORNIA

COMPUTATION OF

MEDI-CAL INPATIENT ROUTINE SERVICE COST

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Provider No:
HSC30720F

GENERAL SERVICE UNIT NET OF SWING-BEDS COSTS

INPATIENT DAYS

1. Total Inpatient Days (include private & swing-bed) (Adj )
Inpatient Days (include private, exclude swing-bed)
Private Room Days (exclude swing-bed private room) (Adj )
Semi-Private Room Days (exclude swing-bed) (Adj )
Medicare NF Swing-Bed Days through Dec 31 (Adj )
Medicare NF Swing-Bed Days after Dec 31 (Adj )
Medi-Cal NF Swing-Bed Days through July 31 (Adj)
Medi-Cal NF Swing-Bed Days after July 31 (Adj )
Medi-Cal Days (excluding swing-bed) (Adj )

CoNoORLDN

SWING-BED ADJUSTMENT

17. Medicare NF Swing-Bed Rates through Dec 31 (Adj )

18. Medicare NF Swing-Bed Rates after Dec 31(Adj )

19. Medi-Cal NF Swing-Bed Rates through July 31(Ad;j )

20. Medi-Cal NF Swing-Bed Rates after July 31(Ad;j )

21. Total Routine Serv Cost (Sch 8, Part I, Line 25, Col 27)
22. Medicare NF Swing-Bed Cost through Dec 31 (L5 x L 17)
23. Medicare NF Swing-Bed Cost after Dec 31 (L 6 x L 18)
24. Medi-Cal NF Swing-Bed Cost through July 31 (L 7 x L 19)
25. Medi-Cal NF Swing-Bed Cost after July 31 (L 8 x L 20)
26. Total Swing-Bed Cost (Sum of Lines 22 to 25)

27. Inpatient Routine Cost Net of Swing-Bed (L 21 minus L 26)

PRIVATE ROOM DIFFERENTIAL ADJUSTMENT

28. Gen Inpatient Routine Serv Charges (excl swing-bed charges)(Ad;j )
29. Private Room Charges (excluding swing-bed charges)(Ad;j )

30. Semi-Private Room Charges (excluding swing-bed charges)(Ad; )
31. Gen Inpatient Routine Service Cost/Charge Ratio (L 27 / L 28)

32. Average Private Room Per Diem Charge (L 29 /L 3)

33. Average Semi-Private Room Per Diem Charge (L 30/L 4)

34. Avg Per Diem Prvt Room Charge Differential (L 32 minus L 33)
35. Average Per Diem Private Room Cost Differential (L 31 x L 34)

36. Private Room Cost Differential Adjustment (L 35 x L 3)

37. Inpatient Rout Cost Net of Swing-Bed & Prvt Rm (L 27 minus L 36)

PROGRAM INPATIENT OPERATING COST
38. Adjusted General Inpatient Routine Cost Per Diem (L 37 /L 2)
39. Program General Inpatient Routine Service Cost (L 9 x L 38)

40. Cost Applicable to Medi-Cal (Contract Sch 4A)
41. Cost Applicable to Medi-Cal (Contract Sch 4B)

42. TOTAL MEDI-CAL ROUTINE COST (Sum of Lines 39, 40 & 41)

PP DL DL DA D AN

DA D P DA D AP P

& P @ AP

&

Fiscal Period Ended:
AUGUST 31, 2009

CONTRACT SCH 4

| REPORTED | | AUDITED |
3,840 3,840
3,840 3,840

0 0

3,840 3,840

0 0

0 0

0 0

0 0

856 856

0.00 $ 0.00
0.00 $ 0.00
0.00 $ 0.00
0.00 $ 0.00
3,316,757 $ 3,040,549
0% 0

0% 0

0% 0

0% 0

0% 0
3,316,757 $ 3,040,549
7,114,378 $ 7,114,378
0% 0
7,114,378 $ 7,114,378
0.466205 $ 0.427381
0.00 $ 0.00
1,852.70 $ 1,852.70
0.00 $ 0.00
0.00 $ 0.00
0% 0
3,316,757 $ 3,040,549
863.74 $ 791.81
739,361 $ 677,789
0% 0

09 0
739,361 $ 677,789

(To Contract Sch 3)



STATE OF CALIFORNIA

COMPUTATION OF

MEDI-CAL INPATIENT ROUTINE SERVICE COST

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Provider No:
HSC30720F

SPECIAL CARE AND/OR NURSERY UNITS

NURSERY

1.

