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In the Matter of:
MERCY HOSPITAL BAKERSFIELD
NATIONAL PROVIDER IDENTIFIER (NPI) 1104981661
FISCAL PERIOD ENDED JUNE 30, 2009
CASE/APPEAL NUMBER HA12-0609-1170G-CM
Pursuant to the Office of Administrative Hearings and Appeals’ Report of Findings dated
on December 11, 2012, the following revisions are made to the Medi-Cal audit report
dated April 26, 2012.
SUMMARY OF REVISIONS

MEDI-CAL NONCONTRACT SETTLEMENT (SCHEDULE 1)

Audited Amount Due Provider $ 296,356
Revision 13,738
Revised Amount Due Provider $ 310,094

Enclosed is the revised Summary of Findings and supporting schedules detailing the
results of the recomputation.

A copy of the final settlement amount is being sent to the fiscal intermediary. This final
settlement amount will be incorporated in a Statement of Account Status, which may
reflect other financial transactions such as tentative settlement payments, final
settlement payments, and/or lump sum rate adjustments. The Statement of Account
Status with the amount due the State or owed to the provider (including interest as
prescribed by law) will be forwarded to the provider by the fiscal intermediary.

Financial Audits Branch/Audits Section—Fresno
1782 East Bullard Avenue, Suite 101, Fresno, CA 93710 - 5856
Telephone: (559) 446-2458 / Fax: (559) 446-2477
Internet Address: www.dhcs.ca.gov
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Instructions regarding payment, if necessary, will be included with the Statement of
Account Status.

Original Signed By

Michael A. Harrold, Chief
Audits Section—Fresno
Financial Audits Branch

ccC: Felicia Viselli
HealthQuest Consulting, Inc.
161 Fashion Lane, Suite 202
Tustin, CA 92780

Chief

Audit Review and Analysis Section
Department of Health Care Services
M.S. 2109

P.O. Box 997413

Sacramento, CA 95899-7413

Chief

Non-Contract Hospital Recoupment Unit
Safety Net Financing Division
Department of Health Care Services
M.S. 4518

P.O. Box 997436

Sacramento, CA 95899-7436



SUMMARY OF FINDINGS

Fiscal Period Ended:
JUNE 30, 2009

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SETTLEMENT

Medi-Cal Noncontract Settlement (SCHEDULE 1)
Provider No. ZZT30295G
Audited

Net Change

Revised Amount Due Provider (State)

$ 296,356

$ 13,738

310,094

Subprovider | (SCHEDULE 1-1)
Provider No.
Audited

Net Change

Revised Amount Due Provider (State)

Subprovider Il (SCHEDULE 1-2)
Provider No.
Audited

Net Change

Revised Amount Due Provider (State)

Medi-Cal Contract Cost (CONTRACT SCH 1)
Provider No.

Audited

Net Change

Revised Cost

Revised Amount Due Provider (State)

Distinct Part Nursing Facility (DPNF SCH 1)
Provider No.

Audited

Net Change

Revised Cost Per Day

Revised Amount Due Provider (State)

Distinct Part Nursing Facility (DPNF SCH 1-1)
Provider No.

Audited

Net Change

Revised Cost Per Day

Revised Amount Due Provider (State)

Adult Subacute (ADULT SUBACUTE SCH 1)
Provider No.

Audited

Net Change

Revised Cost Per Day

Revised Amount Due Provider (State)

Total Medi-Cal Settlement
Due Provider (State) - (Lines 1 through 7)

Total Medi-Cal Cost




SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009
SETTLEMENT COST
10. Subacute (SUBACUTE SCH 1-1)
Provider No.
Audited
Net Change

Revised Cost Per Day

Revised Amount Due Provider (State)

11. Rural Health Clinic (RHC SCH 1)
Provider No.
Audited

Net Change

Revised Amount Due Provider (State)

12. Rural Health Clinic (RHC 95-210 SCH 1)
Provider No.
Audited

Net Change

Revised Amount Due Provider (State)

13. Rural Health Clinic (RHC 95-210 SCH 1-1)
Provider No.
Audited

Net Change

Revised Amount Due Provider (State)

14. County Medical Services Program (CMSP SCH 1)
Provider No.
Audited

Net Change

Revised Amount Due Provider (State)

15. Transitional Care (TC SCH 1)
Provider No.
Audited

Net Change

Revised Cost Per Day

Revised Amount Due Provider (State)

16. Total Other Settlement

Due Provider - (Lines 10 through 15) $ 0
17. Total Combined Revised Settlement Due

Provider (State/CMSP/RHC) - (Line 8 + Line 16 $ 310,094




STATE OF CALIFORNIA SCHEDULE 1
PROGRAM: NONCONTRACT

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT

Provider Name: Fiscal Period Ended:
MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009
Provider No.
Z7ZT30295G

| AUDITED | [ REVISED

1. Net Cost of Covered Services Rendered to

Medi-Cal Patients (Schedule 3) $ 9,990,345 $ 10,020,979
2. Excess Reasonable Cost Over Charges (Schedule 2) $ 0% 0
3. Medi-Cal Inpatient Hospital Based Physician Services $ N/A $ N/A
4. $ $ 0 0
5. TOTAL COST-Reimbursable to Provider (Lines 1 through 4) $ 9,990,345 $ 10,020,979
6. Interim Payments (Rev ) $ (7,453,290) $ (7,453,290)
7. Balance Due Provider (State) $ 2,637,055 $ 2,567,689
8. Medi-Cal Credit Balances (Rev) $ (553) $ (553)
9. Total Noncontract AB 5 and AB 1183 Reductions (Rev 4) $ (2,240,146) $ (2,257,042)
10. Protested Amounts (Rev ) $ 0% 0
11. TOTAL MEDI-CAL SETTLEMENT Due Provider (State) $ 296,356 $ 310,094

(To Summary of Findings)



STATE OF CALIFORNIA SCHEDULE A
PROGRAM: NONCONTRACT

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT
AB 5 and AB 1183 - SUMMARY OF REDUCTIONS

Provider Name: Fiscal Period Ended:

MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009

Provider No.

