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Notwithstanding this audit report, overpayments to the provider are subject to recovery 
pursuant to Section 51458.1, Article 6 of Division 3, Title 22, California Code of 
Regulations.  
 
If you disagree with the decision of the Department, you may appeal by writing to: 
 
John Melton, Chief 
Department of Health Care Services 
Office of Administrative Hearings and Appeals 
1029 J Street, Suite 200 
Sacramento, CA 95814 
(916) 322-5603 
 
The written notice of disagreement must be received by the Department within 60 
calendar days from the day you receive this letter.  A copy of this notice should be sent 
to: 
 
United States Postal Service (USPS)  Courier (UPS, FedEx, etc.) 
Assistant Chief Counsel    Assistant Chief Counsel 
Department of Health Care Services  Department of Health Care Services 
Office of Legal Services    Office of Legal Services 
MS 0010      MS 0010 
PO Box 997413     1501 Capitol Avenue, Suite 71.5001 
Sacramento, CA 95899    Sacramento, CA 95814 
       (916) 440-7700 
 
The procedures that govern an appeal are contained in Welfare and Institutions Code, 
Section 14171, and California Code of Regulations, Title 22, Section 51016, et seq. 
 
If you have questions regarding this report, you may call the Audits Section—Richmond 
at (510) 620-3100. 
 
Original Signed by 
 
Louise Wong, Chief 
Audits Section—Richmond 
Financial Audits Branch 
 
Certified 
 
cc: Lisa M. Parrish 
 Manager, Revenue Management 
 Community Health Systems 
 4000 Meridian Blvd. 
 Franklin, TN  37607 



Provider Name: Fiscal Period Ended:

WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

SETTLEMENT COST

1. Medi-Cal Noncontract Settlement (SCHEDULE 1)
Provider No.  1710958228
Reported $ 91,982

Net Change $ (154,109)

Audited Amount Due Provider (State) $ (62,127)

2. Subprovider I (SCHEDULE 1-1)
Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

3. Subprovider II (SCHEDULE 1-2)
Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

4. Medi-Cal Contract Cost (CONTRACT SCH 1)
Provider No.  
Reported $ 0

Net Change $ 0

Audited Cost $ 0

Audited Amount Due Provider (State) $ 0

5. Distinct Part Nursing Facility (DPNF SCH 1)
Provider No.  
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

6. Distinct Part Nursing Facility (DPNF SCH 1-1)
Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

7. Adult Subacute (ADULT SUBACUTE SCH 1)
Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

8. Total Medi-Cal Settlement
Due Provider (State) - (Lines 1 through 7) $ (62,127)

9. Total Medi-Cal Cost $ 0

SUMMARY OF FINDINGS



SUMMARY OF FINDINGS

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

SETTLEMENT COST

10. Subacute (SUBACUTE SCH 1-1)
Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

11. Rural Health Clinic (RHC SCH 1)
Provider No.   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

12. Rural Health Clinic (RHC 95-210 SCH 1)
Provider No.   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

13. Rural Health Clinic (RHC 95-210 SCH 1-1)
Provider No.   
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

14. County Medical Services Program (CMSP SCH 1)
Provider No.  
Reported $ 0

Net Change $ 0

Audited Amount Due Provider (State) $ 0

15. Transitional Care (TC SCH 1)
Provider No.   
Reported $ 0.00

Net Change $ 0.00

Audited Cost Per Day $ 0.00

Audited Amount Due Provider (State) $ 0

16. Total Other Settlement
Due Provider - (Lines 10 through 15) $ 0

17. Total Combined Audited Settlement Due
Provider (State/CMSP/RHC) - (Line 8 + Line 16) $ (62,127)



STATE OF CALIFORNIA SCHEDULE  1
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No.
1710958228