2
3.
4.
5

Total Inpatient Routine Cost (Sch 8, Line 33, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

INTENSIVE CARE UNIT

6.
7.
8.
9.
10.

Total Inpatient Routine Cost (Sch 8, Line 26, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

CORONARY CARE UNIT

11.
12.
13.
14.
15.

Total Inpatient Routine Cost (Sch 8, Line 27, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

NEONATAL INTENSIVE CARE UNIT

16.
17.
18.
19.
20.

Total Inpatient Routine Cost (Sch 8, Line 28, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

SURGICAL INTENSIVE CARE UNIT

21.
22.
23.
24.
25.

26.
27.
28.
29.
30.

31.

Total Inpatient Routine Cost (Sch 8, Line 29, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Total Inpatient Routine Cost (Sch 8, Line__, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,30)

Fiscal Period Ended:
AUGUST 31, 2009

CONTRACT SCH 4A

| REPORTED | | AUDITED |
09 0
0 0
0.00 $ 0.00
0 0
0% 0
1,935,078 $ 1,900,186
788 788
2,455.68 $ 2,411.40
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0

(To Contract Sch 4)



STATE OF CALIFORNIA

COMPUTATION OF

CONTRACT SCH 4B

MEDI-CAL INPATIENT ROUTINE SERVICE COST

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Provider No:
HSC30720F

abkwbp -~

12.
13.
14.
15.

16.
17.
18.
19.
20.

21.
22.
23.
24.
25.

26.
27.
28.
29.
30.

31.

comsNO®

SPECIAL CARE UNITS

Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)
Total Inpatient Days (Adj )

Average Per Diem Cost

Medi-Cal Inpatient Days (Adj )

Cost Applicable to Medi-Cal

Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,30)

@ H H

Fiscal Period Ended:
AUGUST 31, 2009

| REPORTED | | AUDITED |
09 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0
0 0
0.00 $ 0.00
0 0
0% 0
0% 0

(To Contract Sch 4)



STATE OF CALIFORNIA CONTRACT SCH 5
SCHEDULE OF MEDI-CAL ANCILLARY COSTS

Fiscal Period Ended:
AUGUST 31, 2009

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Provider No:
HSC30720F
TOTAL TOTAL ANCILLARY RATIO MEDI-CAL MEDI-CAL
ANCILLARY CHARGES COSTTO CHARGES COST
CcOoSsT* (Adj 11) CHARGES (Contract Sch 6)
ANCILLARY COST CENTERS
37.00 |Operating Room $ 1,590,360 | $ 2,300,345 0.691357 | $ 145 | § 100
38.00 |Recovery Room 0 0 0.000000 0 0
39.00 |Delivery Room and Labor Room 0 0 0.000000 0 0
40.00 |Anesthesiology 0 0 0.000000 0 0
41.00 |Radiology - Diagnostic 426,080 706,336 0.603226 7,800 4,705
41.01 0 0 0.000000 0 0
41.02 0 0 0.000000 0 0
42.00 |Radiology - Therapeutic 0 0 0.000000 0 0
43.00 |Radioisotope 0 0 0.000000 0 0
44.00 |Laboratory 836,264 2,338,044 0.357677 76,314 27,296
44.01 |Pathological Lab 0 0 0.000000 0 0
46.00 |Whole Blood 0 0 0.000000 0 0
47.00 |Blood Storing and Processing 0 0 0.000000 0 0
48.00 |Intravenous Therapy 0 0 0.000000 0 0
49.00 |Respiratory Therapy 2,305,817 60,445,169 0.038147 17,180,107 655,374
50.00 |Physical Therapy 457,352 1,272,383 0.359445 170,629 61,332
51.00 |Occupational Therapy 0 0 0.000000 0 0
52.00 |Speech Pathology 0 0 0.000000 0 0
53.00 |Electrocardiology 39,268 698,805 0.056193 1,807 102
54.00 |Electroencephalography 0 0 0.000000 0 0
55.00 |Medical Supplies Charged to Patients 480,548 21,646,253 0.022200 5,441,701 120,806
56.00 |Drugs Charged to Patients 1,410,004 33,190,166 0.042483 6,382,555 271,147
57.00 |Renal Dialysis 170,889 564,595 0.302676 0 0
58.00 |ASC (Non-Distinct Part) 0 0 0.000000 0 0
59.00 0 0 0.000000 0 0
59.01 0 0 0.000000 0 0
59.02 0 0 0.000000 0 0
59.03 0 0 0.000000 0 0
60.00 |Clinic 159,832 390,166 0.409651 61,401 25,153
60.01 |Other Clinic Services 0 0 0.000000 0 0
61.00 |[Emergency 0 0 0.000000 0 0
62.00 |Observation Beds 0 0 0.000000 0 0
71.00 0 0 0.000000 0 0
82.00 0 0 0.000000 0 0
83.00 0 0 0.000000 0 0
84.00 0 0 0.000000 0 0
85.00 0 0 0.000000 0 0
86.00 0 0 0.000000 0 0
TOTAL $ 7,876,415 | $ 123,552,262 $ 29,322,459 | $ 1,166,015

