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February 24, 2010 
 
Board of Directors 
ResCare, Incorporated 
9901 Linn Station Road 
Louisville, KY 40223-3808 
 
RESCARE, INC. 
FISCAL PERIOD ENDED DECEMBER 31, 2008 
 
We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended 
December 31, 2008.  Our examination was made under the authority of Section 14170 
of the Welfare and Institutions Code and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered necessary in 
the circumstances. 
 
In our opinion, the data presented in the Comparison of Reported and Audited Home 
Office Cost represents a proper determination of home office allowable costs for the 
above fiscal period in accordance with Medi-Cal reimbursement principles.  The audited 
home office cost will be incorporated, by separate adjustment, into each applicable 
facility audit report. 
 
This audit report includes the: 
 
1. Comparison of Reported and Audited Home Office Cost and supporting 

schedules 
 
2. Audit Adjustments Schedule 
 
If you disagree with the decision of the Department, the results of the home office audit 
may only be appealed through each individual facility's audit report.  Please refer to the 
appeal instructions in each facility’s audit report. 
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If you have questions regarding this report, you may call the Audits Section—Rancho 
Cucamonga at (909) 481-3420. 

 
Original Signed By 
 
Julio M. Cueto, Chief 
Audits Section—Rancho Cucamonga 
Financial Audits Branch 
 
Certified 
 
cc:  Steven B. Mowery 
       Vice President of Reimbursement 
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STATE OF CALIFORNIA SCHEDULE 1

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

Medi-Cal Fiscal Reported Audited  
Number Year End Cost Cost Variance

2 3 4 5 6

(From Sch 1-1)

Casa De Vida ZZT18672I 12/31/08 192,724$    177,042$      (15,682)$    

Edgewood Center ZZT05513I 12/31/08 229,768 211,072        (18,696)

Glenridge Center ZZT05486J 12/31/08 272,523 250,348        (22,175)

Hylond Garden Center ZZT05898H 12/31/08 354,471 325,628        (28,843)

Dawnview Home LTC80261F 12/31/08 18,009 16,543          (1,466)

Hill House LTC60847F 12/31/08 15,657 14,383          (1,274)

Las Casas Home LTC60684F 12/31/08 17,472 16,050          (1,422)

La Vine Home LTC60539F 12/31/08 14,305 13,141          (1,164)

Olive House  1 LTC60853F 12/31/08 17,035 15,648          (1,387)

1

Facility Name

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST



STATE OF CALIFORNIA SCHEDULE 1-1

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

PacWest  
Medi-Cal ADMIN CSG Region Total
Number (From Sch 2) (From Sch 2-1) (From Sch 2-2)

2 3 4 5 6

Casa De Vida ZZT18672I 130,347$        14,582$          32,113$          177,042$        *

Edgewood Center ZZT05513I 155,401 17,385 38,285 211,072 *

Glenridge Center ZZT05486J 184,319 20,620 45,409 250,348 *

Hylond Garden Center ZZT05898H 239,744 26,820 59,064 325,628 *

Dawnview Home LTC80261F 12,180 1,363 3,001 16,543 *

Hill House LTC60847F 10,589 1,185 2,609 14,383 *

Las Casas Home LTC60684F 11,817 1,322 2,911 16,050 *

La Vine Home LTC60539F 9,675 1,082 2,384 13,141 *

Olive House  1 LTC60853F 11,521 1,289 2,838 15,648 *

All Others 52,396,297 4,249,334 1,576,527 58,222,159

TOTALS 53,161,889$   4,334,982$      1,765,141$      59,262,014$   

 
*     To Sch 1

SUMMARY OF HOME OFFICE ALLOCATIONS

Facility Name
1



STATE OF CALIFORNIA SCHEDULE 2
ADMIN

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

 
 Allocated

Accumulated **Percent Allowable 
Costs Costs

2 3 4 5

ADMIN Allocation Basis (Adj 9) 1,485,862,000$    

Audited ADMIN Home Office Cost (Sch. 3) 53,161,890$    

Casa De Vida 3,643,168$           3.5778% 130,347$         *
Edgewood Center 4,343,433 3.5778% 155,401 *
Glenridge Center 5,151,668 3.5778% 184,319 *
Hylond Garden Center 6,700,782 3.5778% 239,744 *
Dawnview Home 340,424 3.5778% 12,180 *
Hill House 295,968 3.5778% 10,589 *
Las Casas Home 330,280 3.5778% 11,817 *
La Vine Home 270,407 3.5778% 9,675 *
Olive House  1 322,010 3.5778% 11,521 *