ZZT30295G
1. 10% Reduction to Noncontract Services for 07/01/08 Through 9/30/08 (SCHEDULE A-1) $ 207,969
2. Reduction to Noncontract Services for 10/01/08 Through 04/05/09 (SCHEDULE A-2) $ 1,758,283
3. 10% Reduction to Noncontract Services for 04/06/09 Through 04/12/11 (SCHEDULE A-3) $ 290,790
4. 10% Reduction to HFPAs < 3 Hospitals for 07/01/08 Through 04/12/11 (SCHEDULE A-4) $ 0
5. 10% Reduction to Rural Health Hospitals for 07/01/08 Through 10/31/08 (SCHEDULE A-5) $ 0
6. 10% Reduction to Rural Health Hospitals for 07/01/09 Through 02/23/10 (SCHEDULE A-6) $ 0
7. Total Noncontract AB 5 AND AB 1183 Reductions $ 2,257,042

(To Schedule 1, Line 9)



STATE OF CALIFORNIA SCHEDULE A-1
PROGRAM: NONCONTRACT

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT
AB 5 - 10% REDUCTION TO SERVICES FROM JULY 1, 2008 THROUGH SEPTEMBER 30, 2008 - NONCONTRACT HOSPITALS

Provider Name: Fiscal Period Ended:
MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009
Provider No.

Z7T30295G

Revised Medi-Cal Cost Per Day

1. Medi-Cal Cost of Covered Services (Schedule 3, Line 8) $ 10,192,151
2. Less: Medi-Cal Administrative Day Cost (Schedule 4A, Lines 28 and 31) $ 56,209
3. Less: Medi-Cal Administrative Ancillary Cost (Schedule A-7) $ 0
4. Total Medi-Cal Cost of Covered Services Subject to Reductions (Line 1 - Lines 2 and 3) $ 10,135,942
5. Total Revised Medi-Cal Days (Schedules 4, 4A and 4B, excludes Administrative Days) 4,981
6. Revised Medi-Cal Cost Per Day (Line 4 / Line 5) $ 2,034.92

AB 5 - 10% Cost Reduction For Services From 07/01/08 Through 09/30/08

7. Revised Medi-Cal Days of Service from 07/1/08 through 09/30/08 (excludes Administrative Days) 1,022
8. Revised Medi-Cal Cost For 07/01/08 Through 9/30/08 (Line 6 * Line 7) $ 2,079,689
9. AB5 - 10% Cost Reduction for 07/01/08 Through 09/30/08 (Line 8 * 10%) $ 207,969

(To Schedule A, Line 1)
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STATE OF CALIFORNIA

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT
AB 1183 REDUCTION TO SERVICES FROM OCTOBER 1, 2008 THROUGH APRIL 5, 2009 - NONCONTRACT HOSPITALS

Provider Name:
MERCY HOSPITAL BAKERSFIELD

Provider No.
Z7ZT30295G

Revised Medi-Cal Cost Per Day

1.

Medi-Cal Cost of Covered Services (Schedule 3, Line 8)

Medi-Cal Nursery Average Per Diem Cost (Schedule 4A, Line 3)

Medi-Cal Nursery Days (Code 171)

Less: Medi-Cal Nursery Cost (Line 2 * Line 3)

Less: Medi-Cal Administrative Day Cost (Schedule 4A, Lines 28 and 31)

Less: Medi-Cal Administrative Ancillary Cost (Schedule A-8)

Total Medi-Cal Cost of Covered Services Subject to Reductions (Line 1 - Lines 4, 5 and 6)
Total Revised Medi-Cal Days (Schs 4, 4A and 4B, excludes Administrative Days and Nursery Code 171)

Revised Medi-Cal Cost Per Day (Line 7 / Line 8)

Revised Cost For Services From 10/01/08 Through 04/05/09

10.

11.

12.

Revised Medi-Cal Days of Service from 10/01/08 Through 04/05/09
(excludes Administrative Days and Nursery Days Code 171)

Revised Medi-Cal Cost For 10/01/08 Through 04/05/09 (Line 9 * Line 10)

Revised Medi-Cal Cost For 10/01/08 Through 04/05/09 with 10% Reduction (Line 11 * 90%)

SCHEDULE A-2
PROGRAM: NONCONTRACT

Fiscal Period Ended:
JUNE 30, 2009

Revised Cost For Services From 10/01/08 Through 04/05/09 Using the Regional Average Per Diem Contract Rate

13.

14.

15.

Regional Average Per Diem Contract Rate (Reduced Rate to 95%)

Revised Medi-Cal Days of Service from 10/01/08 Through 04/05/09
(excludes Administrative Days and Nursery Days Code 171)

Revised Cost Using the Reduced Regional Average per Diem Contract Rate (Line 13 * Line 14)

AB1183 Reduction for 10/01/08 Through 04/05/09

16.

17.

If Line 12 is less than Line 15, then the reduction is Line 11 *10% $

If Line 15 is less than Line 12, then the reduction is Line 11 less Line 15

$ 10,192,151
$ 647.75
51

$ 33,035
$ 56,209
$ 0
$ 10,102,907
4,930

$ 2,049.27
2,479

$ 5,080,143
$ 4,572,129
$ 1,340
2,479

$ 3,321,860
0

$

(To Schedule A, Line 2)

1,758,283
(To Schedule A, Line 2)



http:2,049.27

STATE OF CALIFORNIA

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SCHEDULE A-3

PROGRAM: NONCONTRACT

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT

Provider No.
Z7T30295G

Revised Medi-Cal Cost Per Day

1.