* From Schedule 8, Column 27

(To Contract Sch 3)




STATE OF CALIFORNIA

ADJUSTMENTS TO MEDI-CAL CHARGES

Provider Name:
NEWPORT SPECIALTY HOSPITAL

CONTRACT SCH 6

Fiscal Period Ended:

AUGUST 31, 2009

Provider No:
HSC30720F
REPORTED ADJUSTMENTS AUDITED
ANCILLARY CHARGES (Adj)

37.00 |Operating Room $ 145 | $ $ 145
38.00 |Recovery Room 0
39.00 |Delivery Room and Labor Room 0
40.00 |Anesthesiology 0
41.00 |Radiology - Diagnostic 7,800 7,800
41.01 0
41.02 0
42.00 |Radiology - Therapeutic 0
43.00 |Radioisotope 0
44.00 |Laboratory 76,314 76,314
44.01 |Pathological Lab 0
46.00 (Whole Blood 0
47.00 |Blood Storing and Processing 0
48.00 |Intravenous Therapy 0
49.00 |Respiratory Therapy 17,180,107 17,180,107
50.00 |Physical Therapy 170,629 170,629
51.00 |Occupational Therapy 0
52.00 |Speech Pathology 0
53.00 |Electrocardiology 1,807 1,807
54.00 |Electroencephalography 0
55.00 |Medical Supplies Charged to Patients 5,441,701 5,441,701
56.00 |Drugs Charged to Patients 6,382,555 6,382,555
57.00 |Renal Dialysis 0
58.00 |[ASC (Non-Distinct Part) 0
59.00 0
59.01 0
59.02 0
59.03 0
60.00 |Clinic 61,401 61,401
60.01 |Other Clinic Services 0
61.00 |Emergency 0
62.00 |Observation Beds 0
71.00 0
82.00 0
83.00 0
84.00 0
85.00 0
86.00 0

TOTAL MEDI-CAL ANCILLARY CHARGES $ 29,322,459 | $ 0% 29,322,459

(To Contract Sch 5)




STATE OF CALIFORNIA CONTRACT SCH 7

COMPUTATION OF PROFESSIONAL
COMPONENT OF HOSPITAL BASED
PHYSICIAN'S REMUNERATION

Provider Name: Fiscal Period Ended:
NEWPORT SPECIALTY HOSPITAL AUGUST 31, 2009

Provider No:
HSC30720F

PROFESSIONAL HBP TOTAL CHARGES | RATIO OF MEDI-CAL MEDI-CAL
SERVICE REMUNERATION | TO ALL PATIENTS|REMUNERATION CHARGES cosT

COST CENTERS TO CHARGES

(Adj) (Adj) (Adj)

40.00 |Anesthesiology $ 0.000000 | $ $

41.00 |Radiology - Diagnostic 0.000000

43.00 |Radioisotope 0.000000

44.00 |Laboratory 0.000000

53.00 |Electrocardiology 0.000000

54.00 |Electroencephalography 0.000000

61.00 |Emergency 0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

oO|0|0|0o(O|0|0|OO 0|0 |00 |00 |0|0 O |OOo (OO |0|0o OO |O|0 0|00 |0|0 |00 0|0 |0 |O
oO|o|0|0oO|0|0|00|0|0 |00 |00 |0|0|O OO0 |0|0o |00 |O|0 0|00 |0|0 |00 0|0 |0 |O
oO|0|0|0O|0|0|00|0|0 |00 |00 |0|0|O (OO0 |0|0 OO |O|0 0|00 |0|0 |00 0|0 |0 |O

