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PROVIDER: SOUTH COAST MEDICAL CENTER
PROVIDER NO. ZZT30193F

NATIONAL PROVIDER IDENTIFIER 1649253972
FISCAL PERIOD ENDED JUNE 30, 2009

We have examined the provider's Medi-Cal Cost Report for the above-referenced fiscal
period. Our examination was made under the authority of Section 14170 of the Welfare
and Institutions Code and, accordingly, included such tests of the accounting records
and such other auditing procedures as we considered necessary in the circumstances.
In our opinion, the audited combined settlement for the fiscal period due State in the
amount of $10,233 presented in the Summary of Findings represent a proper
determination in accordance with the reimbursement principles of applicable programs.
This audit report includes the:

1. Summary of Findings

2. Computation of Medi Cal Reimbursement Settlement (NONCONTRACT
Schedules)

3. Computation of Subacute Per Diem (ADULT SUBACUTE Schedules)
4, Audit Adjustments Schedule

5. Computation of Medi-Cal Reimbursement Settlement (AB 5 and AB 1183 —
Summary of Reductions)
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The audited settlement will be incorporated into a Statement of Account Status, which
may reflect tentative retroactive adjustment determinations, payments from the provider,
and other financial transactions initiated by the Department. The Statement of Account
Status will be forwarded to the provider by the State's fiscal intermediary. Instructions
regarding payment will be included with the Statement of Account Status.

Future Distinct Part Nursing Facility prospective rates may be affected by this
examination. The extent of the rate changes will be determined by the Department's
Rate Development Branch.

Notwithstanding this audit report, overpayments to the provider are subject to recovery
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of
Regulations.

If you disagree with the decision of the Department, you may appeal by writing to:

Chief

Office of Administrative Appeals and Hearings
1029 J Street, Suite 200

Sacramento, CA 95814-2878

(916) 322-5603

The written notice of disagreement must be received by the Department within 60
calendar days from the day you receive this letter. A copy of this notice should be sent
to:

United States Postal Service (USPS) Courier (UPS, FedEXx, etc.)
Assistant Chief Counsel Assistant Chief Counsel
Department of Health Care Services Department of Health Care Services
Office of Legal Services Office of Legal Services

MS 0010 MS 0010

PO Box 997413 1501 Capitol Avenue, Suite 71.5001
Sacramento, CA 95899-7413 Sacramento, CA 95814-5005

(916) 440-7700

The procedures that govern an appeal are contained in Welfare and Institutions Code,
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq.
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If you have questions regarding this report, you may call the Audits Section—Santa Ana
at (714) 558-4434.

(Original signed by Margaret Varho)
Margaret A. Varho, Chief
Audits Section—Santa Ana

Financial Audits Branch

Certified



SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
SOUTH COAST MEDICAL CENTER JUNE 30, 2009

SETTLEMENT

1. Medi-Cal Noncontract Settlement (SCHEDULE 1)
Provider No. ZZT30193F
Reported

Net Change

Audited Amount Due Provider (State)

2. Subprovider | (SCHEDULE 1-1)
Provider No. ZZT30193F
Reported

Net Change

Audited Amount Due Provider (State)

3. Subprovider Il (SCHEDULE 1-2)
Provider No.
Reported

Net Change

Audited Amount Due Provider (State)

4, Medi-Cal Contract Cost (CONTRACT SCH 1)
Provider No.
Reported
Net Change

Audited Cost

Audited Amount Due Provider (State)

5. Distinct Part Nursing Facility (DPNF SCH 1)
Provider No.
Reported
Net Change

Audited Cost Per Day

Audited Amount Due Provider (State)

6. Distinct Part Nursing Facility (DPNF SCH 1-1)
Provider No.
Reported
Net Change

Audited Cost Per Day

Audited Amount Due Provider (State)

7. Adult Subacute (ADULT SUBACUTE SCH 1)
Provider No. LTC70193F

Reported

1,838.67
Net Change $ (45.14)

1,793.53

Audited Cost Per Day

Audited Amount Due Provider (State) $ 0

8. Total Medi-Cal Settlement
Due Provider (State) - (Lines 1 through 7) $ (10,233)




SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
SOUTH COAST MEDICAL CENTER JUNE 30, 2009
SETTLEMENT COST
10. Subacute (SUBACUTE SCH 1-1)
Provider No.
Reported
Net Change