Medi-Cal Cost of Covered Services (Schedule 3, Line 8)

Less: Medi-Cal Administrative Day Cost (Schedule 4A, Lines 28 and 31)

Less: Medi-Cal Administrative Ancillary Cost (Schedule A-9)

Total Medi-Cal Cost of Covered Services Subject to Reductions (Line 1 - Lines 2 and 3)
Total Revised Medi-Cal Days (Schedules 4, 4A and 4B, excludes Administrative Days)

Revised Medi-Cal Cost Per Day (Line 4 / Line 5)

AB 5 -10 % Cost Reduction For Services From 04/06/09 Through 04/12/11

7.

8.

Revised Medi-Cal Days of Service from 04/06/09 Through 04/12/11(excludes Administrative Days)

Revised Medi-Cal Cost For 04/06/09 Through 04/12/11(Line 6 * Line 7)

9. AB 5 - 10% Cost Reduction for 04/06/09 Through 04/12/11 (Line 8 * 10%)

AB 5 - 10% REDUCTION TO SERVICES FROM APRIL 6, 2009 THROUGH April 12, 2011 - NONCONTRACT HOSPITALS

Fiscal Period Ended:
JUNE 30, 2009

$ 10,192,151
$ 56,209
$ 0
$ 10,135,942

4,981
$ 2,034.92

1,429
$ 2,907,902
$ 290,790

(To Schedule A, Line 3)
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STATE OF CALIFORNIA

SCHEDULE OF ADMINISTRATIVE DAY ANCILLARY COSTS

SCHEDULE A-7

AB 5 - 10% REDUCTION TO SERVICES FROM JULY 1, 2008 THROUGH SEPTEMBER 30, 2008 - NONCONTRACT HOSPITALS

Provider Name:
MERCY HOSPITAL BAKERSFIELD

Fiscal Period Ended:

JUNE 30, 2009

Provider No:
Z7ZT30295G
TOTAL TOTAL ANCILLARY RATIO ADMIN. DAY ADMIN. DAY
ANCILLARY CHARGES COSTTO CHARGES COST
COST * ** CHARGES

ANCILLARY COST CENTERS
37.00 |Operating Room $ 18,500,213 | $ 136,953,822 0.135084 0$ 0
38.00 |Recovery Room 0 0 0.000000 0 0
39.00 |Delivery Room and Labor Room 6,926,956 23,733,312 0.291866 0 0
40.00 |Anesthesiology 0 0 0.000000 0 0
41.00 |Radiology - Diagnostic 10,482,082 104,005,906 0.100784 0 0
41.01 0 0 0.000000 0 0
41.02 0 0 0.000000 0 0
42.00 |Radiology - Therapeutic 1,023,387 4,285,023 0.238829 0 0
42.10 |Cancer Center 3,623,556 18,533,445 0.195514 0 0
44.00 |Laboratory 11,876,294 131,796,886 0.090111 0 0
44.01 |Pathological Lab 0 0 0.000000 0 0
46.00 [Whole Blood & Packed Red Blood 2,180,929 9,448,440 0.230824 0 0
46.30 |Blood Clotting Factors Admin 0 0 0.000000 0 0
48.00 |Intravenous Therapy 612,300 430,100 1.423621 0 0
49.00 |Respiratory Therapy 4,244,863 40,194,781 0.105607 0 0
50.00 |Physical Therapy 1,202,768 2,360,624 0.509513 0 0
51.00 |Occupational Therapy 149,205 524,625 0.284404 0 0
52.00 |Speech Pathology 78,744 370,134 0.212743 0 0
53.00 |Electrocardiology 1,204,997 14,831,874 0.081244 0 0
54.00 |Electroencephalography 228,433 500,666 0.456258 0 0
55.00 |Medical Supplies Charged to Patients 13,291,177 24,864,826 0.534537 0 0
55.01 |Implants 8,311,830 26,774,082 0.310443 0 0
56.00 |Drugs Charged to Patients 15,264,023 84,333,998 0.180995 0 0
57.00 |Renal Dialysis 1,123,903 4,045,610 0.277808 0 0
58.00 |ASC (Non-Distinct Part) 436,762 78,591 5.557405 0 0
58.02 |Endoscopy 2,067,232 14,480,514 0.142760 0 0
58.03 |Enterostomal 12 2,274 0.005072 0 0
59.03 0 0 0.000000 0 0
60.00 |Clinic 2,719,626 5,213,835 0.521617 0 0
60.01 |Other Clinic Services 0 0 0.000000 0 0
61.00 |Emergency 13,076,637 83,023,149 0.157506 0 0
62.00 |Observation Beds 0 0 0.000000 0 0

TOTAL $ 118,625,931 | $ 730,786,517 0% 0

* From Schedule 8, Column 27
** From Schedule 5

(To Schedule A-1)



STATE OF CALIFORNIA

SCHEDULE OF ADMINISTRATIVE DAY ANCILLARY COSTS
AB 1183 REDUCTION TO SERVICES FROM OCTOBER 1, 2008 THROUGH APRIL 5, 2009 - NONCONTRACT HOSPITALS

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SCHEDULE A-8

Fiscal Period Ended:

JUNE 30, 2009

Provider No:
ZZT30295G
TOTAL TOTAL ANCILLARY| RATIO ADMIN. DAY ADMIN. DAY
ANCILLARY CHARGES COSTTO CHARGES COST
COST * *x CHARGES

