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HERITAGE ESTATES, INC.
FISCAL PERIOD ENDED MARCH 31, 2008

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
March 31, 2008. Our examination was made under the authority of Section 14170 of
the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Comparison of Reported and Audited Home
Office Cost represents a proper determination of home office allowable costs for the
above fiscal period in accordance with Medi-Cal reimbursement principles. The audited
home office cost will be incorporated, by separate adjustment, into each applicable
facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and supporting
schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Audits & Investigations/Audits-Sacramento, MS 2106, P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section —
Sacramento at (916) 650-6994.

Original Signed By

Jeff Sandman, Acting Chief
Audits Section - Sacramento
Financial Audits Branch

Certified
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STATE OF CALIFORNIA SCHEDULE 1

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

HOME OFFICE: FISCAL PERIOD ENDED:
HERITAGE ESTATES, INC. MARCH 31, 2008
MEDI-CAL FISCAL REPORTED AUDITED
CHAIN COMPONENTS NUMBER | YEAR END COST COST VARIANCE
1 2 3 4 5 6
(From Sch 2, Col 6) (Col 5 - Col 4)
1. Locust Home LTC60104F 3/31/08 $816,288 $791,093 ($25,195)
2. Navajo Home LTC60477F 3/31/08 297,584 280,069 (17,515)
3. Sunny Road Home LTC60219F  3/31/08 336,245 329,858 (6,387)
4. Tahoe Home LTC60178F  3/31/08 358,135 351,401 (6,734)
5. Wawona Home LTC60404F  3/31/08 329,840 319,098 (10,742)
6. Other N/A 3/31/08 636,964 629,628 (7,336)
7. 0 0
8. 0 0
9. 0 0
10. 0 0
11. 0 0
12. 0 0
13. 0 0
14. 0 0
15. 0 0
16. 0 0
17. 0 0
18. 0 0
19. 0 0
20. 0 0
21. 0 0
22. 0 0
23. 0 0
24, 0 0
25. 0 0
TOTALS $2,775,056 $2,701,147 ($73,909)




STATE OF CALIFORNIA SCHEDULE 2

SUMMARY OF DIRECT AND ALLOCATED POOL COST

HOME OFFICE:
HERITAGE ESTATES, INC.

FISCAL PERIOD ENDED:
MARCH 31, 2008

MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED
CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE
1 2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. Locust Home LTC60104F 3/31/08 $597,488 $193,605 $791,093
2. Navajo Home LTC60477F 3/31/08 217,367 62,702 280,069
3. Sunny Road Home LTC60219F 3/31/08 248,814 81,044 329,858
4, Tahoe Home LTC60178F 3/31/08 270,616 80,785 351,401
5. Wawona Home LTC60404F 3/31/08 242,409 76,689 319,098
6. Other N/A 3/31/08 469,386 160,242 629,628
7. 0 0 0
8. 0 0 0
9. 0 0 0
10. 0 0 0
11. 0 0 0
12. 0 0 0
13. 0 0 0
14. 0 0 0
15. 0 0 0
16. 0 0 0
17. 0 0 0
18. 0 0 0
19. 0 0 0
20. 0 0 0
21. 0 0 0
22. 0 0 0
23. 0 0 0
24, 0 0 0
25. 0 0 0
TOTALS $2,046,080 $655,067 $2,701,147

(To Sch 1)




STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES

HOME OFFICE:
HERITAGE ESTATES, INC.

SCHEDULE 3

FISCAL PERIOD ENDED:
MARCH 31, 2008

PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS
Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj) $2,874,510 88.1976% $655,067
Nonprogram Services (Adj 13) 384,660 11.8024% 87,660
TOTAL $3,259,170 100.0000% $742,727
(From Sch 5)
PART Il - ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS
Allocation Allocated
CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment (Days) (Col 3 X UCM)
1. Locust Home LTC60104F 5,246 $193,605
2. Navajo Home LTC60477F 1,699 62,702
3. Sunny Road Home LTC60219F 2,196 81,044
4. Tahoe Home LTC60178F 2,189 80,785
5. Wawona Home LTC60404F 2,078 76,689
6. Other N/A 4,342 160,242
7. 0
8. 0
9. 0
10. 0
11. 0
12. 0
13. 0
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24, 0
25. 0
TOTALS 17,750 $655,067
(To Sch 2)
| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Patient Days) 36.905205 |




STATE OF CALIFORNIA SCHEDULE 4

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

HOME OFFICE:
HERITAGE ESTATES, INC.