REPORTED AUDITED

  1.    Net Cost of Covered Services Rendered to
         Medi-Cal Patients (Schedule 3)  $ 10,284,905  $ 10,478,402

 
  2.    Excess Reasonable Cost Over Charges (Schedule 2)  $ 0  $ 0

  3.    Medi-Cal Inpatient Hospital Based Physician Services  $ 0  $ N/A

  4.    10% Legislative Cost Reduction (Adj 19)  $ (1,035,993)  $ 0

  5.    TOTAL COST-Reimbursable to Provider (Lines 1 through 4)  $ 9,248,912  $ 10,478,402

  6.    Interim Payments (Adj 18)  $ (9,156,930)  $ (9,483,593)

  7.    Balance Due Provider (State)  $ 91,982  $ 994,809

  8.    Duplicate Payments (Adj )  $ 0  $ 0
                                             
  9.    Total Noncontract AB 5 and AB 1183 Reductions (Sch A)  $ 0  $ (1,056,936)
                                             
10.  $ 0  $ 0

11.    TOTAL MEDI-CAL SETTLEMENT Due Provider (State)  $ 91,982  $ (62,127)
(To Summary of Findings)

COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT



STATE OF CALIFORNIA SCHEDULE A
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL

Provider No.
1710958228

    1.    10% Reduction to Noncontract Services for 07/01/08 Through 9/30/08 (SCHEDULE A-1) $ 0

    2.     Reduction to Noncontract Services for 10/01/08 Through 04/05/09 (SCHEDULE A-2) 0

    3.    10% Reduction to Noncontract Services for 04/06/09 Through 04/12/11 (SCHEDULE A-3) 0

    4.    10% Reduction to HFPAs < 3 Hospitals for 08/01/08 Through 07/31/09 (SCHEDULE A-4) 1,056,936

    5.    10% Reduction to Rural Health Hospitals for 07/01/08 Through 10/31/08 (SCHEDULE A-5) 0

    6.    10% Reduction to Rural Health Hospitals for 07/01/09 Through 02/23/10 (SCHEDULE A-6) 0

    7.    Total Noncontract AB 5 AND AB 1183 Reductions $ 1,056,936
(To Schedule 1, Line 9)

AB 5 and AB 1183 - SUMMARY OF REDUCTIONS
COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT

July 31, 2009



STATE OF CALIFORNIA SCHEDULE A-4
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL

Provider No.
1710958228

Audited Medi-Cal Cost Per Day

    1.    Medi-Cal Cost of Covered Services (Schedule 3, Line 8) $ 10,569,358

    2.    Less: Medi-Cal Administrative Day Cost (Schedule 4A, Lines 28 and 31) 0

    3.    Less: Medi-Cal Administrative Ancillary Cost (Schedule A-7) 0

    4.    Total Medi-Cal Cost of Covered Services Subject to Reductions (Line 1 - Lines 2 and 3) $ 10,569,358

    5.    Total Audited Medi-Cal Days (Schedules 4, 4A and 4B, excludes Administrative Days) 5,662

    6.    Audited Medi-Cal Cost Per Day (Line 4 / Line 5)  $ 1,866.72

AB 5 - 10 % Cost Reduction For Services From 08/01/08 Through07/31/09

    7.    Audited Medi-Cal Days of Service from 08/01/08 Through 07/31/09 (excludes Administrative Days) 5,662

    8.    Audited Medi-Cal Cost Per Day For 08/01/08 Through 07/31/09 (Line 6 * Line 7)  $ 10,569,358

    9.   AB 5 - 10% Cost Reduction for 08/01/08 Through 07/31/09 (Line 8 * 10%) $ 1,056,936
(To Schedule A, Line 4)

AB 5 - 10% REDUCTION TO SERVICES FROM JULY 1, 2008 THROUGH APRIL 12, 2011 -  HFPAs<3 HOSPITALS
COMPUTATION OF MEDI-CAL REIMBURSEMENT SETTLEMENT

July 31, 2009



STATE OF CALIFORNIA SCHEDULE  2
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No.
1710958228

