REPORT
ON THE
HOME OFFICE AUDIT

JAMES W. BRASWELL MANAGEMENT SERVICES
YUCAIPA, CALIFORNIA

FISCAL PERIOD ENDED
DECEMBER 31, 2008

Audits Section - Rancho Cucamonga
Financial Audits Branch
Audits and Investigations
Department of Health Care Services

Section Chief: Julio M. Cueto
Audit Supervisor: Lucia Martinez
Auditor: Wendy Oney



DHC S State of California—Health and Human Services Agency

g; Department of Health Care Services

DAVID MAXWELL-JOLLY ARNOLD SCHWARZENEGGER
Director Governor

February 26, 2010

James H. Braswell, President

James W. Braswell Management Services
12295 Fourth Street

Yucaipa, California 92399

JAMES W. BRASWELL MANAGEMENT SERVICES
FISCAL PERIOD ENDED DECEMBER 31, 2008

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2008. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Comparison of Reported and Audited Home
Office Cost represents a proper determination of home office allowable costs for the
above fiscal period in accordance with Medi-Cal reimbursement principles. The audited
home office cost will be incorporated, by separate adjustment, into each applicable
facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and supporting
schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

9439 Archibald Avenue, Suite 107, MS 2105, Rancho Cucamonga, CA 91730
(909) 481-3420/ (909) 481-3442 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Rancho
Cucamonga at (909) 481-3420.

Original Signed By

Julio M. Cueto, Chief
Audits Section—Rancho Cucamonga
Financial Audits Branch

Certified

cc: Richard Thomas, Treasurer
Braswell’'s Community Convalescent Center
13542 2™ Street
Yucaipa, CA 92399
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STATE OF CALIFORNIA SCHEDULE 1

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

HOME OFFICE: FISCAL PERIOD ENDED:
JAMES W. BRASWELL MANAGEMENT SERVICES DECEMBER 31, 2008
MEDI-CAL FISCAL REPORTED AUDITED
CHAIN COMPONENTS NUMBER YEAR END COST COST VARIANCE
1 2 3 4 5 6

(From Sch 2, Col 6) (Col 5 - Col 4)

1. Colonial Care LTC55350F 12/31/08 $115,198 $93,821 ($21,377)
2. Yucaipa Valley ZZT05557G  12/31/08 30,118 24,847 (5,271)
3. Ivy Retreat ZZT05985I 12/31/08 23,514 19,028 (4,486)
4. Community Z7ZT18152G  12/31/08 41,747 34,889 (6,858)
5. Hampton Manor LTC55494F 12/31/08 58,301 48,368 (9,933)
6. Villa Monte Vista LTC55206H 12/31/08 79,417 66,141 (13,276)
7. Desert Manor LTC55772F 12/31/08 27,626 24,009 (3,617)
8. Sky Harbor LTC55773F 12/31/08 54,665 45,130 (9,535)
9. 0 0
10. 0 0
11. 0 0
12. 0 0
13. 0 0
14. 0 0
15. 0 0
16. 0 0
17. 0 0
18. 0 0
19. 0 0
20. 0 0
21. 0 0
22. 0 0
23. 0 0
24. 0 0
25. 0 0

TOTALS $430,586 $356,233  ($74,353)




STATE OF CALIFORNIA SCHEDULE 2

SUMMARY OF DIRECT AND ALLOCATED POOL COST

HOME OFFICE:
JAMES W. BRASWELL MANAGEMENT SERVICES

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

MEDI-CAL FISCAL DIRECT POOLED |TOTAL DIRECT & POOLED
CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE
1 2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. Colonial Care LTC55350F 12/31/08 $589 $93,232 $93,821
2. Yucaipa Valley ZZT05557G 12/31/08 476 24,371 24,847
3. vy Retreat Z7T05985I 12/31/08 0 19,028 19,028
4. Community ZZT18152G 12/31/08 589 34,300 34,889
5. Hampton Manor LTC55494F 12/31/08 1,179 47,189 48,368
6. Villa Monte Vista LTC55206H 12/31/08 1,885 64,256 66,141
7. Desert Manor LTC55772F 12/31/08 1,649 22,360 24,009
8. Sky Harbor LTC55773F 12/31/08 888 44,242 45,130
9. 0 0 0
10. 0 0 0
11. 0 0 0
12. 0 0 0
13. 0 0 0
14. 0 0 0
15. 0 0 0
16. 0 0 0
17. 0 0 0
18. 0 0 0
19. 0 0 0
20. 0 0 0
21. 0 0 0
22. 0 0 0
23. 0 0 0
24, 0 0 0
25. 0 0 0
TOTALS $7,255 $348,978 $356,233

(To Sch 1)



STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES

HOME OFFICE:
JAMES W. BRASWELL MANAGEMENT SERVICES

SCHEDULE 3

FISCAL PERIOD ENDED:

DECEMBER 31,

2008

PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS
Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj 11) $46,507,013 91.1187% $348,978
Nonprogram Services (Ad]) 4,533,014 8.8813% 34,015
TOTAL $51,040,027 100.0000% $382,993
(From Sch 5)
PART Il - ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS
Allocation Allocated
CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment | (Accum Cost) | (Col 3 X UCM)
1. Colonial Care LTC55350F 12 12,424,863 $93,232
2. Yucaipa Valley ZZT05557G 3,247,928 24,371
3. lvy Retreat Z7T05985I 2,535,765 19,028
4. Community Z7T718152G 12 4,570,928 34,300
5. Hampton Manor LTC55494F 12 6,288,762 47,189
6. Villa Monte Vista LTC55206H 12 8,563,127 64,256
7. Desert Manor LTC55772F 12 2,979,798 22,360
8. Sky Harbor LTC55773F 12 5,895,842 44,242
9. 0
10. 0
11. 0
12. 0
13. 0
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24, 0
25. 0
TOTALS 46,507,013 $348,978
(To Sch 2)
| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Accumulated Costs) 0.007504 |




STATE OF CALIFORNIA SCHEDULE 4

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

HOME OFFICE:
JAMES W. BRASWELL MANAGEMENT SERVICES

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

Expense Directly Allocable to Chain Component
REPORTED Printing Data AUDITED
CHAIN COMPONENTS MEDI-CAL |TOTAL (Col F)| and Forms | Processing TOTAL
1 NUMBER 2 3 4 7
(Adj 1) (Adj 2)

1. Colonial Care LTC55350F $0 $589 $0 $0 $0 $589
2. Yucaipa Valley ZZT05557G 0 0 476 0 0 476
3. Ivy Retreat ZZT05985I 0 0 0 0 0 0
4. Community Z7T18152G 0 589 0 0 0 589
5. Hampton Manor LTC55494F 0 589 590 0 0 1,179
6. Villa Monte Vista LTC55206H 0 485 1,400 0 0 1,885
7. Desert Manor LTC55772F 0 273 1,376 0 0 1,649
8. Sky Harbor LTC55773F 0 0 888 0 0 888
9. 0 0 0 0 0 0
10. 0 0 0 0 0 0
11. 0 0 0 0 0 0
12. 0 0 0 0 0 0
13. 0 0 0 0 0 0
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24, 0 0 0 0 0 0
25. 0 0 0 0 0 0

TOTALS $0 $2,525 $4,730 $0 $0 $7,255

(To Sch 2)




STATE OF CALIFORNIA

HOME OFFICE:
JAMES W. BRASWELL MANAGEMENT SERVICES

STATEMENT OF REIMBURSABLE COSTS

SCHEDULE 5

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

REPORTED COST POOLED AUDITED

POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS [ADJUSTMENTS| SUBTOTAL COST COSTS

1 2 3 4 5 6
(Adjs 3-10) (Col 2 + Col 3) (Adj 1) (Col 4 - Col 5)
(Adj 2)

1. Salaries-Officers $0 $0 $0
2. Contract Labor 34,089 (2,806) 31,283 31,283
3. Postage 450 450 450
4. Seminars 0 0 0
5. Profit Sharing / Pension Plan 0 0 0
6. Travel-Entertainment 0 0 0
7. Automobile 0 0 0
8. Depreciation / Amortization 0 0 0
9. Building Rental 0 0 0
10. Equipment Rental 4,599 4,599 4,599
11. Social Services - Other 0 0 0
12. Legal and Accounting 196,921 (73,994) 122,927 122,927
13. Telephone / Telegraph 45,514 45,514 45,514
14. Insurance 0 0 0
15. Taxes and Licenses 0 0 0
16. Corporate Maintenance Costs 0 0 0
17. Contributions 0 0 0
18. Public Relations 0 0 0
19. Management 0 0 0
20. Fines and Penalties 0 0 0
21. Accounting 0 0 0
22. Bank Charges 162 162 162
23. Supplies 11,744 11,744 11,744
24. Trash 0 0 0
25. Repairs and Maintenance 0 0 0
26. Dues and Subscriptions 9,809 (3,100) 6,709 6,709
27. Miscellaneous 0 0 0
28. Printing and Forms 20,851 (273) 20,578 2,525 18,053
29. Data Processing 148,481 (2,199) 146,282 4,730 141,552
30. 0 0
31. 0 0
32. 0 0
33. 0 0
34. 0 0
TOTAL EXPENSES $472,620 ($82,372) $390,248 $7,255 $382,993
(To Sch 4) (To Sch 3)
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