Audited Cost Per Day

Audited Amount Due Provider (State)

11. Rural Health Clinic (RHC SCH 1)
Provider No.
Reported

Net Change

Audited Amount Due Provider (State)

12. Rural Health Clinic (RHC 95-210 SCH 1)
Provider No.
Reported

Net Change

Audited Amount Due Provider (State)

13. Rural Health Clinic (RHC 95-210 SCH 1-1)
Provider No.
Reported

Net Change

Audited Amount Due Provider (State)

14. County Medical Services Program (CMSP SCH 1)
Provider No.
Reported

Net Change

Audited Amount Due Provider (State)

15. Transitional Care (TC SCH 1)
Provider No.
Reported

Net Change

Audited Cost Per Day

Audited Amount Due Provider (State)

16. Total Other Settlement

Due Provider - (Lines 10 through 15) $ 0
17. Total Combined Audited Settlement Due

Provider (State/CMSP/RHC) - (Line 8 + Line 16 $ (10,233)




STATE OF CALIFORNIA SCHEDULE A
PROGRAM: NONCONTRACT

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT
AB 5 AND AB 1183
SUMMARY OF REDUCTIONS

Provider Name: Fiscal Period Ended:

SOUTH COAST MEDICAL CENTER JUNE 30, 2009

Provider No.

ZZT 30193F
1. 10% Reduction for Noncontract Services from 07/01/08 - 09/30/08 (AB 5 Schedule A-1) $ N/A
2. Reduction for Noncontract Services from 10/01/08 - 04/05/09 (AB 1183 Schedule A-2) 49,895
3. 10% Reduction for Noncontract Services from 04/06/09 - 06/30/09 (AB 5 Schedule A-3) 4,297
4. 10% Reduction for HFPAs from 07/01/08 - 06/30/09 (AB 5 Schedule A-4) N/A
5. 10% Reduction for Rural Health Hospitals from 07/01/08 - 10/31/08 (AB 5 Schedule A-5) N/A
6. Total Noncontract AB 5 and AB 1183 Reductions $ 54,192

(To Schedule 1, Ln 9)
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STATE OF CALIFORNIA

TRIAL BALANCE OF EXPENSES

Provider Name:
SOUTH COAST MEDICAL CENTER

SCHEDULE 10

Fiscal Period Ended:
JUNE 30, 2009

REPORTED ADJUSTMENTS AUDITED
(From Sch 10A)
GENERAL SERVICE COST CENTERS

1.00 |Old Cap Rel Costs-Bldg & Fixtures $ 0% 0
2.00 |Old Cap Rel Costs-Movable Equipment 0 0
3.00 |New Cap Rel Costs-Bldg & Fixtures 1,341,982 0 1,341,982
4.00 |New Cap Rel Costs-Movable Equipment 1,584,678 0 1,584,678
4.01 0 0
4.02 0 0
4.03 0 0
4.04 0 0
4.05 0 0
4.06 0 0
4.07 0 0
4.08 0 0
5.00 |[Employee Benefits 2,684,978 (116,947) 2,568,031
6.01 |Telecommunications 91,754 0 91,754
6.02 |Data Processing 0 0
6.03 |Purchasing/Receiving 234,660 0 234,660
6.04 |Patient Admitting 366,472 0 366,472
6.05 |Patient Accounting 1,365,674 0 1,365,674
0 0

0 0

0 0

6.06 |Other Administrative and General 5,977,094 0 5,977,094
7.00 |Maintenance and Repairs 1,985,019 0 1,985,019
8.00 |Operation of Plant 429,493 0 429,493
9.00 |Laundry and Linen Service 177,705 0 177,705
10.00 |Housekeeping 421,888 0 421,888
11.00 |Dietary 824,238 0 824,238
12.00 |Cafeteria 0 0
13.00 [Maintenance of Personnel 0 0
14.00 |Nursing Administration 828,896 0 828,896
15.00 |Central Services & Supply 64,581 0 64,581
16.00 |Pharmacy 593,206 0 593,206
17.00 |Medical Records and Library 460,673 0 460,673
18.00 [Social Service 107,505 0 107,505
19.00 |Education 114,354 0 114,354
19.02 0 0
19.03 0 0
20.00 0 0
21.00 |Nursing School 0 0
22.00 [Intern & Res Service-Salary & Fringes 0 0
23.00 |Intern & Res Other Program 0 0
24.00 |Paramedical Ed Program 0 0