REPORTED AUDITED

REASONABLE COST OF MEDI-CAL INPATIENT SERVICES

1.    Cost of Covered Services  (Schedule 3)  $ 10,359,932  $ 10,569,358

CHARGES FOR MEDI-CAL INPATIENT SERVICES

2.    Inpatient Routine Service Charges (Adj 17)  $ 17,264,333  $ 17,804,218

3.    Inpatient Ancillary Service Charges (Adj 17)  $ 31,736,554  $ 32,954,458

4.    Total Charges - Medi-Cal Inpatient Services  $ 49,000,887  $ 50,758,676

5.    Excess of Customary Charges Over Reasonable Cost
       (Line 4 minus Line 1) *  $ 38,640,955  $ 40,189,318

6.    Excess of Reasonable Cost Over Customary Charges
       (Line 1 minus Line 4)  $ 0  $ 0

(To Schedule 1)

* If charges exceed reasonable cost, no further calculation necessary for this schedule.

COMPUTATION OF LESSER OF
MEDI-CAL REASONABLE COST OR CUSTOMARY CHARGES



STATE OF CALIFORNIA SCHEDULE 3
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No.
1710958228

REPORTED AUDITED

  1.    Medi-Cal Inpatient Ancillary Services (Schedule 5)  $ 3,761,758  $ 3,908,684

  2.    Medi-Cal Inpatient Routine Services (Schedule 4)  $ 6,598,174  $ 6,692,075

  3.    Medi-Cal Inpatient Hospital Based Physician
         for Intern and Resident Services (Sch   )  $ 0  $ 0

  4.    Routine Services - Late Billing Penalty (Adj 20)  $ 0  $ (31,401)

  5.  $  $ 0

  6.    SUBTOTAL (Sum of Lines 1 through 5)  $ 10,359,932  $ 10,569,358

  7.    Medi-Cal Inpatient Hospital Based Physician
         for Acute Care Services (Schedule 7)  $ (See Schedule 1)  $ 0

  8.    SUBTOTAL  $ 10,359,932  $ 10,569,358
(To Schedule 2)

  9.    Coinsurance (Adj 18)  $ (71,114)  $ (84,411)

10.    Patient and Third Party Liability (Adj 18)  $ (3,913)  $ (6,545)

11.    Net Cost of Covered Services Rendered to Medi-Cal
         Inpatients  $ 10,284,905  $ 10,478,402

(To Schedule 1)

COMPUTATION OF
MEDI-CAL NET COSTS OF COVERED SERVICES 



STATE OF CALIFORNIA SCHEDULE  4
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No.
1710958228

GENERAL SERVICE UNIT NET OF SWING-BED COSTS REPORTED AUDITED

INPATIENT DAYS  
  1.    Total Inpatient Days (include private & swing-bed) (Adj 14) 20,002 20,024
  2.    Inpatient Days (include private, exclude swing-bed) 20,002 20,024
  3.    Private Room Days (exclude swing-bed private room) (Adj ) 0 0
  4.    Semi-Private Room Days (exclude swing-bed) (Adj ) 20,002 20,002
  5.    Medicare NF Swing-Bed Days through Dec 31 (Adj ) 0 0
  6.    Medicare NF Swing-Bed Days after Dec 31 (Adj ) 0 0
  7.    Medi-Cal NF Swing-Bed Days through July 31 (Adj ) 0 0
  8.    Medi-Cal NF Swing-Bed Days after July 31 (Adj ) 0 0
  9.    Medi-Cal Days (excluding swing-bed) (Adj 15) 3,063 3,148
 
SWING-BED ADJUSTMENT
17.    Medicare NF Swing-Bed Rates through Dec 31 (Adj )  $ 0.00  $ 0.00
18.    Medicare NF Swing-Bed Rates after Dec 31(Adj )  $ 0.00  $ 0.00
19.    Medi-Cal NF Swing-Bed Rates through July 31(Adj )  $ 0.00  $ 0.00
20.    Medi-Cal NF Swing-Bed Rates after July 31(Adj )  $ 0.00  $ 0.00
21.    Total Routine Serv Cost (Sch 8, Line 25, Col 27)  $ 26,053,188  $ 25,245,448
22.    Medicare NF Swing-Bed Cost through Dec 31 (L 5 x L 17)  $ 0  $ 0
23.    Medicare NF Swing-Bed Cost after Dec 31 (L 6 x L 18)  $ 0  $ 0
24.    Medi-Cal NF Swing-Bed Cost through July 31 (L 7 x L 19)  $ 0  $ 0
25.    Medi-Cal NF Swing-Bed Cost after July 31 (L 8 x L 20)  $ 0  $ 0
26.    Total Swing-Bed Cost (Sum of Lines 22 to 25)  $ 0  $ 0
27.    Inpatient Routine Cost Net of Swing-Bed (L 21 minus L 26)  $ 26,053,188  $ 25,245,448