Subtotal - California Audited Facilities 21,398,140$         3.5778% 765,593$         

All Others 1,464,463,860      3.5778% 52,396,297$    *

TOTALS 1,485,862,000$    3.5778% 53,161,890$    

*     To Sch 1-1
**    Percent computed by taking the Audited Admin Home Office Cost & dividing it by the Admin allocation basis

ALLOCATION OF POOLED EXPENSES

Description

1

Number
Medi-Cal

ZZT18672I
ZZT05513I
ZZT05486J
ZZT05898H
LTC80261F
LTC60847F
LTC60684F
LTC60539F
LTC60853F



STATE OF CALIFORNIA SCHEDULE 2-1
CSG

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

 
 Allocated

Accumulated **Percent Allowable 
Costs Costs

2 3 4 5

CSG Allocation Basis (Adj 15) 1,083,049,993$    

Audited CSG Home Office Cost (Sch. 3-1) 4,334,982$      

Casa De Vida 3,643,168$           0.4003% 14,582$           *
Edgewood Center 4,343,433 0.4003% 17,385 *
Glenridge Center 5,151,668 0.4003% 20,620 *
Hylond Garden Center 6,700,782 0.4003% 26,820 *
Dawnview Home 340,424 0.4003% 1,363 *
Hill House 295,968 0.4003% 1,185 *
Las Casas Home 330,280 0.4003% 1,322 *
La Vine Home 270,407 0.4003% 1,082 *
Olive House  1 322,010 0.4003% 1,289 *

Subtotal  - California Audited Facilities 21,398,140$         0.4003% 85,648$           

All Others 1,061,651,853      0.4003% 4,249,334$      *

TOTALS 1,083,049,993$    0.4003% 4,334,982$      

*     To Sch 1-1
**    Percent computed by taking the Audited CSG Home Office Cost & dividing it by the CSG allocation basis

ZZT18672I

ALLOCATION OF POOLED EXPENSES

Description Medi-Cal
Number

1

LTC60847F
LTC60684F
LTC60539F
LTC60853F

ZZT05513I
ZZT05486J
ZZT05898H
LTC80261F



STATE OF CALIFORNIA SCHEDULE 2-2
PACWEST REGION

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

 
 Allocated

Accumulated **Percent Allowable 
Costs Costs

2 3 4 5

PacWest Region Allocation Basis (Adj 16) 200,254,284$       

Audited PacWest Region Home Office Cost (Sch. 3-2) 1,765,141$      

Casa De Vida 3,643,168$           0.8814% 32,113$           *
Edgewood Center 4,343,433 0.8814% 38,285 *
Glenridge Center 5,151,668 0.8814% 45,409 *
Hylond Garden Center 6,700,782 0.8814% 59,064 *
Dawnview Home 340,424 0.8814% 3,001 *
Hill House 295,968 0.8814% 2,609 *
Las Casas Home 330,280 0.8814% 2,911 *
La Vine Home 270,407 0.8814% 2,384 *
Olive House  1 322,010 0.8814% 2,838 *

Subtotal  - California Audited Facilities 21,398,140$         0.8814% 188,614$         
All Others 178,856,144         0.8814% 1,576,527$      *

TOTALS 200,254,284$       0.8814% 1,765,141$      

*     To Sch 1-1
**    Percent computed by taking the Audited PacWest Region Home Office Cost & dividing it by the PacWest
       Region allocation basis

Number
1

ALLOCATION OF POOLED EXPENSES

Description Medi-Cal

LTC60684F
LTC60539F
LTC60853F

ZZT05898H
LTC80261F
LTC60847F

ZZT18672I
ZZT05513I
ZZT05486J



STATE OF CALIFORNIA SCHEDULE 3
ADMIN

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

 

