REPORT
ON THE
HOME OFFICE AUDIT

SSC EQUITY HOLDINGS, LLC
HOUSTON, TEXAS

FISCAL PERIOD ENDED
DECEMBER 31, 2008

Audits Section—Sacramento
Financial Audits Branch
Audits and Investigations
California Department of Health Care Services

Section Chief: Steven Gary
Audit Supervisor: Jeff Sandman
Auditor: Shun Tong



DHC S State of California—Health and Human Services Agency

gg Department of Health Care Services

David Maxwell - Jolly ARNOLD SCHWARZENEGGER
Director Governor

June 17, 2010

Ken Pitts

Support Services Director

SSC Equity Holdings, LLC

5300 West Sam Houston Parkway North, Suite 100
Houston, TX 77041

SSC EQUITY HOLDINGS, LLC
FISCAL PERIOD ENDED DECEMBER 31, 2008

We have examined the Medi-Cal Home Office cost report for the fiscal period ended
December 31, 2008. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Facilities represents a proper determination of home office allowable costs for
the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This Audit Report includes the:
1. Summary of Audited Home Office Costs to Health Care Facilities
2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Audits & Investigations/Audits Sacramento, MS 2106 P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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If you have further questions regarding this report, you may call the Audits
Section-Sacramento at (916) 650-6994.

Original Signed By
Steven Gary, Chief
Audits Section-Sacramento

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
SSC EQUITY HOLDINGS, LLC

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2008

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Depreciation/amortization $4,160,312 2 ($2,014) $4,158,298
1.01 0 0 0
2.00 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $4,160,312 ($2,014) $4,158,298
CAPITAL-RELATED COSTS - NEW
4.00 Building Rental $2,882,200 $0 $2,882,200
4,01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $2,882,200 $0 $2,882,200
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries & Wages of Others 25,280,268 2 (436,687) 24,843,581
13.00 Payroll Taxes 1,490,935 2 (32,540) 1,458,395
14.00 Employee Benefits 3,451,120 2 (62,067) 3,389,053
15.00 Profit Sharing/Pension Plans 0 0 0
16.00 Travel & Entertainment 2,026,140 2-4 (462,052) 1,564,088
17.00 Automobile 174 0 174
18.00 0 0 0
19.00 0 0 0
20.00 Equipment Rental 233,503 0 233,503
21.00 Utilities 0 0 0
22.00 Legal and Accounting 0 0 0
23.00 Telephone/telegraph 611,906 0 611,906
24.00 Insurance 284,944 0 284,944
25.00 Taxes & Licenses 138,255 2 (556) 137,699
26.00 Corporate Maintenance Costs 2,811,366 2 (407) 2,810,959
27.00 Contributions 0 0 0
28.00 Interest Expense 5,937,171 5 (5,937,171) 0
29.00 Outside Services 2,887,731 2 (14,820) 2,872,911
30.00 Office Supplies 647,637 2 (10,143) 637,494
31.00 Other Dues 8,629 2 (430) 8,199
32.00 Other Acquisition Costs 0 0 0
33.00 Other - Cash Over (464) 0 (464)
34.00 Other - Casualty Loss 3,007 2 (903) 2,104
35.00 Other - Misc 611,767 0 611,767
35.01 BU 95281-95283 0 0 0
35.02 BU 95287 0 0 0
35.03 BU 95285 0 0 0
35.04 BU 95288 0 0 0
35.05 BU 95087 0 0 0
35.06 BU 95088 0 0 0
35.07 Other BU's 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $46,424,089 ($6,957,776) $39,466,313
37.00 TOTAL ALLOWABLE EXPENSES $53,466,601 ($6,959,790) $46,506,811
(To Sch. 4, 4-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
SSC EQUITY HOLDINGS, LLC

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
POOLED ALLOC.
(SCH. B, COL 8)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) POOLED
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$53,466,601