PRIVATE ROOM DIFFERENTIAL ADJUSTMENT
28.    Gen Inpatient Routine Serv Charges (excl swing-bed charges)  $ 73,669,324  $ 73,669,324
29.    Private Room Charges (excluding swing-bed charges)  $ 0  $ 0
30.    Semi-Private Room Charges (excluding swing-bed charges)  $ 73,669,324  $ 73,669,324
31.    Gen Inpatient Routine Service Cost/Charge Ratio (L 27 / L 28)  $ 0.353650  $ 0.342686
32.    Average Private Room Per Diem Charge (L 29 / L 3)  $ 0.00  $ 0.00
33.    Average Semi-Private Room Per Diem Charge  (L 30 / L 4)  $ 3,683.10  $ 3,683.10
34.    Avg Per Diem Prvt Room Charge Differential (L 32 minus L 33)  $ 0.00  $ 0.00
35.    Average Per Diem Private Room Cost Differential (L 31 x L 34)  $ 0.00  $ 0.00
36.    Private Room Cost Differential Adjustment (L 35 x L 3)  $ 0  $ 0
37.    Inpatient Rout Cost Net of Swing-Bed & Prvt Rm (L 27 minus L 36)  $ 26,053,188  $ 25,245,448

PROGRAM INPATIENT OPERATING COST 
38.    Adjusted General Inpatient Routine Cost Per Diem (L 37 / L 2)  $ 1,302.53  $ 1,260.76
39.    Program General Inpatient Routine Service Cost (L 9 x L 38)  $ 3,989,649  $ 3,968,872

40.    Cost Applicable to Medi-Cal (Sch 4A)  $ 2,608,525  $ 2,723,203
41.    Cost Applicable to Medi-Cal (Sch 4B)  $ 0  $ 0

42.    TOTAL MEDI-CAL ROUTINE COST (Sum of Lines 39,40 & 41)  $ 6,598,174  $ 6,692,075
( To Schedule 3 )

COMPUTATION OF
MEDI-CAL INPATIENT ROUTINE SERVICE COST



STATE OF CALIFORNIA SCHEDULE  4A
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No.
1710958228

          SPECIAL CARE AND/OR NURSERY UNITS REPORTED AUDITED
NURSERY
  1.    Total Inpatient Routine Cost (Sch 8, Line 33, Col 27)  $ 1,742,118  $ 1,755,867
  2.    Total Inpatient Days (Adj ) 3,103 3,103
  3.    Average Per Diem Cost  $ 561.43  $ 565.86
  4.    Medi-Cal Inpatient Days (Adj 15) 1,728 1,754
  5.    Cost Applicable to Medi-Cal  $ 970,151  $ 992,518

INTENSIVE CARE UNIT
  6.    Total Inpatient Routine Cost (Sch 8, Line 26, Col 27)  $ 4,670,712  $ 4,616,680
  7.    Total Inpatient Days (Adj 14) 1,494 1,493
  8.    Average Per Diem Cost  $ 3,126.31  $ 3,092.22
  9.    Medi-Cal Inpatient Days (Adj 15) 13 20
10.    Cost Applicable to Medi-Cal  $ 40,642  $ 61,844
 
NEONATAL INTENSIVE CARE UNIT
11.    Total Inpatient Routine Cost (Sch 8, Line 27, Col 27)  $ 4,319,461  $ 4,354,767
12.    Total Inpatient Days (Adj 14) 1,933 1,931
13.    Average Per Diem Cost  $ 2,234.59  $ 2,255.19
14.    Medi-Cal Inpatient Days (Adj 15) 715 740
15.    Cost Applicable to Medi-Cal  $ 1,597,732  $ 1,668,841