INPATIENT ROUTINE COST CENTERS

25.00 |Adults & Pediatrics (Gen Routine) 4,635,234 (1,970,627) 2,664,607
26.00 |Intensive Care Unit 1,095,494 0 1,095,494
27.00 |Coronary Care Unit 0 0
28.00 |Neonatal Intensive Care Unit 0 0
29.00 |Surgical Intensive Care 0 0
30.00 |Subprovider | 1,021,348 0 1,021,348
31.00 |Subprovider Il 0 0
32.00 0 0
33.00 |Nursery 0 0
34.00 |Medicare Certified Nursing Facility 0 0
35.00 |Distinct Part Nursing Facility 0 0
36.00 |Adult Subacute Care Unit 1,320,458 0 1,320,458
36.01 |Subacute Care Unit Il 0 0
36.02 |Transitional Care Unit 0 0




STATE OF CALIFORNIA

TRIAL BALANCE OF EXPENSES

Provider Name:
SOUTH COAST MEDICAL CENTER

SCHEDULE 10

Fiscal Period Ended:
JUNE 30, 2009

REPORTED ADJUSTMENTS AUDITED
(From Sch 10A)
ANCILLARY COST CENTERS

37.00 |Operating Room 1,410,797 | $ 0$ 1,410,797
37.01 |Gl Lab 220,633 0 220,633
39.00 |Delivery Room and Labor Room 0 0
40.00 |Anesthesiology 0 0
41.00 |Radiology - Diagnostic 845,560 0 845,560
42.00 |Radiology - Therapeutic 255,675 0 255,675
43.00 |Radioisotope 167,405 0 167,405
43.01 |CAT SCAN 209,740 0 209,740
43.02 |MRI 121,209 0 121,209
43.03 |Ultrasound 149,620 0 149,620
44.00 |Laboratory 1,593,956 0 1,593,956
44.01 |Cardiac Cath Lab 128,797 0 128,797
46.00 |Whole Blood and Packed Red Blood 330,034 0 330,034
46.03 0 0
49.00 |Respiratory Therapy 380,346 0 380,346
50.00 |Physical Therapy 428,206 0 428,206
51.00 |Occupational Therapy 43,241 0 43,241
52.00 |Speech Pathology 7,966 0 7,966
53.00 |Electrocardiology 118,708 0 118,708
54.00 |Electroencephalography 0 0
55.00 [Medical Supplies Charged to Patients 2,326,460 0 2,326,460
56.00 |Drugs Charged to Patients 627,134 0 627,134
57.00 |Renal Dialysis 44,221 0 44,221
59.00 |Cardiac Rehab 46,853 0 46,853
59.01 |Pain Management 9,584 0 9,584
59.02 |Partial Psych Hospital 378,433 0 378,433
59.03 [Breast Clinic 446,328 0 446,328
59.04 |Eating Disorder 103,573 0 103,573
0 0
60.00 |Clinic 0 0
60.01 |Other Clinic Services 0 0
61.00 |[Emergency 1,205,318 0 1,205,318
62.00 |Observation Beds 0 0
63.00 0 0
71.00 |Home Health Agency 789,651 0 789,651
0 0
88.00 |Interest Expense 0 0
86.00 0 0
SUBTOTAL 40,116,832 | $ (2,087,574)| $ 38,029,258

NONREIMBURSABLE COST CENTERS
96.00 |Gift, Flower, Coffee Shop & Canteen 0 0
97.00 |Research 0 0
98.00 |Physicians' Private Office 311,560 0 311,560
99.00 [Nonpaid W orkers 0 0
99.01 |Marketing Foundation 112,375 0 112,375
99.02 0 0
100.00 |Perinatal Education 0 0
100.01 0 0
100.02 | Meals on Wheels 0 0
100.03 [Non Allowable Meals 0 0
100.05 [Medical Transport 29,187 0 29,187
100.06 |Chemical Dependency 0 1,970,627 1,970,627
0 0
0 0
100.99 |[SUBTOTAL 453,122 | $ 1,970,627 | $ 2,423,749
101  |TOTAL 40,569,954 | $ (116,947)| $ 40,453,007

(To Schedule 8)
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