($6,959,790) $46,506,811




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
SSC EQUITY HOLDINGS, LLC DECEMBER 31, 2008
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Depreciation/amortization $0 $0 $0
1.01 0 0 0
2.00 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 Building Rental $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits
15.00 Profit Sharing/Pension Plans
16.00 Travel & Entertainment
17.00 Automobile
18.00
19.00
20.00 Equipment Rental
21.00 Utilities
22.00 Legal and Accounting
23.00 Telephoneltelegraph
24.00 Insurance
25.00 Taxes & Licenses
26.00 Corporate Maintenance Costs
27.00 Contributions
28.00 Interest Expense
29.00 Outside Services
30.00 Office Supplies
31.00 Other Dues
32.00 Other Acquisition Costs
33.00 Other - Cash Over
34.00 Other - Casualty Loss
35.00 Other - Misc
35.01 BU 95281-95283

@
o
@
o
@
o

[eNeoNeoNoNeoNeoNoNeoNoNoNeoNoNoNoNoNoNolNoNoNoNoNoNoNoNe)
[eNeoNeoNoNeoNeoNoNoNoNoNeoNoNoNoNoNoNolNoNoNoNoNoNoNoNe)

[eNeoNeoNoNeoNeoNoNeoNolNoNoNolNoNoloNoNoNeoNolNoNoNoNoNolNoNoNoNeoNoNoNoNe)

35.02 BU 95287 0 0
35.03 BU 95285 488,772 488,772
35.04 BU 95288 521,521 521,521
35.05 BU 95087 0 0
35.06 BU 95088 107,575 107,575
35.07 Other BU's 0 0
35.08 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $1,117,868 $0 $1,117,868
37.00 TOTAL ALLOWABLE EXPENSES $1,117,868 $0 $1,117,868

(ToSch. 7, 7-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
SSC EQUITY HOLDINGS, LLC

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2008

REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $1,117,868 $0 $1,117,868




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
SSC EQUITY HOLDINGS, LLC DECEMBER 31, 2008
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Depreciation/amortization $0 $0 $0
1.01 0 0 0
2.00 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 Building Rental $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Other 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries & Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits
15.00 Profit Sharing/Pension Plans
16.00 Travel & Entertainment
17.00 Automobile
18.00
19.00
20.00 Equipment Rental
21.00 Utilities
22.00 Legal and Accounting
23.00 Telephone/telegraph
24.00 Insurance
25.00 Taxes & Licenses
26.00 Corporate Maintenance Costs
27.00 Contributions
28.00 Interest Expense
29.00 Outside Services
30.00 Office Supplies
31.00 Other Dues
32.00 Other Acquisition Costs
33.00 Other - Cash Over
34.00 Other - Casualty Loss
35.00 Other - Misc

@
o
@
o
@
o

[eNeoNeoNoNeoNeoNoNoNoNoNeoNoNoNoloNeoNolNoNoNeoNoNoNoNo)
[eNeoNeoNoNeoNeoNoNoNoNoNeoNoNoNoloNeoNolNoNoNeoNoNoNeoNo)

[eNeoNeoNoNoNeoNeoNoNoNoNeNolNoNoNoNoNoNoNoNoNeNoNoNoNoNoNoNoNel

35.01 BU 95281-95283 7,217,555 7,217,555
35.02 BU 95287 1,303,875 1,303,875
35.03 BU 95285 0 0
35.04 BU 95288 0 0
35.05 BU 95087 2,707,297 2,707,297
35.06 BU 95088 0 0 0
35.07 Other BU's 20,488,431 5 (5,888) 20,482,543
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $31,717,158 ($5,888) $31,711,270
37.00 TOTAL ALLOWABLE EXPENSES $31,717,158 ($5,888) $31,711,270

(To Sch. 5, 5-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
SSC EQUITY HOLDINGS, LLC

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

LINE
NO. |COST CENTER DESCRIPTION

REPORTED
FUNCTIONAL COSTS|

(SCH. B, COL 7)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) FUNCTIONAL
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$31,717,158

($5,888) $31,711,270
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