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AVALON HEALTH CARE MANAGEMENT, INC. HOME OFFICE
FISCAL PERIOD ENDED DECEMBER 31, 2007

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2007. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch / Audits Section — Fresno
1782 East Bullard Avenue, Suite 101, Fresno, CA 93710-5856
Telephone : (559) 446-2458 / Fax: (559) 446-2477
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Fresno at
(559) 446-2458.

Original Signed by
Michael A. Harrold, Chief
Audits Section—Fresno

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
AVALON HEALTH CARE MANAGEMENT, INC.

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
DECEMBER 31, 2007

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $142,030 6 ($35,486) $106,544
4.01 Int. Exp. - New Cap. Bldg & Fixtures 0 0
5.00 New Cap. Related-Movable Equipment 206,246 206,246
5.01 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $348,276 ($35,486) $312,790
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Other 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries & Wages of Others 4,489,829 3,15,18 (1,091,273) 3,398,556
13.00 Payroll Taxes 293,263 3 (67,158) 226,105
14.00 Employee Benefits-Payroll Related 402,771 3,7,18 (250,699) 152,072
15.00 Employee Benefits-Nonpayroll Related 36,827 3 (8,404) 28,423
16.00 Profit Sharing/Pension Plans 34,118 3 (9,998) 24,120
17.00 Legal Fees 398,181 1,2 (212,171) 186,010
18.00 Auditing & Accounting Fees 283,563 283,563
19.00 Utilities 44,337 44,337
20.00 Communications 99,512 99,512
21.00 Travel & Entertainment 688,985 5 (688,985) 0
23.00 Cleaning Office & Admin Supplies 72,058 72,058
23.01 Postage 69,613 69,613
23.02 Printing 35,314 35,314
24.00 Minor Equipment Expensed 16,399 16,399
25.00 Repairs & Maintenance 71,995 71,995
26.00 Dues & Subscriptions 13,308 13,308
28.00 Insurance Prems-Non-Cap Related 18,485 18,485
29.00 Taxes & Licenses - Non-Capital Related 37,241 37,241
30.00 Interest Expense (103,268) (103,268)
33.00 Contracted Services 592,145 4,11 (106,264) 485,881
35.01 Training & Education 19,227 19,227
35.02 Recruiting 50,815 50,815
35.03 Bank Charges 156,699 156,699
35.04 Arizona Regional Costs 0
35.05 California Regional Costs 0
35.06 Hawaii Regional Costs 0
35.07 Washington Regional Costs 0
35.08 Utah Regional Costs 0
35.09 Bristol Hospice 0
35.10 CA Regional Costs - Nursing 0
35.11 CA Regional Costs - Dietary 0
35.12 CA Regional Costs - Plant Ops and Maint 0
35.13 CA Regional Costs - Caregiver Training 0
36.00 SUBTOTAL (sum of lines 11 through 35.13) $7,821,417 ($2,434,952) $5,386,465
37.00 TOTAL ALLOWABLE EXPENSES $8,169,693 ($2,470,438) $5,699,255
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 2,34 $1,259,790 $1,259,790
TOTAL EXPENSES $8,169,693 ($1,210,648) $6,959,045




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
AVALON HEALTH CARE MANAGEMENT, INC. DECEMBER 31, 2007
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS

CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0
2.01 0 0 0

o
o

3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0

CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 Int. Exp. - New Cap. Bldg & Fixtures 0 0 0
5.00 New Cap. Related-Movable Equipment
5.01 0 0 0

o
o
o

6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Other 0 0 0
9.00 Other 0 0 0

10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll Related
15.00 Employee Benefits-Nonpayroll Related
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing & Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel & Entertainment
23.00 Cleaning Office & Admin Supplies
23.01 Postage
23.02 Printing
24.00 Minor Equipment Expensed
25.00 Repairs & Maintenance
26.00 Dues & Subscriptions
28.00 Insurance Prems-Non-Cap Related
29.00 Taxes & Licenses - Non-Capital Related
30.00 Interest Expense
33.00 Contracted Services
35.01 Training & Education
35.02 Recruiting
35.03 Bank Charges
35.04 Arizona Regional Costs
35.05 California Regional Costs
35.06 Hawaii Regional Costs
35.07 Washington Regional Costs
35.08 Utah Regional Costs
35.09 Bristol Hospice
35.10 CA Regional Costs - Nursing
35.11 CA Regional Costs - Dietary
35.12 CA Regional Costs - Plant Ops and Maint
35.13 CA Regional Costs - Caregiver Training

@
o
@
o
@
o

[eNeNeoNeoNeoNeoNoNoNeoNeoNeoNoNoNeoNoNoNeoNoNoloNoNoNoNoNoloNoNoNoNoNoNeoNe)
©
N
w
©
[o2]
©o

36.00 SUBTOTAL (sum of lines 11 through 35.13)

@
3
@
N
W
©
[
©

37.00 TOTAL ALLOWABLE EXPENSES

&+
o

$239,699 $239,699
(To Sch. 7, 7-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $239,699 $239,699




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
AVALON HEALTH CARE MANAGEMENT, INC. DECEMBER 31, 2007
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 Int. Exp. - New Cap. Bldg & Fixtures 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Other 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll Related
15.00 Employee Benefits-Nonpayroll Related
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing & Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel & Entertainment
23.00 Cleaning Office & Admin Supplies
23.01 Postage
23.02 Printing
24.00 Minor Equipment Expensed
25.00 Repairs & Maintenance
26.00 Dues & Subscriptions
28.00 Insurance Prems-Non-Cap Related
29.00 Taxes & Licenses - Non-Capital Related
30.00 Interest Expense
33.00 Contracted Services
35.01 Training & Education
35.02 Recruiting

@
o
@
o
@
o

8 1,045,15 1,045,15

[eNeoNeoNoNoNeoNolNoNolNoNoNoNoNolNoNoNoNoNolNoNoNo)
[eNeoNeoNoNeoNeoNoNoNoNoNoNoNoNoloNoNoNoNolNoNoNoNo]
[eNeoNeoNoNoNeoNolNoNolNoNoNoNoNolNoNoNoNoNolNoNoNe)

35.03 Bank Charges 0 0
35.04 Arizona Regional Costs 400,220 400,220
35.05 California Regional Costs 1,565,158 1,7,12,13,14,16,17 (1,465,475) 99,683
35.06 Hawaii Regional Costs 190,745 1 80,677 271,422
35.07 Washington Regional Costs 976,448 1,18 75,793 1,052,241
35.08 Utah Regional Costs 823,709 1 86,957 910,666
35.09 Bristol Hospice 769,185 18 29,950 799,135
35.10 CA Regional Costs - Nursing 13 530,777 530,777
35.11 CA Regional Costs - Dietary 13 93,141 93,141
35.12 CA Regional Costs - Plant Ops and Maint 13 34,957 34,957
35.13 CA Regional Costs - Caregiver Training 12 498,877 498,877
36.00 SUBTOTAL (sum of lines 11 through 35.13) $4,725,465 $1,010,804 $5,736,269
37.00 TOTAL ALLOWABLE EXPENSES $4,725,465 $1,010,804 $5,736,269

(To Sch. 6, 6-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:

AVALON HEALTH CARE MANAGEMENT, INC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2007

REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH.B,COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $4,725,465 $1,010,804 $5,736,269
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