TOTAL $ $ 0%

(To Contract Sch 3)




STATE OF CALIFORNIA

COMPUTATION OF SUBACUTE PER DIEM

Provider Name:
NEWPORT SPECIALTY HOSPITAL

PEDIATRIC SUBACUTE SCH 11

Fiscal Period Ended:

AUGUST 31, 2009

Provider No:
LTC40006F

| REPORTED | | AUDITED | | DIFFERENCE |
COMPUTATION OF SUBACUTE PER DIEM
1. Subacute Ancillary Cost (Subacute Sch 3-1) $ 0 $ 1,973,273 $ 1,973,273
2. Subacute Routine Cost (Subacute Sch 2-1) $ 6,776,401 $ 6,264,206 $ (512,195)
3. Total Subacute Facility Cost (Lines 1 & 2) $ 6,776,401 $ 8,237479 $ 1,461,078
4. Total Subacute Patient Days (Adj 10) 10,272 10,569 297
5. Average Subacute Per Diem Cost (L3 / L4) $ 659.70 $ 77940 $ 119.70
SUBACUTE OVERPAYMENT & OVERBILLINGS
6. Medi-Cal Overpayments (Adj) $ 0% 0% 0
7. Medi-Cal Credit Balances (Adj) $ 0% 0 $ 0
8. MEDI-CAL SETTLEMENT Due Provider (State) $ 09 09 0

(To Summary of Findings)
GENERAL INFORMATION
9. Contracted Number of Subacute Beds (Adj 15) 0 37 37
10. Total Licensed Nursing Facility Beds (Adj ) 42 42 0
11. Total Licensed Capacity (All levels of care)(Adj ) 177 177 0
12. Total Medi-Cal Subacute Patient Days (Adj 12) 10,272 1,724 (8,548)
CAPITAL RELATED COST
13. Direct Capital Related Cost N/A $ 0 N/A
14. Indirect Capital Related Cost (Subacute Sch 5-1) N/A $ 75,106 N/A
15. Total Capital Related Cost (Lines 13 & 14) N/A $ 75,106 N/A
TOTAL SALARY & BENEFITS
16. Direct Salary & Benefits Expenses N/A $ 3,010,263 N/A
17. Allocated Salary & Benefits Expenses (Subacute Sch 5-1) N/A $ 1,352,618 N/A
18. Total Salary & Benefits Expenses (Lines 16 & 17) N/A $ 4,362,881 N/A
AUDITED SUBACUTE COST VENTILATOR AND NONVENTILATOR
AUDITED AUDITED AUDITED
COSTS TOTAL DAYS MEDI-CAL DAYS
(Adj 14) (Adj 16) (Adj 12)

