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February 24, 2010 
 
Board of Directors 
ResCare, Incorporated 
9901 Linn Station Road 
Louisville, KY 40223-3808 
 
RESCARE, INC. 
FISCAL PERIOD ENDED JUNE 30, 2008 
 
We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended 
June 30, 2008.  Our examination was made under the authority of Section 14170 of the 
Welfare and Institutions Code and, accordingly, included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 
 
In our opinion, the data presented in the Comparison of Reported and Audited Home 
Office Cost represents a proper determination of home office allowable costs for the 
above fiscal period in accordance with Medi-Cal reimbursement principles.  The audited 
home office cost will be incorporated, by separate adjustment, into each applicable 
facility audit report. 
 
This audit report includes the: 
 
1. Comparison of Reported and Audited Home Office Cost and supporting 

schedules 
 
2. Audit Adjustments Schedule 
 
If you disagree with the decision of the Department, the results of the home office audit 
may only be appealed through each individual facility's audit report.  Please refer to the 
appeal instructions in each facility’s audit report. 
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If you have questions regarding this report, you may call the Audits Section—Rancho 
Cucamonga at (909) 481-3420. 

 
Original Signed By 
 
Julio M. Cueto, Chief 
Audits Section—Rancho Cucamonga 
Financial Audits Branch 
 
Certified 
 
cc:  Steven B. Mowery 
       Vice President of Reimbursement 
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STATE OF CALIFORNIA SCHEDULE 1

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

Medi-Cal Fiscal Reported Audited  
Number Year End Cost Cost Variance

2 3 4 5 6

(From Sch 1-1)

2525 Del Mar Home LTC60114F 6/30/08 20,844$      20,768$        (76)$           

Hacienda House LTC60810F 6/30/08 12,313 12,268          (45)

Kevin House LTC60345G 6/30/08 16,786 16,725          (61)

La Almendra Home LTC60535G 6/30/08 14,341 14,289          (52)

RCCA 1775 Augusta LTC80138F 6/30/08 18,044 17,978          (66)

RCCA Chimango Court LTC60824F 6/30/08 13,695 13,645          (50)

RCCA Gatewood Drive LTC80136F 6/30/08 21,101 21,024          (77)

RCCA Phoenix LTC80337F 6/30/08 16,170 16,111          (59)

RCCA Purple Hills LTC80164F 6/30/08 24,142 24,053          (89)

1

Facility Name

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST



STATE OF CALIFORNIA SCHEDULE 1-1

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

PacWest  
Medi-Cal ADMIN CSG Region Total
Number (From Sch 2) (From Sch 2-1) (From Sch 2-2)

2 3 4 5 6

2525 Del Mar Home LTC60114F 14,394$          2,582$            3,792$            20,768$          *

Hacienda House LTC60810F 8,503 1,525 2,240 12,268 *

Kevin House LTC60345G 11,592 2,079 3,054 16,725 *

La Almendra Home LTC60535G 9,903 1,776 2,609 14,289 *

RCCA 1775 Augusta LTC80138F 12,461 2,235 3,283 17,978 *

RCCA Chimango Court LTC60824F 9,457 1,696 2,492 13,645 *

RCCA Gatewood Drive LTC80136F 14,572 2,613 3,839 21,024 *

RCCA Phoenix LTC80337F 11,167 2,003 2,942 16,111 *

RCCA Purple Hills LTC80164F 16,671 2,990 4,392 24,053 *

All Others 50,995,032 6,673,069 1,804,836 59,472,937

TOTALS 51,103,751$   6,692,568$      1,833,479$      59,629,800$   

 
*     To Sch 1

SUMMARY OF HOME OFFICE ALLOCATIONS

Facility Name
1



STATE OF CALIFORNIA SCHEDULE 2
ADMIN

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

 
 Allocated

Accumulated **Percent Allowable 
Costs Costs

2 3 4 5

ADMIN Allocation Basis 1,328,605,000$    

Audited ADMIN Home Office Cost (Sch. 3) 51,103,752$    

2525 Del Mar Home 374,214$              3.8464% 14,394$           *
Hacienda House 221,060 3.8464% 8,503 *
Kevin House 301,372 3.8464% 11,592 *
La Almendra Home 257,467 3.8464% 9,903 *
RCCA 1775 Augusta 323,956 3.8464% 12,461 *
RCCA Chimango Court 245,872 3.8464% 9,457 *
RCCA Gatewood Drive 378,837 3.8464% 14,572 *
RCCA Phoenix 290,314 3.8464% 11,167 *
RCCA Purple Hills 433,421 3.8464% 16,671 *

