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Kalen Carlson, Controller
Covenant Retirement Communities
5700 Old Orchard Road

Skokie, lllinois 60077

In the Matter of:

COVENANT RETIREMENT COMMUNITIES
FISCAL PERIOD ENDED JANUARY 31, 2008

The Comparison of Revised and Revised 2 Home Office Cost and supporting schedules in
the above matter have been revised pursuant to the Office of Administrative Hearings and
Appeals’ Final Decision signed on March 22, 2012.

Enclosed are the following:

1. Comparison of Revised and Revised 2 Home Office Cost and supporting schedules

2. Revised 2 Adjustments Schedule

The revised home office cost will be incorporated, by separate adjustment, into each
applicable facility’s revised schedules.

Original Signed By
Steven Gary, Chief
Audits Section—Sacramento

Financial Audits Branch

Enclosure

Audits & Investigations/Audits-Sacramento, MS 2106, P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COVENANT RETIREMENT COMMUNITIES JANUARY 31, 2008
REVISED REV. REVISION REVISED 2
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS

CAPITAL-RELATED COSTS - OLD

1.00 Old Cap. Related-Buildings & Fixtures $216,581 $0 $216,581
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 1,236,458 0 1,236,458
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $1,453,039 $0 $1,453,039
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 689,349 0 689,349
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $689,349 $0 $689,349
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $778,008 $0 $778,008
12.00 Salaries & Wages of Others 3,433,786 0 3,433,786
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 653,751 0 653,751
15.00 Employee Benefits-Nonpayroll Related 36,470 0 36,470
16.00 Profit Sharing/Pension Plans 135,944 0 135,944
17.00 Legal Fees (10,569) 0 (10,569)
18.00 Auditing & Accounting Fees 47,998 0 47,998
19.00 Utilities 66,299 0 66,299
20.00 Communications 94,738 0 94,738
21.00 Travel & Entertainment 89,764 0 89,764
22.00 Transportation 738,511 0 738,511
23.00 Cleaning Office & Admin Supplies 893,455 0 893,455
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 75,508 0 75,508
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 5,092 0 5,092
29.00 Taxes & Licenses - Non Capital Related 1,382 0 1,382
30.00 Interest Expense 0 0 0
30.01 Interest Income 0 0 0
31.00 Other 0 0 0
32.00 Other Administrative 615,542 1 152,729 768,271
33.00 Marketing / Development 0 0 0
34.00 Other 0 0 0
35.00 Other 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $7,655,679 $152,729 $7,808,408
37.00 TOTAL ALLOWABLE EXPENSES $9,798,067 $152,729 $9,950,796
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $9,798,067 $152,729 $9,950,796




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COVENANT RETIREMENT COMMUNITIES JANUARY 31, 2008
REVISED REV. REVISION REVISED 2
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS

CAPITAL-RELATED COSTS - OLD

1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers

@
o
@
o
@
o

12.00 Salaries & Wages of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
30.01 Interest Income 0 0 0
31.00 Other 0 0 0
32.00 Other Administrative 0 0 0
33.00 Marketing / Development 0 0 0
34.00 Other 0 0 0
35.00 Other 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0

(To Sch. 7, 7-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COVENANT RETIREMENT COMMUNITIES JANUARY 31, 2008
REVISED REV. REVISION REVISED 2
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS

CAPITAL-RELATED COSTS - OLD

1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers

@
o
@
o
@
o

12.00 Salaries & Wages of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
30.01 Interest Income 0 0 0
31.00 Other 0 0 0
32.00 Other Administrative 0 0 0
33.00 Marketing / Development 0 0 0
34.00 Other 0 0 0
35.00 Other 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0

(To Sch. 6, 6-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0
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