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SHARP HEALTHCARE
FISCAL PERIOD ENDED SEPTEMBER 30, 2009

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
September 30, 2009. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section—San Diego
7575 Metropolitan Drive, Suite 102, San Diego, CA 92108-4421
(619) 688-3200/(619) 688-3218 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—San Diego
at (619) 688-3200.

Originally Signed by:

Patricia M. Fox, Chief
Audits Section—San Diego
Financial Audits Branch

Certified

cc: Donna Wells
Manager, Reimbursement and Finance
Sharp HealthCare
8695 Spectrum Center Boulevard
San Diego, CA 92123-1489
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STATE OF CALIFORNIA

HOME OFFICE NAME:
SHARP HEALTHCARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

SEPTEMBER 30, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related—Buildings and Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related—Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related—Buildings and Fixtures $5,628,876 $0 $5,628,876
4,01 0 0 0
5.00 New Cap. Related—Movable Equipment 18,859,803 0 18,859,803
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $24,488,679 $0 $24,488,679
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses—Not INCM 0 0 0
9.00 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries and Wages of Others 0 0 0
12.01 QA/UR Hospital Physicians 2,916,412 0 2,916,412
12.02 System Pharmacy Services 0 0 0
12.03 QA/UR Hospital Only 1,473,938 0 1,473,938
13.00 Payroll Taxes 0 0 0
13.01 Human Resources 0 0 0
14.00 Employee Benefits—Payroll Related 0 0 0
14.01 Education 164,622 0 164,622
15.00 Employee Benefits—Nonpayroll Related 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing and Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
20.01 Sharp Community Medical Group 0 0 0
21.00 Travel and Entertainment 0 0 0
22.00 Transportation 0 0 0
22.01 PFS—Hospital/SNF 8,633,333 0 8,633,333
22.03 PFS—Claims Processing 0 0 0
22.05 PFS—Customer Service 0 0 0
22.06 Managed Care 0 0 0
23.00 Cleaning Office and Administrative Supplies 0 0 0
23.01 1SD—Hospital Physician 48,516,244 0 48,516,244
23.02 EMR—Hospital Only 0 0 0
24.00 Minor Equipment Expensed 0 0 0
24.01 Advertising/Marketing 3,615,278 0 3,615,278
25.00 Repairs and Maintenance 0 0 0
25.01 Overhead Costs 26,411,112 0 26,411,112
26.00 Dues and Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premiums—Noncapital Related 0 0 0
29.00 Taxes/Licenses—Noncapital Related 0 0 0
30.00 Interest Expense 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $91,730,939 $0 $91,730,939
37.00 TOTAL ALLOWABLE EXPENSES $116,219,618 $0 $116,219,618
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
SHARP HEALTHCARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
SEPTEMBER 30, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $116,219,618 $0 $116,219,618




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
SHARP HEALTHCARE SEPTEMBER 30, 2009
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related—Buildings and Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related—Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related—Buildings and Fixtures $0 $0 $0
4,01 0 0 0
5.00 New Cap. Related—Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses—Not INCM 0 0 0
9.00 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries and Wages of Others 0 0
12.01 QA/UR Hospital Physicians 0 0
12.02 System Pharmacy Services 5,731,971 5,731,971
12.03 QA/UR Hospital Only 0 0

13.00 Payroll Taxes

13.01 Human Resources

14.00 Employee Benefits—Payroll Related
14.01 Education

15.00 Employee Benefits—Nonpayroll Related
17.00 Legal Fees

18.00 Auditing and Accounting Fees
19.00 Utilities

20.00 Communications

20.01 Sharp Community Medical Group
21.00 Travel and Entertainment

22.00 Transportation

22.01 PFS—Hospital/SNF

22.03 PFS—Claims Processing

22.06 Managed Care

23.00 Cleaning Office and Administrative Supplies
23.01 ISD—Hospital Physician

23.02 EMR—Hospital Only

24.00 Minor Equipment Expensed

24.01 Advertising/Marketing

25.00 Repairs and Maintenance

25.01 Overhead Costs

26.00 Dues and Subscriptions

27.00 Contributions

28.00 Insurance Premiums—Noncapital Related
29.00 Taxes/Licenses—Noncapital Related
30.00 Interest Expense

[eNeoNeoNoNoNeNoNeoNolNoNoNoNoNoloNoNoNeoNolNoNoNoNoNolNoNoNoNoNoNoNolNe)

0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
22.05 PFS—Customer Service 0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
1 1

36.00 SUBTOTAL (sum of lines 11 through 35.08) $5,731,97 $0 $5,731,97

37.00 TOTAL ALLOWABLE EXPENSES $5,731,971 $0 $5,731,971
(To Sch. 7, 7-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
SHARP HEALTHCARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

SEPTEMBER 30, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $5,731,971 $0 $5,731,971




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
SHARP HEALTHCARE SEPTEMBER 30, 2009
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related—Buildings and Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related—Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related—Buildings and Fixtures $0 $0 $0
4,01 0 0 0
5.00 New Cap. Related—Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses—Not INCM 0 0 0
9.00 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries and Wages of Others 0 0 0
12.01 QA/UR Hospital Physicians 0 0 0
12.02 System Pharmacy Services 1,187,193 0 1,187,193
12.03 QA/UR Hospital Only 0 0 0
13.00 Payroll Taxes 0 0 0
13.01 Human Resources 36,994,153 1,2 (689,480) 36,304,673
14.00 Employee Benefits—Payroll Related 0 0 0
14.01 Education 0 0 0
15.00 Employee Benefits—Nonpayroll Related 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing and Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
20.01 Sharp Community Medical Group 0 0 0
21.00 Travel and Entertainment 0 0 0
22.00 Transportation 0 0 0
22.01 PFS—Hospital/SNF 0 0 0
22.03 PFS—Claims Processing 5,902,727 0 5,902,727
22.05 PFS—Customer Service 1,168,298 0 1,168,298
22.06 Managed Care 572,569 0 572,569
23.00 Cleaning Office and Administrative Supplies 0 0 0
23.01 ISD—Hospital Physician 0 0 0
23.02 EMR—Hospital Only 15,199,326 0 15,199,326
24.00 Minor Equipment Expensed 0 0 0
24.01 Advertising/Marketing 0 0 0
25.00 Repairs and Maintenance 0 0 0
25.01 Overhead Costs 0 0 0
26.00 Dues and Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premiums—Noncapital Related 0 0 0
29.00 Taxes/Licenses—Noncapital Related 0 0 0
30.00 Interest Expense 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $61,024,266 ($689,480) $60,334,786
37.00 TOTAL ALLOWABLE EXPENSES $61,024,266 ($689,480) $60,334,786

(To Sch. 6, 6-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
SHARP HEALTHCARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
SEPTEMBER 30, 2009

LINE
NO. |COST CENTER DESCRIPTION

REPORTED
FUNCTIONAL COSTS|

(SCH. B, COL 7)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) FUNCTIONAL
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$61,024,266

($689,480) $60,334,786
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