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HCR MANOR CARE
FISCAL PERIOD ENDED DECEMBER 21, 2007

We have examined the Medi-Cal Home Office cost report for the fiscal period ended
December 21, 2007. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Facilities represents a proper determination of home office allowable costs for
the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This Audit Report includes the:
1. Summary of Audited Home Office Costs to Health Care Facilities
2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Audits & Investigations/Audits Sacramento, MS 2106 P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov



Jim King
Page 2

If you have further questions regarding this report, you may call the Audits
Section-Sacramento at (916) 650-6994.

Original Signed By
Steven Gary, Chief
Audits Section-Sacramento

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 21, 2007

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL9) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Building Lease & Rental $781,185 $0 $781,185
1.01 0 0 0
2.00 Movable Equipment Rental 217,478 0 217,478
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $998,663 $0 $998,663
CAPITAL-RELATED COSTS - NEW
4.00 Buildings & Fixtures $316,342 10 ($316,342) $0
4.01 0 0 0
5.00 Movable Equipment Depreciation 7,689,088 10 (7,689,088) 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $8,005,430 ($8,005,430) $0
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense ($43,854) $0 ($43,854)
8.00 Taxes and Licenses - Not INCM 171,814 0 171,814
9.00 Interest Expense (4,312,584) 1,2 4,312,584 0
10.00 SUBTOTAL (sum of lines 7 through 9) ($4,184,624) $4,312,584 $127,960
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $2,044,247 $0 $2,044,247
12.00 Salaries of Others 44,247,225 5 (6,758,964) 37,488,261
13.00 Payroll Taxes 9,047,004 0 9,047,004
14.00 Employee Benefits-Payroll Related 15,678,340 68,11, 12 (5,727,397) 9,950,943
15.00 Employee Benefits-Nonpayroll Related (7,019,765) 0 (7,019,765)
16.00 Profit Sharing/Pension Plans 24,431,329 13 (24,431,329) 0
17.00 Legal Fees 2,236,587 14 (2,236,587) 0
18.00 Auditing & Accounting Fees 1,690,932 15 (1,653,429) 37,503
19.00 Utilities 951,820 0 951,820
20.00 Communications 1,073,508 0 1,073,508
21.00 Travel & Entertainment 4,508,378 0 4,508,378
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 2,340,948 0 2,340,948
24.00 Minor Equipment & All Other 907,760 16, 17 (260,662) 647,098
25.00 Repairs & Maintenance 5,355,067 0 5,355,067
26.00 Dues & Subscriptions 190,464 0 190,464
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 66,213 9 (63,982) 2,231
29.00 Taxes & Licenses - Non Capital Related 2,233,169 0 2,233,169
30.00 Interest Expense 0 0 0
31.00 Outside Services 15,767,338  18-22 (5,527,712) 10,239,626
32.00 Recruiting and Relocation 279,265 0 279,265
33.00 Staff Development 165,512 0 165,512
34.00 Postage & Express Mail 998,175 0 998,175
35.00 Other 668,436 23 (668,409) 27
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $127,861,952 ($47,328,471) $80,533,481
37.00 TOTAL ALLOWABLE EXPENSES $132,681,421 ($51,021,317) $81,660,104
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 21, 2007

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
POOLED ALLOC.
(SCH. B, COL9)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) POOLED
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$132,681,421

($51,021,317) $81,660,104




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
HCR MANOR CARE DECEMBER 21, 2007
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Building Lease & Rental $0 $0 $0
1.01 0 0 0
2.00 Movable Equipment Rental 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 Buildings & Fixtures $0 $0 $0
4,01 0 0 0
5.00 Movable Equipment Depreciation 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Interest Expense 3,167,921 1 (3,167,921) 0
10.00 SUBTOTAL (sum of lines 7 through 9) $3,167,921 ($3,167,921) $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers

@
o
@
o
@
o

12.00 Salaries of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment & All Other 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
31.00 Outside Services 0 0 0
32.00 Recruiting and Relocation 0 0 0
33.00 Staff Development 0 0 0
34.00 Postage & Express Mail 0 0 0
35.00 Other 0 0 0
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $3,167,921 ($3,167,921) $0

(To Sch. 7, 7-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 21, 2007

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
DIRECT ALLOC.
(SCH. B, COL7)

ADJ.
NO.

ADJUSTMENT
AMOUNT(S)

AUDITED
DIRECT
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$3,167,921

($3,167,921)

$0




STATE OF CALIFORNIA SCHEDULE 8
TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME:
HCR MANOR CARE

FISCAL PERIOD ENDED:
DECEMBER 21, 2007

REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Building Lease & Rental $250,875 $0 $250,875
1.01 0 0 0
2.00 Movable Equipment Rental 78,541 4 (19,163) 59,378
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $329,416 ($19,163) $310,253
CAPITAL-RELATED COSTS - NEW
4.00 Buildings & Fixtures $0 $0 $0
4,01 0 0 0
5.00 Movable Equipment Depreciation 1,506,723 0 1,506,723
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $1,506,723 $0 $1,506,723
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $843,124 4 ($102,506) $740,618
8.00 Taxes and Licenses - Not INCM 32,508 0 32,508
9.00 Interest Expense 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $875,632 ($102,506) $773,126
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries of Others 38,811,805 4,5 (9,698,962) 29,112,843
13.00 Payroll Taxes 1,077,802 0 1,077,802
14.00 Employee Benefits-Payroll Related 2,614,638 6,7 (966,691) 1,647,947
15.00 Employee Benefits-Nonpayroll Related 7,274,924 4 (1,419,580) 5,855,344
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 524,739 0 524,739
18.00 Auditing & Accounting Fees 55,969 0 55,969
19.00 Utilities 12,373 0 12,373
20.00 Communications 1,329,023 4 (143,064) 1,185,959
21.00 Travel & Entertainment 9,222,172 4 (1,308,376) 7,913,796
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 1,988,226 3,4 (1,377,763) 610,463
24.00 Minor Equipment & All Other 297,972 4 (1,562) 296,410
25.00 Repairs & Maintenance 25,392 0 25,392
26.00 Dues & Subscriptions 96,167 4 (413) 95,754
27.00 Contributions 1,945 0 1,945
28.00 Insurance Premium-Non Capital Related 3,814 9 (169) 3,645
29.00 Taxes & Licenses - Non Capital Related 189,632 4 (146) 189,486
30.00 Interest Expense 0 0 0
31.00 Outside Services 5,248,243 4 (35,791) 5,212,452
32.00 Recruiting and Relocation 430,086 4 (126,438) 303,648
33.00 Staff Development 894,187 4 (658,609) 235,578
34.00 Postage & Express Mail 49,924 4 (6,729) 43,195
35.00 Other 0 0 0
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $70,149,033 ($15,744,293) $54,404,740
37.00 TOTAL ALLOWABLE EXPENSES $72,860,804 ($15,865,962) $56,994,842

38.00

NONREIMBURSABLE EXPENSES

$0

$0

(To Sch. 6, 6-1)

$0




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 21, 2007

LINE
NO. |COST CENTER DESCRIPTION

REPORTED
FUNCTIONAL COSTS|

(SCH. B, COL 7)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) FUNCTIONAL
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$72,860,804

($15,865,962) $56,094,842
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