ANCILLARY COST CENTERS
37.00 |Operating Room $ 18,500,213 | $ 136,953,822 0.135084 0$ 0
38.00 |Recovery Room 0 0 0.000000 0 0
39.00 |Delivery Room and Labor Room 6,926,956 23,733,312 0.291866 0 0
40.00 |Anesthesiology 0 0 0.000000 0 0
41.00 |Radiology - Diagnostic 10,482,082 104,005,906 0.100784 0 0
41.01 0 0 0.000000 0 0
41.02 0 0 0.000000 0 0
42.00 |Radiology - Therapeutic 1,023,387 4,285,023 0.238829 0 0
42.10 |Cancer Center 3,623,556 18,533,445 0.195514 0 0
44.00 |Laboratory 11,876,294 131,796,886 0.090111 0 0
44.01 |Pathological Lab 0 0 0.000000 0 0
46.00 |Whole Blood & Packed Red Blood 2,180,929 9,448,440 0.230824 0 0
46.30 |Blood Clotting Factors Admin 0 0 0.000000 0 0
48.00 |Intravenous Therapy 612,300 430,100 1.423621 0 0
49.00 |Respiratory Therapy 4,244,863 40,194,781 0.105607 0 0
50.00 |Physical Therapy 1,202,768 2,360,624 0.509513 0 0
51.00 |Occupational Therapy 149,205 524,625 0.284404 0 0
52.00 |Speech Pathology 78,744 370,134 0.212743 0 0
53.00 |Electrocardiology 1,204,997 14,831,874 0.081244 0 0
54.00 |Electroencephalography 228,433 500,666 0.456258 0 0
55.00 |Medical Supplies Charged to Patients 13,291,177 24,864,826 0.534537 0 0
55.01 |Implants 8,311,830 26,774,082 0.310443 0 0
56.00 |Drugs Charged to Patients 15,264,023 84,333,998 0.180995 0 0
57.00 |Renal Dialysis 1,123,903 4,045,610 0.277808 0 0
58.00 |ASC (Non-Distinct Part) 436,762 78,591 5.557405 0 0
58.02 |Endoscopy 2,067,232 14,480,514 0.142760 0 0
58.03 |Enterostomal 12 2,274 0.005072 0 0
59.03 0 0 0.000000 0 0
60.00 |Clinic 2,719,626 5,213,835 0.521617 0 0
60.01 |Other Clinic Services 0 0 0.000000 0 0
61.00 |[Emergency 13,076,637 83,023,149 0.157506 0 0
62.00 |Observation Beds 0 0 0.000000 0 0

TOTAL $ 118,625,931 | $ 730,786,517 0% 0

* From Schedule 8, Column 27
** From Schedule 5

(To Schedule A-2)




STATE OF CALIFORNIA

SCHEDULE OF ADMINISTRATIVE DAY ANCILLARY COSTS
AB 5 - 10% REDUCTION TO SERVICES FROM APRIL 6, 2009 THROUGH APRIL 12, 2011 - NONCONTRACT HOSPITALS

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SCHEDULE A-9

Fiscal Period Ended:

JUNE 30, 2009

Provider No:
ZZT30295G
TOTAL TOTAL ANCILLARY| RATIO ADMIN. DAY ADMIN. DAY
ANCILLARY CHARGES COSTTO CHARGES COST
COST * CHARGES

ANCILLARY COST CENTERS
37.00 |Operating Room $ 18,500,213 | $ 136,953,822 0.135084 0% 0
38.00 |Recovery Room 0 0 0.000000 0 0
39.00 |Delivery Room and Labor Room 6,926,956 23,733,312 0.291866 0 0
40.00 |Anesthesiology 0 0 0.000000 0 0
41.00 |Radiology - Diagnostic 10,482,082 104,005,906 0.100784 0 0
41.01 0 0 0.000000 0 0
41.02 0 0 0.000000 0 0
42.00 |Radiology - Therapeutic 1,023,387 4,285,023 0.238829 0 0
42.10 |Cancer Center 3,623,556 18,533,445 0.195514 0 0
44.00 |Laboratory 11,876,294 131,796,886 0.090111 0 0
44.01 |Pathological Lab 0 0 0.000000 0 0
46.00 |Whole Blood & Packed Red Blood 2,180,929 9,448,440 0.230824 0 0
46.30 |Blood Clotting Factors Admin 0 0 0.000000 0 0
48.00 |Intravenous Therapy 612,300 430,100 1.423621 0 0
49.00 |Respiratory Therapy 4,244,863 40,194,781 0.105607 0 0
50.00 |Physical Therapy 1,202,768 2,360,624 0.509513 0 0
51.00 |Occupational Therapy 149,205 524,625 0.284404 0 0
52.00 |Speech Pathology 78,744 370,134 0.212743 0 0
53.00 |Electrocardiology 1,204,997 14,831,874 0.081244 0 0
54.00 |Electroencephalography 228,433 500,666 0.456258 0 0
55.00 |Medical Supplies Charged to Patients 13,291,177 24,864,826 0.534537 0 0
55.01 |Implants 8,311,830 26,774,082 0.310443 0 0
56.00 |Drugs Charged to Patients 15,264,023 84,333,998 0.180995 0 0
57.00 |Renal Dialysis 1,123,903 4,045,610 0.277808 0 0
58.00 |ASC (Non-Distinct Part) 436,762 78,591 5.557405 0 0
58.02 |Endoscopy 2,067,232 14,480,514 0.142760 0 0
58.03 |Enterostomal 12 2,274 0.005072 0 0
59.03 0 0 0.000000 0 0
60.00 |Clinic 2,719,626 5,213,835 0.521617 0 0
60.01 |Other Clinic Services 0 0 0.000000 0 0
61.00 |[Emergency 13,076,637 83,023,149 0.157506 0 0
62.00 |Observation Beds 0 0 0.000000 0 0

TOTAL $ 118,625,931 | $ 730,786,517 0% 0

* From Schedule 8, Column 27
** From Schedule 5

(To Schedule A-3)