FISCAL PERIOD ENDED:
MARCH 31, 2008

Expense Directly Allocable to Chain Component
REPORTED Dues & specify specify specify AUDITED
CHAIN COMPONENTS MEDI-CAL |TOTAL (Col F)Subscriptiony expense expense expense TOTAL
1 NUMBER 2 3 4 5 6 7

(Adj 12) (Adj ) (Adj ) (Adj )

(Adj ) (Adj ) (Adj ) (Adj )
1. Locust Home LTC60104F $597,707 ($219) $0 $0 $0 $597,488
2. Navajo Home LTC60477F 217,438 (71) 0 0 0 217,367
3. Sunny Road Home LTC60219F 248,814 0 0 0 0 248,814
4. Tahoe Home LTC60178F 270,704 (88) 0 0 0 270,616
5. Wawona Home LTC60404F 242,409 0 0 0 0 242,409
6. Other N/A 469,386 0 0 0 0 469,386
7. 0 0 0 0 0 0
8. 0 0 0 0 0 0
9. 0 0 0 0 0 0
10. 0 0 0 0 0 0
11. 0 0 0 0 0 0
12. 0 0 0 0 0 0
13. 0 0 0 0 0 0
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24, 0 0 0 0 0 0
25. 0 0 0 0 0 0
TOTALS $2,046,458 ($378) $0 $0 $0 $2,046,080

(To Sch 2)




STATE OF CALIFORNIA

STATEMENT OF REIMBURSABLE COSTS

HOME OFFICE:
HERITAGE ESTATES, INC.

SCHEDULE 5

FISCAL PERIOD ENDED:

MARCH 31, 2008

REPORTED COST POOLED AUDITED

POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS |[ADJUSTMENTS| SUBTOTAL COST COSTS

1 2 3 4 5 6
(Adj 1-11) (Col 2 + Col 3) (Adj ) (Col 4 - Col 5)
(Adj ) (Adj )

1. Salaries-Officers $173,726 $23,690 $197,416 $197,416
2. Salaries-Other 204,887 27,939 232,826 232,826
3. Payroll Taxes 103,801 14,155 117,956 117,956
4. Employee Benefits 0 0
5. Travel 0 0
6. Entertainment 0 0
7. Automobile 85,006 11,592 96,598 96,598
8. Depreciation-Building 8,637 (3,570) 5,067 5,067
9. Depreciation-Equipment 5,567 (2,439) 3,128 3,128
10. Other Depreciation and Amortization 0 0
11. Leases and Rentals 44,735 (32,969) 11,766 11,766
12. Interest-Mortgages 16,488 (16,488) 0 0
13. Interest-Other 0 0
14. Taxes and Licenses 3,436 468 3,904 3,904
15. Legal and Accounting 5,667 773 6,440 6,440
16. Insurance 16,785 (8,704) 8,081 8,081
17. Telephone 0 0
18. Utilities 23,038 3,142 26,180 26,180
19. Office Supplies 12,434 1,696 14,130 14,130
20. Nonprogram 0 0
21. Other- 0 0
22. Advertising 3,609 492 4,101 4,101
23. Client Clothing 0 0
24. Dietitian 0 0
25. Dues & Subscriptions 1,279 (226) 1,053 1,053
26. Minor Equipment 0 0
27. Continuing Education 0 0
28. Transportation 0 0
29. Repairs & Maintenance 17,365 (5,713) 11,652 11,652
30. 0 0
31. Furniture 188 26 214 214
32. 0 0
33. Staff Training 1,191 162 1,353 1,353
34. Real Property Taxes 759 103 862 862
TOTAL EXPENSES $728,598 $14,129 $742,727 $0 $742,727
(To Sch 4) (To Sch 3)
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