Subtotal - California Audited Facilities 2,826,513$           3.8464% 108,720$         

All Others 1,325,778,487      3.8464% 50,995,032$    *

TOTALS 1,328,605,000$    3.8464% 51,103,752$    

*     To Sch 1-1
**    Percent computed by taking the Audited Admin Home Office Cost & dividing it by the Admin allocation basis

ALLOCATION OF POOLED EXPENSES

Description

1

Number
Medi-Cal

LTC60114F
LTC60810F
LTC60345G
LTC60535G
LTC80138F
LTC60824F
LTC80136F
LTC80337F
LTC80164F



STATE OF CALIFORNIA SCHEDULE 2-1
CSG

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

 
 Allocated

Accumulated **Percent Allowable 
Costs Costs

2 3 4 5

CSG Allocation Basis 970,129,000$       

Audited CSG Home Office Cost (Sch. 3-1) 6,692,568$      

2525 Del Mar Home 374,214$              0.6899% 2,582$             *
Hacienda House 221,060 0.6899% 1,525 *
Kevin House 301,372 0.6899% 2,079 *
La Almendra Home 257,467 0.6899% 1,776 *
RCCA 1775 Augusta 323,956 0.6899% 2,235 *
RCCA Chimango Court 245,872 0.6899% 1,696 *
RCCA Gatewood Drive 378,837 0.6899% 2,613 *
RCCA Phoenix 290,314 0.6899% 2,003 *
RCCA Purple Hills 433,421 0.6899% 2,990 *

Subtotal  - California Audited Facilities 2,826,513$           0.6899% 19,499$           

All Others 967,302,487         0.6899% 6,673,069$      *

TOTALS 970,129,000$       0.6899% 6,692,568$      

*     To Sch 1-1
**    Percent computed by taking the Audited CSG Home Office Cost & dividing it by the CSG allocation basis

LTC60114F

ALLOCATION OF POOLED EXPENSES

Description Medi-Cal
Number

1

LTC60824F
LTC80136F
LTC80337F
LTC80164F

LTC60810F
LTC60345G
LTC60535G
LTC80138F



STATE OF CALIFORNIA SCHEDULE 2-2
PACWEST REGION

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

 
 Allocated

Accumulated **Percent Allowable 
Costs Costs

2 3 4 5

PacWest Region Allocation Basis 180,928,000$       

Audited PacWest Region Home Office Cost (Sch. 3-2) 1,833,479$      

2525 Del Mar Home 374,214$              1.0134% 3,792$             *
Hacienda House 221,060 1.0134% 2,240 *
Kevin House 301,372 1.0134% 3,054 *
La Almendra Home 257,467 1.0134% 2,609 *
RCCA 1775 Augusta 323,956 1.0134% 3,283 *
RCCA Chimango Court 245,872 1.0134% 2,492 *
RCCA Gatewood Drive 378,837 1.0134% 3,839 *
RCCA Phoenix 290,314 1.0134% 2,942 *
RCCA Purple Hills 433,421 1.0134% 4,392 *

Subtotal  - California Audited Facilities 2,826,513$           1.0134% 28,643$           
All Others 178,101,487         1.0134% 1,804,836$      *

TOTALS 180,928,000$       1.0134% 1,833,479$      

*     To Sch 1-1
**    Percent computed by taking the Audited PacWest Region Home Office Cost & dividing it by the PacWest
       Region allocation basis

Number
1

ALLOCATION OF POOLED EXPENSES

Description Medi-Cal

LTC80136F
LTC80337F
LTC80164F

LTC60535G
LTC80138F
LTC60824F

LTC60114F
LTC60810F
LTC60345G



STATE OF CALIFORNIA SCHEDULE 3
ADMIN

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

 