CORONARY CARE UNIT
16.    Total Inpatient Routine Cost (Sch 8, Line 28, Col 27)  $ 0  $ 0
17.    Total Inpatient Days (Adj ) 0 0
18.    Average Per Diem Cost  $ 0.00  $ 0.00
19.    Medi-Cal Inpatient Days (Adj ) 0 0
20.    Cost Applicable to Medi-Cal  $ 0  $ 0
 
SURGICAL INTENSIVE CARE UNIT
21.    Total Inpatient Routine Cost (Sch 8, Line 29, Col 27)  $ 0  $ 0
22.    Total Inpatient Days (Adj ) 0 0
23.    Average Per Diem Cost  $ 0.00  $ 0.00
24.    Medi-Cal Inpatient Days (Adj ) 0 0
25.    Cost Applicable to Medi-Cal  $ 0  $ 0
 
ADMINISTRATIVE DAYS
26.    Per Diem Rate (Adj )  $ 0.00  $ 0.00
27.    Medi-Cal Inpatient Days (Adj ) 0 0
28.    Cost Applicable to Medi-Cal  $ 0  $ 0

ADMINISTRATIVE DAYS
29.    Per Diem Rate (Adj )  $ 0.00  $ 0.00
30.    Medi-Cal Inpatient Days (Adj ) 0 0
31.    Cost Applicable to Medi-Cal  $ 0  $ 0

32.    Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,28,31)  $ 2,608,525  $ 2,723,203
(To Schedule 4)

MEDI-CAL INPATIENT ROUTINE SERVICE COST
COMPUTATION OF



STATE OF CALIFORNIA SCHEDULE  4B
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009
 
Provider No.
1710958228

          SPECIAL CARE UNITS REPORTED AUDITED
 
  1.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
  2.    Total Inpatient Days (Adj ) 0 0
  3.    Average Per Diem Cost  $ 0.00  $ 0.00
  4.    Medi-Cal Inpatient Days (Adj ) 0 0
  5.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
 
  6.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
  7.    Total Inpatient Days (Adj ) 0 0
  8.    Average Per Diem Cost  $ 0.00  $ 0.00
  9.    Medi-Cal Inpatient Days (Adj ) 0 0
10.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
11.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
12.    Total Inpatient Days (Adj ) 0 0
13.    Average Per Diem Cost  $ 0.00  $ 0.00
14.    Medi-Cal Inpatient Days (Adj ) 0 0
15.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
16.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
17.    Total Inpatient Days (Adj ) 0 0
18.    Average Per Diem Cost  $ 0.00  $ 0.00
19.    Medi-Cal Inpatient Days (Adj ) 0 0
20.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
21.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
22.    Total Inpatient Days (Adj ) 0 0
23.    Average Per Diem Cost  $ 0.00  $ 0.00
24.    Medi-Cal Inpatient Days (Adj ) 0 0
25.    Cost Applicable to Medi-Cal  $ 0  $ 0

 
26.    Total Inpatient Routine Cost (Sch 8, Line ___, Col 27)  $ 0  $ 0
27.    Total Inpatient Days (Adj ) 0 0
28.    Average Per Diem Cost  $ 0.00  $ 0.00
29.    Medi-Cal Inpatient Days (Adj ) 0 0
30.    Cost Applicable to Medi-Cal  $ 0  $ 0

31.    Medi-Cal Routine Cost (Sum of Lines 5,10,15,20,25,30)  $ 0  $ 0
(To Schedule 4)

COMPUTATION OF
MEDI-CAL INPATIENT ROUTINE SERVICE COST



STATE OF CALIFORNIA SCHEDULE   5
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No:
1710958228