19. Ventilator (Equipment Cost Only) $ 6,253 2,313 288
20. Nonventilator N/A 8,256 N/A
21. TOTAL N/A 10,569 N/A




STATE OF CALIFORNIA PEDIATRIC SUBACUTE SCH 2-1
SUMMARY OF SUBACUTE FACILITY EXPENSES

Fiscal Period Ended:
AUGUST 31, 2009

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Provider No:
LTC40006F
COST CENTER REPORTED AUDITED * DIFFERENCE
COL. |DIRECT AND ALLOCATED EXPENSE
0.00 [Subacute $ 3,853,127 | $ 3,824,923 | $ (28,204)
1.00 [Old Cap Rel Costs-Bldg & Fixtures 0 0
2.00 |Old Cap Rel Costs-Movable Equipment 0 0
3.00 |New Cap Rel Costs-Bldg & Fixtures 0 0
4.00 [New Cap Rel Costs-Movable Equipment 49,893 42,921 (6,972)
4.01 0 0
4.02 0 0
4.03 0 0
4.04 0 0
4.05 0 0
4.06 0 0
4.07 0 0
4.08 0 0
5.00 [Employee Benefits 15,938 15,934 (4)
6.01 [Non-Patient Telephones 0 0
6.02 [Data Processing 0 0
6.03 |Purchasing/Receiving 0 0
6.04 [Patient Admitting 0 0
6.05 [Patient Business Office 0 0
6.06 0 0
6.07 0 0
6.08 0 0
6.00 |Administrative and General 1,045,578 912,584 (132,994)
7.00 |Maintenance and Repairs 81,254 67,647 (13,607)
8.00 |Operation of Plant 111,733 92,986 (18,747)
9.00 |Laundry and Linen Service 150,317 146,499 (3,818)
10.00 [Housekeeping 52,589 43,761 (8,828)
11.00 |Dietary 641,695 211,148 (430,547)
12.00 |Cafeteria 127,359 127,359
13.00 |Maintenance of Personnel 0 0
14.00 |Nursing Administration 622,121 626,515 4,394
15.00 [Central Services and Supply 625 739 114
16.00 |Pharmacy 0 0
17.00 [Medical Records and Library 98,101 97,892 (209)
18.00 |Social Service 53,430 53,297 (133)
19.00 0 0
19.02 0 0
19.03 0 0
20.00 0 0
21.00 |Nursing School 0 0
22.00 |Intern & Res Service-Salary & Fringes 0 0
23.00 |Intern & Res Other Program 0 0
24.00 |Paramedical Ed Program 0 0
TOTAL DIRECT AND

101.00 |ALLOCATED EXPENSES $ 6,776,401 | $ 6,264,206 | $ (512,195)

From Schedule 8, Part I, Line 36.01

(To Subacute Sch 1-1)




STATE OF CALIFORNIA

Provide

PEDIATRIC SUBACUTE SCH 3-1

SCHEDULE OF TOTAL OTHER ALLOWABLE SUBACUTE ANCILLARY COSTS**

r Name:

NEWPORT SPECIALTY HOSPITAL

Provide
LTC400

r No:
06F

Fiscal Period Ended:

AUGUST 31, 2009

ANCILL

ARY COST CENTERS

TOTAL
ANCILLARY
COSsT *

TOTAL ANCILLARY
CHARGES

RATIO
COSTTO
CHARGES

ANCILLARY
CHARGES **
(From SA Sch 4-1)

TOTAL SUBACUTE

SUBACUTE
ANCILLARY
COSTS*™*

41.00

Radiology - Diagnostic

$

426,080

$ 706,336

0.603226

$ 27,353

$ 16,500

44.00

Laboratory

0.000000

0

0

49.00

Respiratory Therapy

2,305,817

60,445,169

0.038147

38,469,179

1,467,493

50.00

Physical Therapy

457,352

1,272,383

0.359445

321,023

115,390

51.00

Occupational Therapy

0.000000

0

0

52.00

Speech Pathology

0.000000

0

0

55.00

Med Supply Charged to Patients

480,548

21,646,253

0.022200

13,697,645

304,088

56.00

Drugs Charged to Patients

1,410,004

33,190,166

0.042483

1,643,071

69,802

0.000000

0

0

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

0.000000

[ol[e] o] lo] o] (o] (o] o] flol o] (o] (o] o] (o] o] (o] o] (o] (o] (o] (o] o] (o] (o] o] (o] o] (o] (o] (o] (o] [e] [e)

101.00

TOTAL

$

5,079,801

$ 117,260,307

* From Schedule 8, Column 27

** Total Other Allowable Ancillary Charges included in the rate.
*** Total Other Ancillary Costs included in the rate.

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
1

$ 54,158,27

$ 1,973,273

(To Subacute Sch 1-1)




STATE OF CALIFORNIA

PEDIATRIC SUBACUTE SCH 4-1

ADJUSTMENTS TO OTHER ALLOWABLE
SUBACUTE ANCILLARY CHARGES

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Fiscal Period Ended:

AUGUST 31, 2009

Provider No:
LTC40006F
REPORTED ADJUSTMENTS AUDITED
ANCILLARY CHARGES (Adj 13)

41.00 |Radiology - Diagnostic 0% 27,353 | $ 27,353
44.00 [Laboratory 0 0 0
49.00 [Respiratory Therapy 0 38,469,179 38,469,179
50.00 |Physical Therapy 0 321,023 321,023
51.00 |Occupational Therapy 0 0
52.00 |Speech Pathology 0 0
55.00 [Med Supply Charged to Patients 0 13,697,645 13,697,645
56.00 |Drugs Charged to Patients 0 1,643,071 1,643,071
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

