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COMMUNITY HEALTH SYSTEMS, INC.
FISCAL PERIOD ENDED DECEMBER 31, 2009

We have examined the Medi-Cal Home Office cost report for the fiscal period ended
December 31, 2009. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Facilities represents a proper determination of home office allowable costs for
the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This Audit Report includes the:
1. Summary of Audited Home Office Costs to Health Care Facilities
2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Audits & Investigations/Audits Sacramento, MS 2106 P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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If you have further questions regarding this report, you may call the Audits
Section-Sacramento at (916) 650-6994.

Original Signed By
Steven Gary, Chief
Audits Section-Sacramento

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $3,769,460 4-7 ($2,268,546) $1,500,914
4.01 Interest Expense-New Cap. Building & Fixtures 0 0 0
5.00 New Cap. Related-Movable Equipment 25,870,903  3-58 (11,306,224) 14,564,679
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $29,640,363 ($13,574,770) $16,065,593
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other (122,259) 0 (122,259)
10.00 SUBTOTAL (sum of lines 7 through 9) ($122,259) $0 ($122,259)
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $16,877,300 9 ($16,877,300) $0
12.00 Salaries & Wages of Others 136,029,761 9,10, 11-17 (15,082,771) 120,946,990
13.00 Payroll Taxes 6,038,276  11-15 (489,422) 5,548,854
14.00 Employee Benefits-Payroll Related 6,851,371 6,851,371
15.00 Employee Benefits-Nonpayroll Related 4,168,071  11-16 (148,218) 4,019,853
16.00 Profit Sharing/Pension Plans 2,567,975 0 2,567,975
17.00 Legal Fees 1,427,610 11.13-1518 (1,427,610) 0
18.00 Auditing & Accounting Fees 6,620,365 0 6,620,365
19.00 Utilities 1,000,137 0 1,000,137
20.00 Communications 4,520,548 1112141510212 (596,898) 3,923,650
21.00 Travel & Entertainment 2,033,162 11-16, 19-20 (127,525) 1,905,637
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 480,290 11-15 (40,553) 439,737
24.00 Minor Equipment Expensed 51,266  11-15 (6,466) 44,800
25.00 Repairs & Maintenance 4,911,872 14-1523 (2,428,269) 2,483,603
26.00 Dues & Subscriptions 497,087 11-16,24 (246,032) 251,055
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 2,284,379 0 2,284,379
29.00 Taxes & Licenses - Non Capital Related 3,660,357 14,25-26 (3,660,357) 0
30.00 Interest Expense 4,819,798 27 (4,819,798) 0
31.00 Contract Labor / Purchased Services 11,639,061 11-17,20,2¢ (6,755,407) 4,883,654
32.00 Printing / Shipping / Other Expenses 3,171,975 111710202030 (2,205,216) 966,759
34.00 Contra Accounts 0 0 0
34.01 Entity #805 PPSI 0 0 0
34.02 Entity #810 CHS Insurance 0 0 0
34.03 Entity #830 CHS Aviation 0 0 0
34.04 Entity #904 Adjusting Entity (496,722) 0 (496,722)
34.05 Entity #905 Eliminating Entity 0 0 0
35.00 Entity #200 PASI Entity 0 0 0
35.02 PASI Allocation 0 0 0
35.04 Entity #815 Conversion 626,322 0 626,322
35.05 Entity #9052 Triad Crosswalk 0 0 0
35.06 Home Care 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $219,780,261 ($54,911,842) $164,868,419
37.00 TOTAL ALLOWABLE EXPENSES $249,298,365 ($68,486,612) $180,811,753
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2009

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
POOLED ALLOC.
(SCH. B, COL 8)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) POOLED
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$249,298,365

($68,486,612) $180,811,753




STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2009

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
DIRECT ALLOC.
(SCH. B, COL 6)

ADJ.
NO.

ADJUSTMENT
AMOUNT(S)

AUDITED
DIRECT
COSTS

1.00
1.01
2.00
2.01
3.00

4.00
4.01
5.00
5.01
6.00

7.00
8.00
9.00
10.00

11.00
12.00
13.00
14.00
15.00
16.00
17.00
18.00
19.00
20.00
21.00
22.00
23.00
24.00
25.00
26.00
27.00
28.00
29.00
30.00
31.00
32.00
34.00
34.01
34.02
34.03
34.04
34.05
35.00
35.02
35.04
35.05
35.06
36.00

37.00

38.00

CAPITAL-RELATED COSTS - OLD
Old Cap. Related-Buildings & Fixtures

Old Cap. Related-Movable Equipment
SUBTOTAL (sum of lines 1 through 2.01)

CAPITAL-RELATED COSTS - NEW

New Cap. Related-Buildings & Fixtures
Interest Expense-New Cap. Building & Fixtures
New Cap. Related-Movable Equipment