  
As As

Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 

1 Salaries/Officers -$                  -$                      

2 Salaries/Others 16,456,914 16,456,914

3 Payroll Taxes 976,709 976,709

4 Employee Benefits 2,693,513 2,693,513

5 Travel 2,3 564,679 (57,727) 506,952

6 Entertainment 0 0

7 Automobile 7,152 7,152

8 Depreciation-Building 0 0

9 Depreciation-Equipment 4 6,923,645 (23,394) 6,900,251

10 Other Depreciation & Amortization 1 (41,091) 41,091 0

11 Leases and Rentals 1 1,388,749 (41,091) 1,347,658

12 Interest - Mortgages 0 0

13 Interest - Other 12,213,377 12,213,377

14 Taxes and Licenses 461,182 461,182

15 Legal and Accounting 5 150,312 (150,312) 0

16 Insurance 139,538 139,538

17 Telephone 842,604 842,604

18 Utilities 197,207 197,207

19 Office Supplies 252,221 252,221

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 6 4,612,030 (41,170) 4,570,860

25 Employee Recruitment 7 739,333 (245,372) 493,961

26 Maintenance and Repair 1,920,747 1,920,747

27 Postage/Mail Service 289,835 289,835
28 Dues and Subscriptions 8 2,636,628 (12,500) 2,624,128
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 267,081 267,081

0

TOTALS  53,692,365$    (530,475)$        53,161,890$         
   (To Sch 2)    (To Sch 2)

Account Description
1



STATE OF CALIFORNIA SCHEDULE 3-1
CSG

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

 

  
As As

Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 
  

1 Salaries/Officers -$                  -$                      

2 Salaries/Others 10,11,12 8,792,888 (4,748,254) 4,044,634

3 Payroll Taxes 10 491,483 (491,483) 0

4 Employee Benefits 10 (3,671,919) 3,671,919 0

5 Travel 11,14 266,294 (266,294) 0

6 Entertainment 0 0

7 Automobile 13 (305,536) 305,536 0

8 Depreciation-Building 0 0

9 Depreciation-Equipment 3,675 3,675

10 Other Depreciation & Amortization 0 0

11 Leases and Rentals 10,957 10,957

12 Interest - Mortgages 0 0

13 Interest - Other 12 208,502 (208,502) 0

14 Taxes and Licenses 147,181 147,181

15 Legal and Accounting 0 0

16 Insurance 11 (1,514,864) 1,514,864 0

17 Telephone 11 54,694 (1,917) 52,777

18 Utilities 0 0

19 Office Supplies 12 (738,614) 738,614 0

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 11,13 516,400 (516,400) 0

25 Employee Recruitment 12,477 12,477

26 Maintenance and Repair 34,773 34,773

27 Postage/Mail Service 12,295 12,295
28 Dues and Subscriptions 10,823 10,823
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 5,390 5,390

TOTALS  4,336,899$      (1,917)$            4,334,982$           
   (To Sch 2-1)    (To Sch 2-1)

Account Description
1



STATE OF CALIFORNIA SCHEDULE 3-2
PACWEST REGION

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2008

 

  
As As

Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 
  

1 Salaries/Officers -$                  -$                      

2 Salaries/Others 1,016,927 1,016,927

3 Payroll Taxes 62,233 62,233

4 Employee Benefits 137,326 137,326

5 Travel 269,704 269,704

6 Entertainment 0 0

7 Automobile 27,244 27,244

8 Depreciation-Building 0 0

9 Depreciation-Equipment 13,187 13,187

10 Other Depreciation & Amortization 0 0

11 Leases and Rentals 99,489 99,489

12 Interest - Mortgages 0 0

13 Interest - Other 0 0

14 Taxes and Licenses 1,339 1,339

15 Legal and Accounting 0 0

16 Insurance 24,446 24,446

17 Telephone 45,102 45,102

18 Utilities 83 83

19 Office Supplies 21,841 21,841

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 3,112 3,112

25 Employee Recruitment 7,283 7,283

26 Maintenance and Repair 1,293 1,293

27 Postage/Mail Service 13,854 13,854
28 Dues and Subscriptions 4,973 4,973
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 15,705 15,705

TOTALS  1,765,141$      -$                 1,765,141$           
   (To Sch 2-2)    (To Sch 2-2)

Account Description
1
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