RATIO
COST TO
CHARGES

ANCILLARY COST CENTERS
37.00 Operating Room  $ 9,158,283  $ 80,060,717 0.114392  $ 5,795,915 $ 663,005
38.00 Recovery Room 0 0 0.000000 0 0
39.00 Delivery Room and Labor Room 3,517,669 10,043,285 0.350251 4,944,050 1,731,658
40.00 Anesthesiology 324,891 24,080,442 0.013492 2,568,292 34,651
41.00 Radiology - Diagnostic 6,012,367 100,234,675 0.059983 1,828,116 109,656
41.01  0 0 0.000000 0 0
41.02  0 0 0.000000 0 0
42.00 Radiology - Therapeutic 0 0 0.000000 0 0
43.00 Radioisotope 0 0 0.000000 0 0
44.00 Laboratory 7,030,427 90,502,080 0.077682 5,768,014 448,074
44.01 Pathological Lab 0 0 0.000000 0 0
46.00 Whole Blood 0 0 0.000000 0 0
49.00 Respiratory Therapy 1,698,933 10,605,254 0.160197 398,383 63,820
49.01 Gastro Intestinal Services 582,098 2,354,192 0.247260 20,550 5,081
50.00 Physical Therapy 1,395,446 4,207,324 0.331671 21,197 7,030
51.00 Occupational Therapy 280,552 1,154,890 0.242926 16,349 3,972
52.00 Speech Pathology 211,255 654,590 0.322729 361 117
53.00 Electrocardiology 289,587 14,869,157 0.019476 174,366 3,396
54.00 Electroencephalography 0 0 0.000000 0 0
55.00 Medical Supplies Charged to Patients 8,849,543 30,610,546 0.289101 632,142 182,753
56.00 Drugs Charged to Patients 5,476,601 105,144,550 0.052086 9,796,397 510,259
57.00 Renal Dialysis 0 0 0.000000 0 0
58.00 ASC (Non-Distinct Part) 0 0 0.000000 0 0
58.01 Professional Services 0 0 0.000000 0 0
58.02  0 0 0.000000 0 0
59.00  0 0 0.000000 0 0
59.01 Wound Care 1,249,561 2,900,607 0.430793 0 0
59.02 Other 0 0 0.000000 0 0
60.00 Clinic 0 0 0.000000 0 0
61.00 Emergency 8,725,485 59,506,572 0.146631 990,326 145,212
62.00 Observation Beds 0 95,814 0.000000 0 0
63.00 FQHC 5 0 0 0.000000 0 0
65.00 FQHC 6 0 0 0.000000 0 0
65.00 Melanoma Center 0 0 0.000000 0 0
70.00  0 0 0.000000 0 0
71.00  0 0 0.000000 0 0
80.00  0 0 0.000000 0 0
81.00  0 0 0.000000 0 0

  TOTAL  $ 54,802,698  $ 537,024,695  $ 32,954,458  $ 3,908,684
(To Schedule 3)

* From Schedule 8, Column 27

TOTAL ANCILLARY MEDI-CAL

SCHEDULE OF MEDI-CAL ANCILLARY COSTS

TOTAL

COST *
CHARGES

MEDI-CAL

(Adj 13)
COSTCHARGES

(From Schedule 6)
ANCILLARY



STATE OF CALIFORNIA SCHEDULE  6
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

Provider No:
1710958228

ANCILLARY CHARGES
37.00 Operating Room  $ 5,522,488  $ 273,427  $ 5,795,915
38.00 Recovery Room 0
39.00 Delivery Room and Labor Room 4,882,997 61,053 4,944,050
40.00 Anesthesiology 2,457,319 110,973 2,568,292
41.00 Radiology - Diagnostic 1,714,717 113,399 1,828,116
41.01  0
41.02  0
42.00 Radiology - Therapeutic 0
43.00 Radioisotope 0
44.00 Laboratory 5,537,074 230,940 5,768,014
44.01 Pathological Lab 0
46.00 Whole Blood 0
49.00 Respiratory Therapy 358,636 39,747 398,383
49.01 Gastro Intestinal Services 18,900 1,650 20,550
50.00 Physical Therapy 19,249 1,948 21,197
51.00 Occupational Therapy 15,561 788 16,349
52.00 Speech Pathology 361 361
53.00 Electrocardiology 165,231 9,135 174,366
54.00 Electroencephalography 0
55.00 Medical Supplies Charged to Patients 573,716 58,426 632,142
56.00 Drugs Charged to Patients 9,534,884 261,513 9,796,397
57.00 Renal Dialysis 0
58.00 ASC (Non-Distinct Part) 0
58.01 Professional Services 0
58.02  0
59.00  0
59.01 Wound Care 0
59.02 Other 0
60.00 Clinic 0
61.00 Emergency 935,782 54,544 990,326
62.00 Observation Beds 0
63.00 FQHC 5 0
65.00 FQHC 6 0
65.00 Melanoma Center 0
70.00  0
71.00  0
80.00  0
81.00  0