SUBTOTAL (sum of lines 4 through 5.01)

OTHER CAPITAL-RELATED COSTS
Insurance Premiums
Taxes and Licenses - Not INCM
Other
SUBTOTAL (sum of lines 7 through 9)

NON CAPITAL-RELATED COSTS
Salaries of Officers

Salaries & Wages of Others

Payroll Taxes

Employee Benefits-Payroll Related
Employee Benefits-Nonpayroll Related
Profit Sharing/Pension Plans

Legal Fees

Auditing & Accounting Fees

Utilities

Communications

Travel & Entertainment

Transportation

Cleaning Office & Admin Supplies
Minor Equipment Expensed

Repairs & Maintenance

Dues & Subscriptions

Contributions

Insurance Premium-Non Capital Related
Taxes & Licenses - Non Capital Related
Interest Expense

Contract Labor / Purchased Services
Printing / Shipping / Other Expenses
Contra Accounts

Entity #805 PPSI

Entity #810 CHS Insurance

Entity #830 CHS Aviation

Entity #904 Adjusting Entity

Entity #905 Eliminating Entity

Entity #200 PASI Entity

PASI Allocation

Entity #815 Conversion

Entity #9052 Triad Crosswalk

Home Care

SUBTOTAL (sum of lines 11 through 35.08)

TOTAL ALLOWABLE EXPENSES

NONREIMBURSABLE EXPENSES

$0
0
0
0

$0

o

$0
0
0
0

$0

$0

$0

$1,418,169
35,291,626 1
0
0

(397,864)

0
0

$1,418,169
34,893,762
0
0

$36,709,795

($397,864)

$36,311,931

$0
0
31,700,480

$0
0
31,700,480

$31,700,480

$31,700,480

@
o

2,785,75

[eNeoNeoNoNeoNeoNeoNeoNoBNNoNoNoNoloNeoNolNoNoNoNoNoNoNolNoNoeNolNo]

0
7,694,337
2,265,799

(74,524)

@
[eNeoNeoNoNoNoNolNoNolNoNoNoNoNolNoNoNoNe]

o

o

[eNeoNeoNoNoNeoNoNoNoeNoNo]

0

@
o

2,711,23

[eNeoNeoNoNoNeoNoNoNoNiNoNoNoNoNoNeoNoNoNoNoNoNoNoNolNoNoeNolNo]

0
7,694,337
2,265,799

$12,745,893

($74,524)

$12,671,369

$81,156,168

($472,388)

$80,683,780

$0

$0

(To Sch. 7, 7-1)

$0




STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $81,156,168 ($472,388) $80,683,780




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COMMUNITY HEALTH SYSTEMS, INC. DECEMBER 31, 2009
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 Interest Expense-New Cap. Building & Fixtures 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll Related
15.00 Employee Benefits-Nonpayroll Related
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing & Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel & Entertainment
22.00 Transportation
23.00 Cleaning Office & Admin Supplies
24.00 Minor Equipment Expensed
25.00 Repairs & Maintenance
26.00 Dues & Subscriptions
27.00 Contributions
28.00 Insurance Premium-Non Capital Related
29.00 Taxes & Licenses - Non Capital Related
30.00 Interest Expense
31.00 Contract Labor / Purchased Services
32.00 Printing / Shipping / Other Expenses
34.00 Contra Accounts
34.01 Entity #805 PPSI
34.02 Entity #810 CHS Insurance
34.03 Entity #830 CHS Aviation
34.04 Entity #904 Adjusting Entity
34.05 Entity #905 Eliminating Entity

@
o
@
o
@
o

[eNeoNeoNoNoNeoNeoNoNoNoNeoNoNoNoloNoloNoNoloNoNoNeNoNoNolNe)
[eNeoNeoNoNoNeoNoNoNoNoNeoNoNoNoloNoNoNeoNolNoNoNoNoNoNoNoNe)

[eNeoNeoNoNoNeoNoNeoNoNoNeoNoNoNoNoNoNoNoNoNoNoNoNoNoNoNoNolNoNoNe)

35.00 Entity #200 PASI Entity 35,305,056 35,305,056
35.02 PASI Allocation 2,648,689 2,648,689
35.04 Entity #815 Conversion 0 0
35.05 Entity #9052 Triad Crosswalk 0 0 0
35.06 Home Care 0 14 4,489,611 4,489,611
36.00 SUBTOTAL (sum of lines 11 through 35.08) $37,953,745 $4,489,611 $42,443,356
37.00 TOTAL ALLOWABLE EXPENSES $37,953,745 $4,489,611 $42,443,356

(To Sch. 6, 6-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
COMMUNITY HEALTH SYSTEMS, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH.B,COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $37,953,745 $4,489,611 $42,443,356
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