101.00 |TOTAL ANCILLARY CHARGES 09 54,158,271 | $ 54,158,271

(To Subacute Sch 3-1)




STATE OF CALIFORNIA

PEDIATRIC SUBACUTE SCH 5-1

ALLOCATION OF INDIRECT EXPENSES

SUBACUTE

Provider Name:
NEWPORT SPECIALTY HOSPITAL

Fiscal Period Ended:

AUGUST 31, 2009

Provider No:
LTC40006F
COST CENTER AUDITED CAP | AUDITED SAL &
RELATED EMP BENEFITS
COL. ALLOCATED EXPENSES (coL 1) (COL 2)
1.00 |Old Cap Rel Costs-Bldg & Fixtures $ 09% N/A
2.00 |Old Cap Rel Costs-Movable Equipment 0 N/A
3.00 [New Cap Rel Costs-Bldg & Fixtures 0 N/A
4.00 |New Cap Rel Costs-Movable Equipment 42,921 N/A
4.01 0 N/A
4.02 0 N/A
4.03 0 N/A
4.04 0 N/A
4.05 0 N/A
4.06 0 N/A
4.07 0 N/A
4.08 0 N/A
5.00 [Employee Benefits 116 15,818
6.01 [Non-Patient Telephones 0 0
6.02 |Data Processing 0 0
6.03 [Purchasing/Receiving 0 0
6.04 |Patient Admitting 0 0
6.05 |Patient Business Office 0 0
6.06 0 0
6.07 0 0
6.08 0 0
6.00 |Administrative and General 11,627 444 607
7.00 [Maintenance and Repairs 1,795 27,150
8.00 [Operation of Plant 1,406 40,386
9.00 [Laundry and Linen Service 1,569 14,977
10.00 |Housekeeping 348 27,684
11.00 |Dietary 3,599 104,512
12.00 |Cafeteria 6,084 60,511
13.00 |Maintenance of Personnel 0 0
14.00 |Nursing Administration 3,605 507,965
15.00 |Central Services and Supply 53 154
16.00 |Pharmacy 0 0
17.00 |Medical Records and Library 1,797 66,303
18.00 |Social Service 185 42,550
19.00 0 0
19.02 0 0
19.03 0 0
20.00 0 0
21.00 |Nursing School 0 0
22.00 |Intern & Res Service-Salary & Fringes 0 0
23.00 |Intern & Res Other Program 0 0
24.00 |Paramedical Ed Program 0 0
101.00 | TOTAL ALLOCATED INDIRECT EXPENSES $ 75,106 | $ 1,352,618

(To Subacute Sch 1-1)
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STATE OF CALIFORNIA

TRIAL BALANCE OF EXPENSES

Provider Name:
NEWPORT SPECIALTY HOSPITAL

SCHEDULE 10

Fiscal Period Ended:
AUGUST 31, 2009

REPORTED

ADJUSTMENTS
(From Sch 10A)

AUDITED

GENERAL SERVICE COST CENTERS

1.00

Old Cap Rel Costs-Bldg & Fixtures

$

2.00

Old Cap Rel Costs-Movable Equipment

3.00

New Cap Rel Costs-Bldg & Fixtures

4.00

New Cap Rel Costs-Movable Equipment

407,271

8,71

4.01

4.02

4.03

4.04

4.05

4.06

4.07

4.08

5.00

Employee Benefits

62,571

62,57

6.01

Non-Patient Telephones

6.02

Data Processing

6.03

Purchasing/Receiving

6.04

Patient Admitting

6.05

Patient Business Office

6.06

6.07

6.08

o|o|0o|o|o|lo|loo|—~ OO0 |0 |O

6.00

Administrative and General

4,254,709

(520,56

—

3,734,142

7.00

Maintenance and Repairs

437,228

437,228

8.00

Operation of Plant

582,627

582,627

9.00

Laundry and Linen Service

211,728

211,728

10.00

Housekeeping

273,165

273,165

11.00

Dietary

515,625

515,625

12.00

Cafeteria

0

13.00

Maintenance of Personnel

0

14.00

Nursing Administration

734,975

o|o|o|o|o|o|o|o(N|o|o|o|oooo0|0C|0|0|0|0|0|0|0|0|W|O|O|O

734,975

15.00

Central Services and Supply

N
w
N
()]
(o]

