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Judy Wong, Manager

State Reimbursement Section
Program Reimbursement Division
County of Los Angeles

Department of Health Services

313 North Figueroa Street, Room 426
Los Angeles, California 90012

PROVIDER: LAC — SOUTHWEST CLUSTER

PROVIDER NOS.: FHC11866F AND FHC70077F

NATIONAL PROVIDER IDENTIFIERS: 1982611919 AND 1235247578
FISCAL PERIOD ENDED JUNE 30, 2009

We have examined the provider's Cost Based Reimbursement Clinics (CBRC) Medi-Cal
Cost Report for the above-referenced fiscal period. Our examination was made under
the authority of Section 14170 of the Welfare and Institutions Code and, accordingly,
included such tests of the accounting records and such other auditing procedures as we
considered necessary in the circumstances.

In our opinion, the audited settlement for the fiscal period due the provider in the
amount of $2,805,474 represents a proper determination in accordance with Medi-Cal
Program reimbursement principles. The audited amount represents the final settlement
of Medi-Cal Program costs.

This audit report includes the:

1. Computation of Audited CBRC Settlement

2. Audit Adjustments Schedule

The audited settlement will be incorporated into a Statements of Account Status, which
may reflect tentative retroactive adjustment determinations, payments from the provider,
and other financial transactions initiated by the Department. The Statements of Account

Status will be forwarded to the provider by the State's fiscal intermediary. Instructions
regarding payment will be included with the Statements of Account Status.

Financial Audits/Gardena/A & |, MS 2103, 19300 South Hamilton Avenue, Suite 280, Gardena, CA 90248
Telephone: (310) 516-4757 / FAX: (310) 217-6918
Internet Address: www.dhcs.ca.gov
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Notwithstanding this audit report, overpayments to the provider are subject to recovery
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of
Regulations.

If you disagree with the decision of the Department, you may appeal by writing to:

Chief

Office of Administrative Hearing and Appeals
1029 J Street, Suite 200

Sacramento, CA 95814

(916) 322-5603

The written notice of disagreement must be received by the Department within 60
calendar days from the day you receive this letter. A copy of this notice should be sent
to:

United States Postal Service (USPS) Courier (UPS, FedEx, etc.)
Assistant Chief Counsel Assistant Chief Counsel
Department of Health Care Services Department of Health Care Services
Office of Legal Services Office of Legal Services

MS 0010 MS 0010

PO Box 997413 1501 Capitol Avenue, Suite 71.5001
Sacramento, CA 95899-7413 Sacramento, CA 95814-5005

(916) 440-7700

The procedures that govern an appeal are contained in Welfare and Institutions Code,
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq.

If you have questions regarding this report, you may call the Audits Section—Gardena
at (310) 516-4757.

Original Signed By:
Maria Delgado, Chief
Audits Section—Gardena

Financial Audits Branch

Certified
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CBRC

FORM 2
County of Los Angeles - Department of Health Services
Determination of CBRC Settlement
Facility: Southwest Cluster / NPI's 1982611919 and 1235247578
Fiscal Year 2008-09

Total Costs (Worksheet 1, Col. 4) $ 50,186,084
Determination of Overhead Costs Applicable to
non-reimbursable CHC/HC Health Care Services
a. CHC/HC Health Care Services Costs 27,453,500

(Form 1, Col. 4, Line 2)
b. Non-Reimbursable CHC/HC Costs (Adjs 1-3) 1,061,549
c. Cost of all CHC/HC Costs - Excluding Overhead Costs 28,515,049

(Line 2a + Line 2b)
d. Percentage of Non-Reimbursable CHC/HC Costs 0.0372

(Line 2b / Line 2c)
e. Total CHC/HC General Overhead Costs 22,732,584

(CBRC Form 1, Col. 4, Line 1)
f. Overhead Applicable to Non-Reimbursable CHC/HC Costs $ 846,281

(Line 2d X Line 2e)
Total Cost of Reimbursable CHC/HC Services (Line 1 - Line 2f) $ 49,339,803
Total Visits (Billable CBRC Visits) (Adj 17) 107,091
Average Cost Per Visit (Line 3 divided by Line 4) 460.73
Medi-Cal Visits (Billing Codes 01 and 03) (Adj 18) 11,304
Total Medi-Cal Cost (Line 5 X Line 6) $ 5,208,092
Less Payments:
a. Medi-Cal (Billing Code 01 & 03) (Adj 19) 2,363,676
b.Medicare/Medi-Cal Crossover Over Payments (Adj 20) 3,186

(Medi-Cal Payments less Coinsurance and Deductable)
c. Patient Share of Cost (Adj 21) 1,915
d. Total Payments 2,368,777
Medi-Cal Credit Balance (Adj 23) 33,841
Balance Due Provider/(State) Before Protested Items $ 2,805,474
(Line 7 - Line 8d - Line 8.1)
Protested Items (Adj 22): $ 0

Balance Due Provider/(State) After Protested Items $ 2,805,474
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