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COMMUNITY HEALTH SYSTEMS, INC.
FISCAL PERIOD ENDED DECEMBER 31, 2007

We have examined the Medi-Cal Home Office cost report for the fiscal period ended
December 31, 2007. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Facilities represents a proper determination of home office allowable costs for
the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This Audit Report includes the:
1. Summary of Audited Home Office Costs to Health Care Facilities
2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Audits & Investigations/Audits Sacramento, MS 2106 P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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If you have further questions regarding this report, you may call the Audits
Section-Sacramento at (916) 650-6994.

Original Signed By
Evie Correa, Chief
Audits Section-Sacramento

Financial Audits Branch

Certified
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3.00
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13.00
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19.00
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20.00
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23.01
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34.09
35.00
35.01
35.02
35.03
35.04

STATE OF CALIFORNIA TRIAL BALANCE OF EXPENSES SCHEDULE 8
HOME OFFICE NAME: FISCAL PERIOD ENDED:
Community Health Systems, Inc. December 31, 2007
REPORTED ADJUSTMENT ADJUSTMENT AUDITED DIRECT FUNCTIONAL
POOLED ALLOC. NUMBER(S) AMOUNT(S) POOLED ALLOCATION ALLOCATION
COST CENTER DESCRIPTION (SCH. B, COL 8) COST (SCH. B, COL 6) | (SCH. B, COL 7)
CAPITAL-RELATED COSTS - OLD (Adjs. 1, 2, 17,18) (Adj. 19)
Building and Fixtures $116 $116 $2,083,029
Movable Equipment 20 20
SUBTOTAL (sum of lines 1 and 2) $136 $0 $136 $2,083,029 $0
CAPITAL-RELATED COSTS - NEW
Building and Fixtures $1,657,788 3,4 ($740,429) $917,359 $1,134,817
Interest Expense 0 25,917,306
TRIAD - Buliding and Fixtures 0 3,729,710
TRIAD - Interest Expense 0 31,761,257
Movable Equipment $6,763,103 5 ($2,144,235) 4,618,868
Interest Expense - Movable Equipment 0
TRIAD - Movable Equipment 0 2,998,064
SUBTOTAL (sum of lines 4 and 5) $8,420,891 ($2,884,664) $5,536,227 $58,813,380 $6,727,774
OTHER CAPITAL-RELATED COSTS
Insurance Premiums $0
Taxes and Licenses - Other than INCM 0
Capital Related Interest Expense 0 47,458,628
SUBTOTAL (sum of lines 7 through 9) $0 $0 $0 $47,458,628 $0
NONCAPITAL-RELATED COSTS
Salaries of Officers $21,795,494 6,7 ($15,702,877) $6,092,617
Salaries & Wages of Others 72,206,814 7,8 (10,948,940) 61,257,874
TRIAD - Salaries & Wages of Others 0 42,879,934
Payroll Taxes 3,704,347 8 (11,535) 3,692,812
Emp Bene-Payroll Related 3,925,921 3,925,921
TRIAD - Emp Bene-Payroll Related 0 38,603,203
Emp Bene-Nonpayroll Related 3,122,855 8 (16,013) 3,106,842
Profit Sharing/Pension Plan 766,389 766,389
Legal Fees 908,707 908,707
TRIAD - Legal Fees 0 1,483,350
Auditing & Accounting Fees 2,606,750 9 (2,606,750) 0
TRIAD - Auditing & Accounting Fees 0 1,032,558
Utilities 483,784 483,784
TRIAD - Utilities 0 672,441
Communications 2,366,334 8 (861) 2,365,473
Travel & Entertainment 1,832,568 8 (61,018) 1,771,550
TRIAD - Travel & Entertainment 0 407,303
Transportation 0
Cleaning Office & Admin Supplies 402,914 8 (835) 402,079
TRIAD - Cleaning Office & Admin Supplies 0 441,662
Minor Equipment Expensed 25,173 25,173
Repairs & Maintenance 1,722,946 1,722,946
TRIAD - Repairs & Maintenance 0 4,137,260
Dues & Subscriptions 255,691 8 (2,746) 252,945
TRIAD - Dues & Subscriptions 0 516,573
Contributions 0
Insurance Prems-Noncap Related 2,544,660 2,544,660
TRIAD - Insurance Prems-Noncap Related 0 (10,587,033)
Taxes/Licenses - Noncap Related 3,501,488 10 (3,501,488) 0
TRIAD - Taxes/Licenses - Noncap Related 0 128,361
Interest Expense 6,146,681 11 (6,146,681) 0 4,586,422
TRIAD - Interest Expense 0
Contract Labor/Purchased Services 4,982,112 8, 12-15 (4,524,862) 457,250 1,914,287
TRIAD - Contract Labor/Purchased Services 0 484,027
Printing/Shipping/Other 3,001,220 8,16 (138,155) 2,863,065
TRIAD - Printing/Shipping/Other 0 12,309,927
Acquisition Expense 0
TRIAD - Professional Fees 0 4,954
Contrac-Accounts 0
TRIAD - Marketing 0
TRIAD - Bad Debt 0
TRIAD - Interest Income 0
TRIAD - Management Fees 0
Entity 805 PPSI 0
Entity 810 CHS Insurance 0
Entity 830 CHS Aviation 0
Entity 904 Adjusting Entity (26,341,530) (26,341,530)
Entity 905 Eliminating Entity 0
PASI Operating Allocation 0 26,320,282
TRIAD - Other 0 4,197,135
PASI Capital Allocation 0 2,372,845
HHA Allocation 0 581,439
Hospice Allocation 85,144
SUBTOTAL (sum of lines 11 through 35) $109,961,318 ($43,662,761) $66,298,557 $6,500,709 $126,071,365

36.00

37.00

38.00

TOTAL ALLOWABLE EXPENSES

NONREIMBURSABLE EXPENSES

TOTAL EXPENSES

__ 5118382345

$0

$118,382,345

($46,547,425)

$71,834,920

$114,855,746

$132,799,139

($46,547,425)

(To Sch. 4)
$0

$71,834,920

(To Sch. 7, 7-1)

(To Sch. 5, 6)
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