TOTAL MEDI-CAL ANCILLARY CHARGES  $ 31,736,554  $ 1,217,904  $ 32,954,458
(To Schedule 5)

(Adj 16)

ADJUSTMENTS TO MEDI-CAL CHARGES

REPORTED ADJUSTMENTS AUDITED



STATE OF CALIFORNIA SCHEDULE  7
PROGRAM:  NONCONTRACT

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

 
Provider No:   
1710958228  

PROFESSIONAL
SERVICE

COST CENTERS

40.00 Anesthesiology  $ 0  $ 0 0.000000  $  $ 0
41.00 Radiology - Diagnostic 0 0 0.000000 0
43.00 Radioisotope 0 0 0.000000 0
44.00 Laboratory 0 0 0.000000 0
53.00 Electrocardiology 0 0 0.000000 0
54.00 Electroencephalography 0 0 0.000000 0
61.00 Emergency 0 0 0.000000 0

  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
   0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0
  0 0 0.000000 0

      TOTAL  $ 0  $ 0  $ 0  $ 0
(To Schedule 3)

COMPUTATION OF PROFESSIONAL
COMPONENT OF HOSPITAL BASED

 REMUNERATION
HBP TOTAL CHARGES 

TO ALL PATIENTS
MEDI-CAL MEDI-CAL

COST
RATIO OF

REMUNERATION CHARGES

(Adj ) (Adj ) (Adj )

PHYSICIAN'S REMUNERATION

TO CHARGES
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STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

  

GENERAL SERVICE COST CENTERS
1.00 Old Capital Related Costs - Building and Fixtures  $  $ 0  $ 0
2.00 Old Capital Related Costs - Movable Equipment 0 0
3.00 New Capital Related Costs - Building and Fixtures 1,518,227 (456,409) 1,061,818
4.00 New Capital Related Costs - Movable Equipment 3,550,813 (22,199) 3,528,614
4.01  0 0
4.02  0 0
4.03  0 0
4.04  0 0
4.05  0 0
4.06  0 0
4.07  0 0
4.08  0 0
5.00 Employee Benefits 11,086,326 5,073 11,091,399
6.01 Nonpatient Telephones 0 0
6.02 Data Processing 0 0
6.03 Purchasing / Receiving 0 0
6.04 Patient Admitting 0 0
6.05 Patient Business Office 0 0
6.06  0 0
6.07  0 0
6.08  0 0
6.00 Administrative and General 11,881,136 (218,005) 11,663,131
7.00 Maintenance and Repairs 0 0
8.00 Operation of Plant 3,054,551 (38,692) 3,015,859
9.00 Laundry and Linen Service 430,068 0 430,068

10.00 Housekeeping 1,286,765 0 1,286,765
11.00 Dietary 1,606,959 0 1,606,959
12.00 Cafeteria 0 0
13.00 Maintenance of Personnel 0 0
14.00 Nursing Administration 1,163,577 0 1,163,577
15.00 Central Services and Supply 496,389 0 496,389
16.00 Pharmacy 738,512 1,016,222 1,754,734
17.00 Medical Records and Library 1,690,131 0 1,690,131
18.00 Social Service 82,849 0 82,849
19.00  0 0
19.02  0 0
19.03  0 0
21.00 Nursing School 0 0
21.01 Clinical Pastoral Education 0 0
22.00 Intern and Res Service - Salary and Fringes 0 0
23.00 Intern and Res - Other Program 0 0
24.00 Paramedical Ed Program 0 0