STATE OF CALIFORNIA SCHEDULE 2
PROGRAM: NONCONTRACT

COMPUTATION OF LESSER OF
MEDI-CAL REASONABLE COST OR CUSTOMARY CHARGES

Provider Name: Fiscal Period Ended:
MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009
Provider No.
Z7ZT30295G

| AUDITED | | REVISED |

REASONABLE COST OF MEDI-CAL INPATIENT SERVICES

1. Cost of Covered Services (Schedule 3) $ 10,161,517 $ 10,192,151

CHARGES FOR MEDI-CAL INPATIENT SERVICES

2. Inpatient Routine Service Charges (Rev ) $ 15,414,654 $ 15,414,654
3. Inpatient Ancillary Service Charges (Rev ) $ 33,781,280 $ 33,781,280
4. Total Charges - Medi-Cal Inpatient Services $ 49,195934 $ 49,195,934

5. Excess of Customary Charges Over Reasonable Cost
(Line 4 minus Line 1) * $ 39,034,417 % 39,003,783

6. Excess of Reasonable Cost Over Customary Charges
(Line 1 minus Line 4) $ 0% 0

(To Schedule 1)

* If charges exceed reasonable cost, no further calculation necessary for this schedule.



STATE OF CALIFORNIA SCHEDULE 3
PROGRAM: NONCONTRACT

COMPUTATION OF
MEDI-CAL NET COSTS OF COVERED SERVICES

Provider Name: Fiscal Period Ended:
MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009
Provider No.
Z7ZT30295G
| AUDITED | | REVISED
1. Medi-Cal Inpatient Ancillary Services (Schedule 5) $ 5,180,279 $ 5,184,920
2. Medi-Cal Inpatient Routine Services (Schedule 4) $ 4,981,238 $ 5,007,231
3. Medi-Cal Inpatient Hospital Based Physician
for Intern and Resident Services (Sch ) $ 0% 0
4. $ $ 0 0
5. $ $ 0 0
6. SUBTOTAL (Sum of Lines 1 through 5) $ 10,161,517 $ 10,192,151
7. Medi-Cal Inpatient Hospital Based Physician
for Acute Care Services (Schedule 7) $ (See Schedule 1) $ 0
8. SUBTOTAL $ 10,161,517 $ 10,192,151
(To Schedule 2)
9. Caoinsurance (Rev) $ 0 3% 0
10. Patient and Third Party Liability (Rev ) $ (171,172) $ (171,172)

11. Net Cost of Covered Services Rendered to Medi-Cal
Inpatients $ 9,990,345 $ 10,020,979
(To Schedule 1)




STATE OF CALIFORNIA

COMPUTATION OF

MEDI-CAL INPATIENT ROUTINE SERVICE COST

Provider Name:
MERCY HOSPITAL BAKERSFIELD

Provider No.
Z27ZT30295G

GENERAL SERVICE UNIT NET OF SWING-BED COSTS

INPATIENT DAYS

Total Inpatient Days (include private & swing-bed) (Rev )
Inpatient Days (include private, exclude swing-bed)

Private Room Days (exclude swing-bed private room) (Rev )
Semi-Private Room Days (exclude swing-bed) (Rev )
Medicare NF Swing-Bed Days through Dec 31 (Rev)
Medicare NF Swing-Bed Days after Dec 31 (Rev )

Medi-Cal NF Swing-Bed Days through July 31 (Rev )
Medi-Cal NF Swing-Bed Days after July 31 (Rev)

Medi-Cal Days (excluding swing-bed) (Rev )

=

©CoNoGOA~A®WDN

SWING-BED ADJUSTMENT

17. Medicare NF Swing-Bed Rates through Dec 31 (Rev )

18. Medicare NF Swing-Bed Rates after Dec 31(Rev )

19. Medi-Cal NF Swing-Bed Rates through July 31(Rev )

20. Medi-Cal NF Swing-Bed Rates after July 31(Rev )

21. Total Routine Serv Cost (Sch 8, Line 25, Col 27)

22. Medicare NF Swing-Bed Cost through Dec 31 (L5 x L 17)
23. Medicare NF Swing-Bed Cost after Dec 31 (L 6 x L 18)
24. Medi-Cal NF Swing-Bed Cost through July 31 (L 7 x L 19)
25. Medi-Cal NF Swing-Bed Cost after July 31 (L 8 x L 20)
26. Total Swing-Bed Cost (Sum of Lines 22 to 25)

27. Inpatient Routine Cost Net of Swing-Bed (L 21 minus L 26)

PRIVATE ROOM DIFFERENTIAL ADJUSTMENT

28. Gen Inpatient Routine Serv Charges (excl swing-bed charges)
29. Private Room Charges (excluding swing-bed charges)

30. Semi-Private Room Charges (excluding swing-bed charges)
31. Gen Inpatient Routine Service Cost/Charge Ratio (L 27 / L 28)
32. Average Private Room Per Diem Charge (L 29 /L 3)

33. Average Semi-Private Room Per Diem Charge (L 30/L 4)

34. Avg Per Diem Prvt Room Charge Differential (L 32 minus L 33)
35. Average Per Diem Private Room Cost Differential (L 31 x L 34)
36. Private Room Cost Differential Adjustment (L 35 x L 3)

37. Inpatient Rout Cost Net of Swing-Bed & Prvt Rm (L 27 minus L 36)

PROGRAM INPATIENT OPERATING COST
38. Adjusted General Inpatient Routine Cost Per Diem (L 37 /L 2)
39. Program General Inpatient Routine Service Cost (L 9 x L 38)

40. Cost Applicable to Medi-Cal (Sch 4A)
41. Cost Applicable to Medi-Cal (Sch 4B)

42. TOTAL MEDI-CAL ROUTINE COST (Sum of Lines 39,40 & 41)

R A R R R R R

B BH O PPHH BB

& B & B

&+

SCHEDULE 4

PROGRAM: NONCONTRACT

Fiscal Period Ended:

JUNE 30, 2009

AUDITED | | REVISED |
58,493 58,493
58,493 58,493

0 0

58,493 58,493

0 0

0 0

0 0

0 0

3,632 3,632
0.00 $ 0.00

0.00 $ 0.00

0.00 $ 0.00

0.00 $ 0.00
46,692,230 $ 46,734,038
0 3% 0

0 3% 0

0 3% 0

0 3% 0

0% 0
46,692,230 $ 46,734,038
146,573,985 $ 146,573,985
0 3% 0
146,573,985 $ 146,573,985
0.318557 $ 0.318843
0.00 $ 0.00
2,505.84 $ 2,505.84
0.00 $ 0.00

0.00 $ 0.00

0% 0
46,692,230 $ 46,734,038
798.25 $ 798.97
2,899,244 $ 2,901,859
2,081,994 $ 2,105,372
0 $ 0
4,981,238 $ 5,007,231

( To Schedule 3)



SCHEDULE 4A
PROGRAM: NONCONTRACT

STATE OF CALIFORNIA

COMPUTATION OF

MEDI-CAL INPATIENT ROUTINE SERVICE COST

Fiscal Period Ended:
JUNE 30, 2009

Provider Name:
MERCY HOSPITAL BAKERSFIELD

Provider No.
Z27T30295G
SPECIAL CARE AND/OR NURSERY UNITS | AUDITED | | REVISED
NURSERY
1. Total Inpatient Routine Cost (Sch 8, Line 33, Col 27) 3,168,547 $ 3,171,384
2. Total Inpatient Days (Rev ) 4,896 4,896
3. Average Per Diem Cost 647.17 $ 647.75
4. Medi-Cal Inpatient Days (Rev 2) 273 246
5. Cost Applicable to Medi-Cal 176,677 $ 159,347
INTENSIVE CARE UNIT
6. Total Inpatient Routine Cost (Sch 8, Line 26, Col 27) 13,565,323 $ 13,577,470
7. Total Inpatient Days (Rev ) 7,749 7,749
8. Average Per Diem Cost 1,750.59 $ 1,752.16
9. Medi-Cal Inpatient Days (Rev ) 963 963
10. Cost Applicable to Medi-Cal 1,685,818 $ 1,687,330
NEONATAL INTENSIVE CARE UNIT
11. Total Inpatient Routine Cost (Sch 8, Line 27, Col 27) 3,127,057 % 3,129,857
12. Total Inpatient Days (Rev ) 2,164 2,164
13. Average Per Diem Cost 1,445.04 $ 1,446.33
14. Medi-Cal Inpatient Days (Rev 2) 113 140
15. Cost Applicable to Medi-Cal 163,290 $ 202,486
NEONATAL INTENSIVE CARE UNIT
16. Total Inpatient Routine Cost (Sch 8, Line 28, Col 27) 0% 0
17. Total Inpatient Days (Rev ) 0 0
18. Average Per Diem Cost 0.00 $ 0.00
19. Medi-Cal Inpatient Days (Rev ) 0 0
20. Cost Applicable to Medi-Cal 0% 0
SURGICAL INTENSIVE CARE UNIT
21. Total Inpatient Routine Cost (Sch 8, Line 29, Col 27) 0% 0
22. Total Inpatient Days (Rev ) 0 0
23. Average Per Diem Cost 0.00 $ 0.00
24. Medi-Cal Inpatient Days (Rev ) 0 0
25. Cost Applicable to Medi-Cal 0% 0
ADMINISTRATIVE DAYS
26. Per Diem Rate (Rev) 346.97 $ 346.97
27. Medi-Cal Inpatient Days (Rev ) 162 162
28. Cost Applicable to Medi-Cal 56,209 $ 56,209
ADMINISTRATIVE DAYS
29. Per Diem Rate (Rev) 0.00 $ 0.00
30. Medi-Cal Inpatient Days (Rev ) 0 0
31. Cost Applicable to Medi-Cal 0 $ 0
32. Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,28,31) 2,081,994 $ 2,105,372

(To Schedule 4)



STATE OF CALIFORNIA

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SCHEDULE 5
PROGRAM: NONCONTRACT

SCHEDULE OF MEDI-CAL ANCILLARY COSTS

Fiscal Period Ended:
JUNE 30, 2009

Provider No:
ZZT30295G
TOTAL TOTAL ANCILLARY| RATIO MEDI-CAL MEDI-CAL
ANCILLARY CHARGES COSTTO CHARGES COST
COST * (Rev) CHARGES |[(From Schedule 6)

ANCILLARY COST CENTERS
37.00 |Operating Room $ 18,500,213 | $ 136,953,822 0.135084 | $ 3,209,593 |$ 433,563
38.00 |Recovery Room 0 0 0.000000 0 0
39.00 |Delivery Room and Labor Room 6,926,956 23,733,312 0.291866 850,150 248,130
40.00 |Anesthesiology 0 0 0.000000 0 0
41.00 |Radiology - Diagnostic 10,482,082 104,005,906 0.100784 8,503,401 857,003
41.01 0 0 0.000000 0 0
41.02 0 0 0.000000 0 0
42.00 |Radiology - Therapeutic 1,023,387 4,285,023 0.238829 180,801 43,181
42.10 |Cancer Center 3,623,556 18,533,445 0.195514 12,490 2,442
44.00 |Laboratory 11,876,294 131,796,886 0.090111 8,091,500 729,130
44.01 |Pathological Lab 0 0 0.000000 0 0
46.00 |Whole Blood & Packed Red Blood 2,180,929 9,448,440 0.230824 918,056 211,910
46.30 |Blood Clotting Factors Admin 0 0 0.000000 0 0
48.00 |Intravenous Therapy 612,300 430,100 1.423621 0 0
49.00 |Respiratory Therapy 4,244,863 40,194,781 0.105607 125,313 13,234
50.00 |Physical Therapy 1,202,768 2,360,624 0.509513 172,574 87,929
51.00 |Occupational Therapy 149,205 524,625 0.284404 24,773 7,046
52.00 |Speech Pathology 78,744 370,134 0.212743 70,005 14,893
53.00 |Electrocardiology 1,204,997 14,831,874 0.081244 882,001 71,657
54.00 |Electroencephalography 228,433 500,666 0.456258 57,234 26,113
55.00 |Medical Supplies Charged to Patients 13,291,177 24,864,826 0.534537 1,483,877 793,188
55.01 |Implants 8,311,830 26,774,082 0.310443 672 209
56.00 |Drugs Charged to Patients 15,264,023 84,333,998 0.180995 5,892,945 1,066,593
57.00 |Renal Dialysis 1,123,903 4,045,610 0.277808 486,845 135,249
58.00 |ASC (Non-Distinct Part) 436,762 78,591 5.557405 0 0
58.02 |Endoscopy 2,067,232 14,480,514 0.142760 38,410 5,483
58.03 |Enterostomal 12 2,274 0.005072 0 0
59.03 0 0 0.000000 0 0
60.00 [Clinic 2,719,626 5,213,835 0.521617 0 0
60.01 [Other Clinic Services 0 0 0.000000 0 0
61.00 |[Emergency 13,076,637 83,023,149 0.157506 2,780,640 437,967
62.00 |Observation Beds 0 0 0.000000 0 0