  
As As

Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 

1 Salaries/Officers 3,543,318$      3,543,318$           

2 Salaries/Others 11,937,977 11,937,977

3 Payroll Taxes 955,616 955,616

4 Employee Benefits 2,618,323 2,618,323

5 Travel 561,263 561,263

6 Entertainment 0 0

7 Automobile 9,309 9,309

8 Depreciation-Building 0 0

9 Depreciation-Equipment 6,508,293 6,508,293

10 Other Depreciation & Amortization 1 (41,091) 41,091 0

11 Leases and Rentals 1 1,167,987 (41,091) 1,126,896

12 Interest - Mortgages 0 0

13 Interest - Other 11,665,424 11,665,424

14 Taxes and Licenses 437,433 437,433

15 Legal and Accounting 2 126,753 (126,753) 0

16 Insurance 124,462 124,462

17 Telephone 800,126 800,126

18 Utilities 187,636 187,636

19 Office Supplies 251,718 251,718

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 3,4 6,163,221 (247,614) 5,915,607

25 Employee Recruitment 98,812 98,812

26 Maintenance and Repair 1,509,114 1,509,114

27 Postage/Mail Service 316,774 316,774
28 Dues and Subscriptions 5 2,293,135 (2,500) 2,290,635
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 245,016 245,016

0

TOTALS  51,480,619$    (376,867)$        51,103,752$         
   (To Sch 2)    (To Sch 2)

Account Description
1



STATE OF CALIFORNIA SCHEDULE 3-1
CSG

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

 

  
As As

Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 
  

1 Salaries/Officers 2,205,199$      2,205,199$           

2 Salaries/Others 6,7 6,635,527 (2,550,734) 4,084,793

3 Payroll Taxes 6 555,010 (555,010) 0

4 Employee Benefits 6 (2,914,628) 2,914,628 0

5 Travel 7,8 282,724 (282,724) 0

6 Entertainment 0 0

7 Automobile 9 (331,422) 331,422 0

8 Depreciation-Building 0 0

9 Depreciation-Equipment 2,857 2,857

10 Other Depreciation & Amortization 0 0

11 Leases and Rentals 6,541 6,541

12 Interest - Mortgages 0 0

13 Interest - Other 7 203,742 (203,742) 0

14 Taxes and Licenses 175,845 175,845

15 Legal and Accounting 0 0

16 Insurance 8 (280,476) 280,476 0

17 Telephone 8 52,830 (17,538) 35,292

18 Utilities 0 0

19 Office Supplies 7 (674,957) 674,957 0

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 8-11 609,273 (609,273) 0

25 Employee Recruitment 3,183 3,183

26 Maintenance and Repair 136,875 136,875

27 Postage/Mail Service 9,357 9,357
28 Dues and Subscriptions 24,646 24,646
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 7,980 7,980

TOTALS  6,710,106$      (17,538)$          6,692,568$           
   (To Sch 2-1)    (To Sch 2-1)

Account Description
1



STATE OF CALIFORNIA SCHEDULE 3-2
PACWEST REGION

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. JUNE 30, 2008

 

  
As As

Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 
  

1 Salaries/Officers 403,378$          403,378$              

2 Salaries/Others 571,904 571,904

3 Payroll Taxes 65,275 65,275

4 Employee Benefits 207,174 207,174

5 Travel 284,258 284,258

6 Entertainment 0 0

7 Automobile 26,080 26,080

8 Depreciation-Building 0 0

9 Depreciation-Equipment 12,506 12,506

10 Other Depreciation & Amortization 0 0

11 Leases and Rentals 95,027 95,027

12 Interest - Mortgages 0 0

13 Interest - Other 0 0

14 Taxes and Licenses 1,781 1,781

15 Legal and Accounting 0 0

16 Insurance 22,023 22,023

17 Telephone 42,996 42,996

18 Utilities 235 235

19 Office Supplies 25,007 25,007

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 25,453 25,453

25 Employee Recruitment 2,978 2,978

26 Maintenance and Repair 1,267 1,267

27 Postage/Mail Service 14,313 14,313
28 Dues and Subscriptions 4,606 4,606
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 27,218 27,218

TOTALS  1,833,479$      -$                 1,833,479$           
   (To Sch 2-2)    (To Sch 2-2)

Account Description
1
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