 INPATIENT ROUTINE COST CENTERS
25.00 Adults and Pediatrics (Gen Routine) 13,797,390 0 13,797,390
26.00 Intensive Care Unit 2,828,047 0 2,828,047
26.01 Neonatal Intensive Care Unit 2,822,995 0 2,822,995
27.00 Coronary Care Unit 0 0
29.00 Surgical Intensive Care 0 0
31.00 Subprovider  I 0 0
31.01 Subprovider 2 Psych 0 0
32.00  0 0
33.00 Nursery 1,086,634 0 1,086,634
34.00 Medicare Certified Nursing Facility 0 0
35.00 Distinct Part Nursing Facility 0 0
36.00 Adult Subacute Care Unit 0 0
36.01 Subacute Care Unit II 0 0
36.02 Transitional Care Unit 0 0

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES



STATE OF CALIFORNIA SCHEDULE 10

Provider Name: Fiscal Period Ended:
WATSONVILLE COMMUNITY HOSPITAL JULY 31, 2009

  

(From Sch 10A)
AUDITEDREPORTED ADJUSTMENTS

TRIAL BALANCE OF EXPENSES

 ANCILLARY COST CENTERS
37.00 Operating Room  $ 5,422,769  $ 0  $ 5,422,769
38.00 Recovery Room 0 0
39.00 Delivery Room and Labor Room 2,182,316 0 2,182,316
40.00 Anesthesiology 160,008 0 160,008
41.00 Radiology - Diagnostic 3,245,545 0 3,245,545
41.01  0 0
41.02  0 0
42.00 Radiology - Therapeutic 0 0
43.00 Radioisotope 0 0
44.00 Laboratory 4,580,474 0 4,580,474
44.01 Pathological Lab 0 0
46.00 Whole Blood 0 0
49.00 Respiratory Therapy 1,055,865 0 1,055,865
49.01 Gastro Intestinal Services 282,741 0 282,741
50.00 Physical Therapy 648,327 0 648,327
51.00 Occupational Therapy 178,463 0 178,463
52.00 Speech Pathology 101,152 0 101,152
53.00 Electrocardiology 34,544 0 34,544
54.00 Electroencephalography 0 0
55.00 Medical Supplies Charged to Patients 6,801,201 0 6,801,201
56.00 Drugs Charged to Patients 3,075,856 (1,016,222) 2,059,634
57.00 Renal Dialysis 0 0
58.00 ASC (Non-Distinct Part) 0 0
58.01 Professional Services 0 0
58.02  0 0
59.00  0 0
59.01 Wound Care 714,033 0 714,033
59.02 Other 0 0
60.00 Clinic 0 0
61.00 Emergency 5,248,852 0 5,248,852
62.00 Observation Beds 0 0
63.00 FQHC 5 0 0
65.00 FQHC 6 0 0
65.00 Melanoma Center 0 0
70.00  0 0
71.00  0 0
80.00  0 0
81.00  0 0

 SUBTOTAL  $ 92,853,515  $ (730,232)  $ 92,123,283
 NONREIMBURSABLE COST CENTERS

96.00 Gift, Flower, Coffee Shop and Canteen 0 0
97.00 Research 0 0
98.00 Physicians' Private Office 1,001 0 1,001
99.00 Nonpaid Workers 0 0
99.01  0 0
99.02  0 0
99.03  0 0
99.04  0 0
99.05  0 0
99.06  0 0

100.00 Senior Circle 92,148 0 92,148
100.01 OP Pharmacy 1,229,503 0 1,229,503
100.02 Marketing 172,053 0 172,053
100.03 Other Nonreimbursable Cost Center 0 0
100.99 SUBTOTAL  $ 1,494,705  $ 0  $ 1,494,705
101 TOTAL   $ 94,348,220  $ (730,232)  $ 93,617,988

(To Schedule 8)
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