TOTAL $ 118,625,931 | $ 730,786,517 $ 33,781,280 | $ 5,184,920

* From Schedule 8, Column 27

(To Schedule 3)



STATE OF CALIFORNIA

SCHEDULE 6

PROGRAM: NONCONTRACT

REVISIONS TO MEDI-CAL CHARGES

Provider Name:
MERCY HOSPITAL BAKERSFIELD

Fiscal Period Ended:

JUNE 30, 2009

Provider No:
Z27ZT30295G
AUDITED REVISIONS REVISED
ANCILLARY CHARGES (Rev)

37.00 |Operating Room $ 3,209,593 $ 3,209,593
38.00 |Recovery Room 0 0
39.00 |Delivery Room and Labor Room 850,150 850,150
40.00 |Anesthesiology 0 0
41.00 |Radiology - Diagnostic 8,503,401 8,503,401
41.01 0 0
41.02 0 0
42.00 |Radiology - Therapeutic 180,801 180,801
42.10 |Cancer Center 12,490 12,490
44.00 |Laboratory 8,091,500 8,091,500
44.01 |Pathological Lab 0 0
46.00 |Whole Blood & Packed Red Blood 918,056 918,056
46.30 |Blood Clotting Factors Admin 0 0
48.00 |Intravenous Therapy 0 0
49.00 |Respiratory Therapy 125,313 125,313
50.00 |Physical Therapy 172,574 172,574
51.00 |Occupational Therapy 24,773 24,773
52.00 |Speech Pathology 70,005 70,005
53.00 |Electrocardiology 882,001 882,001
54.00 |Electroencephalography 57,234 57,234
55.00 [Medical Supplies Charged to Patients 1,483,877 1,483,877
55.01 |Implants 672 672
56.00 |Drugs Charged to Patients 5,892,945 5,892,945
57.00 |Renal Dialysis 486,845 486,845
58.00 |ASC (Non-Distinct Part) 0 0
58.02 |Endoscopy 38,410 38,410
58.03 |Enterostomal 0 0
59.03 0 0
60.00 |Clinic 0 0
60.01 |Other Clinic Services 0 0
61.00 [Emergency 2,780,640 2,780,640
62.00 |Observation Beds 0 0

TOTAL MEDI-CAL ANCILLARY CHARGES $ 33,781,280 0% 33,781,280

(To Schedule 5)




STATE OF CALIFORNIA SCHEDULE 7
PROGRAM: NONCONTRACT

COMPUTATION OF PROFESSIONAL
COMPONENT OF HOSPITAL BASED
PHYSICIAN'S REMUNERATION

Provider Name: Fiscal Period Ended:
MERCY HOSPITAL BAKERSFIELD JUNE 30, 2009
Provider No:
ZZT30295G
PROFESSIONAL HBP TOTAL CHARGES RATIO OF MEDI-CAL MEDI-CAL
SERVICE REMUNERATION | TO ALL PATIENTS|REMUNERATION CHARGES COST
COST CENTERS TO CHARGES
(Rev) (Rev) (Rev)
40.00 |Anesthesiology $ 0% 0 0.000000 | $ $ 0
41.00 |Radiology - Diagnostic 0 0 0.000000 0
43.00 |Radioisotope 0 0 0.000000 0
44.00 |Laboratory 0 0 0.000000 0
53.00 |Electrocardiology 0 0 0.000000 0
54.00 |Electroencephalography 0 0 0.000000 0
61.00 |[Emergency 0 0 0.000000 0
TOTAL $ 0$ 0 $ 0$ 0

(To Schedule 3)
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STATE OF CALIFORNIA