43,158

16.00

Pharmacy

397,632

397,632

17.00

Medical Records and Library

156,540

156,540

18.00

Social Service

60,896

60,896

19.00

19.02

19.03

20.00

21.00

Nursing School

22.00

Intern & Res Service-Salary & Fringes

23.00

Intern & Res Other Program

24.00

Paramedical Ed Program

o|o|o|o|o|o|o|o|o|o|o

o|o|o|o|o|o|o|o

INPATIENT ROUTINE COST CENTERS

25.00

Adults & Pediatrics (Gen Routine)

1,689,321

1,689,321

26.00

Intensive Care Unit

1,262,451

1,262,451

27.00

Coronary Care Unit

0

28.00

Neonatal Intensive Care Unit

29.00

Surgical Intensive Care

30.00

Subprovider |

31.00

Subprovider Il

32.00

Detox Unit

33.00

Nursery

34.00

Skilled Nursing Facility

35.00

Distinct Part Nursing Facility

36.00

Adult Subacute Care Unit

36.01

Pediatric Subacute Care Unit

3,853,127

(28,20

) 3,824,92

36.02

Transitional Care Unit

o|h|O|O|O|O|O|O|o|o|o|o|o|o

o|w|o|o|o|o|o|o|o|o|o




STATE OF CALIFORNIA

TRIAL BALANCE OF EXPENSES

Provider Name:
NEWPORT SPECIALTY HOSPITAL

SCHEDULE 10

Fiscal Period Ended:
AUGUST 31, 2009

REPORTED ADJUSTMENTS AUDITED
(From Sch 10A)
ANCILLARY COST CENTERS
37.00 |Operating Room $ 1,095,872 | $ 0% 1,095,872
38.00 |Recovery Room 0 0
39.00 |Delivery Room and Labor Room 0 0
40.00 |Anesthesiology 0 0
41.00 |Radiology - Diagnostic 281,260 0 281,260
41.01 0 0
41.02 0 0
42.00 |Radiology - Therapeutic 0 0
43.00 |Radioisotope 0 0
44.00 |Laboratory 598,861 22,776 621,637
44.01 |Pathological Lab 0 0
46.00 |Whole Blood 0 0
47.00 |Blood Storing and Processing 0 0
48.00 |Intravenous Therapy 0 0
49.00 |Respiratory Therapy 1,807,078 0 1,807,078
50.00 [Physical Therapy 318,608 0 318,608
51.00 |Occupational Therapy 0 0
52.00 |Speech Pathology 0 0
53.00 |Electrocardiology 26,248 0 26,248
54.00 |Electroencephalography 0 0
55.00 |Medical Supplies Charged to Patients 369,076 (43,158) 325,918
56.00 |Drugs Charged to Patients 714,716 0 714,716
57.00 [Renal Dialysis 138,375 0 138,375
58.00 |ASC (Non-Distinct Part) 0 0
59.00 0 0
59.01 0 0
59.02 0 0
59.03 0 0
60.00 |Clinic 34,101 0 34,101
60.01 |Other Clinic Services 0 0
61.00 |Emergency 0 0
62.00 |Observation Beds 0 0
71.00 0 0
82.00 0 0
83.00 0 0
84.00 0 0
85.00 0 0
86.00 0 0
SUBTOTAL $ 20,284,061 | $ (5617,282)| $ 19,766,779
NONREIMBURSABLE COST CENTERS
96.00 |Gift, Flower, Coffee Shop & Canteen 0 0
97.00 |Research 0 0
98.00 [Physicians' Private Office 0 0
99.00 |Nonpaid Workers 0 0
99.01 0 0
99.02 0 0
99.03 0 0
99.04 0 0
99.05 0 0
100.00 |Nonreimbursable Meals 0 0
100.01 |Other Nonreimbursable Cost Center 163,829 0 163,829
100.02 0 0
100.03 0 0
100.04 0 0
100.99 |SUBTOTAL $ 163,829 | $ 0% 163,829
101 TOTAL $ 20,447,890 | $ (517,282)| $ 19,930,608

(To Schedule 8)
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