TRIAL BALANCE OF EXPENSES

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SCHEDULE 10

Fiscal Period Ended:
JUNE 30, 2009

AUDITED REVISIONS REVISED
(From Sch 10A)
GENERAL SERVICE COST CENTERS
1.00 |Old Cap Rel Costs-Bldg & Fixtures 0% 0% 0
2.00 |Old Cap Rel Costs-Movable Equipment 0 0 0
3.00 |New Cap Rel Costs-Bldg & Fixtures 4,784,654 0 4,784,654
4.00 |New Cap Rel Costs-Movable Equipment 7,096,373 0 7,096,373
4.01 0 0 0
4.02 0 0 0
4.03 0 0 0
4.04 0 0 0
4.05 0 0 0
4.06 0 0 0
4.07 0 0 0
4.08 0 0 0
5.00 |Employee Benefits 22,660,933 0 22,660,933
6.01 |Non-Patient Telephones 0 0 0
6.02 |Data Processing 0 0 0
6.03 |Purchasing/Receiving 0 0 0
6.04 |Patient Admitting 0 0 0
6.05 |Patient Business Office 0 0 0
6.06 0 0 0
6.07 0 0 0
6.08 0 0 0
6.00 |Administrative and General 28,699,209 166,954 28,866,163
7.00 [Maintenance and Repairs 3,647,224 0 3,647,224
8.00 |Operation of Plant 2,787,296 0 2,787,296
9.00 [Laundry and Linen Service 0 0 0
10.00 |Housekeeping 3,698,896 0 3,698,896
11.00 |Dietary 881,726 0 881,726
12.00 |Cafeteria 1,605,763 0 1,605,763
13.00 |Maintenance of Personnel 0 0 0
14.00 |Nursing Administration 2,545,917 0 2,545,917
15.00 |Central Services & Supply 1,406,620 0 1,406,620
16.00 |Pharmacy 3,393,735 0 3,393,735
17.00 |Medical Records and Library 2,882,597 0 2,882,597
18.00 |Social Service 386,815 0 386,815
19.00 0 0 0
19.02 0 0 0
19.03 0 0 0
20.00 0 0 0
21.00 |Nursing School 0 0 0
22.00 |Intern & Res Service-Salary & Fringes 0 0 0
23.00 |Intern & Res Other Program 0 0 0
24.00 |Paramedical Ed Program 0 0 0
INPATIENT ROUTINE COST CENTERS
25.00 |Adults & Pediatrics (Gen Routine) 25,823,564 0 25,823,564
26.00 |Intensive Care Unit 7,660,626 0 7,660,626
26.01 [NICU 1,829,073 0 1,829,073
28.00 |Neonatal Intensive Care Unit 0 0 0
29.00 |Surgical Intensive Care 0 0 0
30.00 |Subprovider | 0 0 0
31.00 |Subprovider Il 0 0 0
32.00 0 0 0
33.00 |Nursery 1,787,133 0 1,787,133
34.00 |Skillled Nursing Facility 815,740 0 815,740
35.00 |Distinct Part Nursing Facility 0 0 0
36.00 |Adult Subacute Care Unit 0 0 0
36.01 [Subacute Care Unit Il 0 0 0
36.02 |Transitional Care Unit 0 0 0




STATE OF CALIFORNIA

TRIAL BALANCE OF EXPENSES

Provider Name:
MERCY HOSPITAL BAKERSFIELD

SCHEDULE 10

Fiscal Period Ended:
JUNE 30, 2009

AUDITED REVISIONS REVISED
(From Sch 10A)
ANCILLARY COST CENTERS
37.00 |Operating Room 10,584,639 | $ 0$ 10,584,639
38.00 |Recovery Room 0 0 0
39.00 |Delivery Room and Labor Room 3,899,818 0 3,899,818
40.00 |Anesthesiology 0 0 0
41.00 |Radiology - Diagnostic 6,000,094 0 6,000,094
41.01 0 0 0
41.02 0 0 0
42.00 |Radiology - Therapeutic 475,785 0 475,785
42.10 |Cancer Center 1,895,961 0 1,895,961
44.00 |Laboratory 7,525,986 0 7,525,986
44.01 |Pathological Lab 0 0 0
46.00 (Whole Blood & Packed Red Blood 1,773,537 0 1,773,537
46.30 |Blood Clotting Factors Admin 0 0 0
48.00 |Intravenous Therapy 328,517 0 328,517
49.00 |Respiratory Therapy 2,545,896 0 2,545,896
50.00 |Physical Therapy 744,315 0 744,315
51.00 |Occupational Therapy 85,335 0 85,335
52.00 |Speech Pathology 51,105 0 51,105
53.00 |Electrocardiology 785,053 0 785,053
54.00 |Electroencephalography 143,241 0 143,241
55.00 |Medical Supplies Charged to Patients 7,913,230 0 7,913,230
55.01 |Implants 6,853,723 0 6,853,723
56.00 |Drugs Charged to Patients 7,684,874 0 7,684,874
57.00 |Renal Dialysis 892,083 0 892,083
58.00 |ASC (Non-Distinct Part) 8,460 0 8,460
58.02 |Endoscopy 1,056,809 0 1,056,809
58.03 |Enterostomal 0 0 0
59.03 0 0 0
60.00 |Clinic 1,200,183 0 1,200,183
60.01 |Other Clinic Services 0 0 0
61.00 |[Emergency 7,776,095 0 7,776,095
62.00 |Observation Beds 0 0 0
71.00 |Home Health Agency 2,609,873 (74,818) 2,535,055
82.00 0 0 0
83.00 0 0 0
84.00 0 0 0
85.00 0 0 0
93.00 [Hospice 194,023 0 194,023
SUBTOTAL 197,422,529 | $ 92,136 | $ 197,514,665
NONREIMBURSABLE COST CENTERS
96.00 |Gift, Flower, Coffee Shop & Canteen 0 0 0
98.00 |Physicians' Private Office 0 0 0
100.00 |Other 0 0 0
100.01 [Mercy Childcare 930,068 0 930,068
100.02 |Community Relations 1,357,480 0 1,357,480
100.03 |Special Projects 877,438 0 877,438
100.04 |Tule 0 0 0
100.06 |[Non Reimbursable Meals Cost 0 0 0
100.07 |Unused Space 0 0 0
100.08 |Other Unassigned Cost 698,405 0 698,405
100.09 [Marketing 845,456 0 845,456
100.10 |Lifeline 232,183 0 232,183
100.11 |Foundation 0 0 0
100.12 |Chaplancy 214,910 0 214,910
100.99 |[SUBTOTAL 5,155,940 | $ 01$%$ 5,155,940
101  |TOTAL 202,578,469 | $ 92,136 | $ 202,670,605

(To Schedule 8)
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