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MOUNTAIN SHADOWS
FISCAL PERIOD ENDED DECEMBER 31, 2008

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2008. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Comparison of Reported and Audited Home
Office Cost represents a proper determination of home office allowable costs for the
above fiscal period in accordance with Medi-Cal reimbursement principles. The audited
home office cost will be incorporated, by separate adjustment, into each applicable
facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and supporting
schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section—San Diego
7575 Metropolitan Drive, Suite 102, San Diego, CA 92108-4421
(619) 688-3200/(619) 688-3218 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—San Diego
at (619) 688-3200.

Original Signed by Woosung Lee for
Patricia M. Fox, Chief

Audits Section—San Diego
Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE:
MOUNTAIN SHADOWS

HOME OFFICE COST

COMPARISON OF REPORTED AND AUDITED

SCHEDULE 1

FISCAL PERIOD ENDED:

DECEMBER 31, 2008

MEDI-CAL FISCAL REPORTED AUDITED
CHAIN COMPONENTS NUMBER YEAR END COST COST VARIANCE
1 2 3 4 5 6

(From Sch 2, Col 6) (Col 5 - Col 4)

1. APPLE LTC60196H 12/31/08 $79,867 $78,067 ($1,800)
2. ASH LTC60156H 12/31/08 79,540 77,747 (2,793)
3. BIRCH LTC60155I 12/31/08 79,867 78,067 (2,800)
4. CEDAR LTC60157I 12/31/08 79,649 77,854 (1,795)
5. CREPE MYRTLE LTC60158I 12/31/08 74,739 73,055 (1,684)
6. ELM LTC60741G 12/31/08 72,993 71,348 (1,645)
7. JACARANDA LTC60153I 12/31/08 79,867 78,067 (2,800)
8. LEMON LTC60206H 12/31/08 74,302 72,628 (1,674)
9. MAPLE LTC60210H 12/31/08 79,867 78,067 (2,800)
10. OAK LTC60744G 12/31/08 79,867 78,067 (2,800)
11. OLIVE LTC60136I 12/31/08 191,521 187,205 (4,316)
12. ORANGE LTC60207H 12/31/08 79,540 77,747 (1,793)
13. PALM LTC60154I 12/31/08 79,721 77,712 (2,009)
14. PINE LTC09183H 12/31/08 62,155 60,755 (2,400)
15. PLUM LTC60209H 12/31/08 73,539 71,882 (1,657)
16. SPRUCE LTC60197H  12/31/08 79,867 78,067 (1,800)
17. TANGELO LTC60208H 12/31/08 79,867 78,067 (1,800)
18. WILLOW LTC60195H 12/31/08 79,867 78,067 (1,800)
19. 0 0
20. 0 0
21. 0 0
22. 0 0
23. 0 0
24. 0 0
25. 0 0
TOTALS $1,506,635 * $1,472,471 ($34,164)

* $2 difference from the reported amount due to rounding.




STATE OF CALIFORNIA

HOME OFFICE:

MOUNTAIN SHADOWS

SUMMARY OF DIRECT AND ALLOCATED POOL COST

SCHEDULE 2

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED,
CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE
2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. APPLE LTC60196H 12/31/08 $0 $78,067 $78,067
2. ASH LTC60156H 12/31/08 0 77,747 77,747
3. BIRCH LTC60155I 12/31/08 0 78,067 78,067
4. CEDAR LTC601571 12/31/08 0 77,854 77,854
5. CREPE MYRTLE LTC60158I 12/31/08 0 73,055 73,055
6. ELM LTC60741G 12/31/08 0 71,348 71,348
7. JACARANDA LTC60153lI 12/31/08 0 78,067 78,067
8. LEMON LTC60206H 12/31/08 0 72,628 72,628
9. MAPLE LTC60210H 12/31/08 0 78,067 78,067
10. OAK LTC60744G 12/31/08 0 78,067 78,067
11. OLIVE LTC60136I 12/31/08 0 187,205 187,205
12. ORANGE LTC60207H 12/31/08 0 77,747 77,747
13. PALM LTC60154I 12/31/08 0 77,712 77,712
14. PINE LTC09183H 12/31/08 0 60,755 60,755
15. PLUM LTC60209H 12/31/08 0 71,882 71,882
16. SPRUCE LTC60197H 12/31/08 0 78,067 78,067
17. TANGELO LTC60208H 12/31/08 0 78,067 78,067
18. WILLOW LTC60195H 12/31/08 0 78,067 78,067
19. 0 0 0
20. 0 0 0
21. 0 0 0
22. 0 0 0
23. 0 0 0
24, 0 0 0
25. 0 0 0

TOTALS $0 $1,472,471 $1,472,471

(To Sch 1)




STATE OF CALIFORNIA

HOME OFFICE:

MOUNTAIN SHADOWS

ALLOCATION OF POOLED EXPENSES

SCHEDULE 3

FISCAL PERIOD ENDED:

DECEMBER 31,

2008

PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS

Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
2 3

Program Services (Adj) $1,506,633 100.0000% $1,472,471
Nonprogram Services (Ad]) 0.0000% 0
TOTAL $1,506,633 100.0000% $1,472,471
(From Sch 5)

PART Il - ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS
Allocation Allocated

CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment Client Days | (Col 2 X UCM)

1. APPLE LTC60196H 2,196 $78,067
2. ASH LTC60156H 2,187 77,747
3. BIRCH LTC60155I 2,196 78,067
4. CEDAR LTC60157I 2,190 77,854
5. CREPE MYRTLE LTC60158I 2,055 73,055
6. ELM LTC60741G 2,007 71,348
7. JACARANDA LTC60153I 2,196 78,067
8. LEMON LTC60206H 2,043 72,628
9. MAPLE LTC60210H 2,196 78,067
10. OAK LTC60744G 2,196 78,067
11. OLIVE LTC60136l 5,266 187,205
12. ORANGE LTC60207H 2,187 77,747
13. PALM LTC60154I 12 2,186 77,712
14. PINE LTC09183H 1,709 60,755
15. PLUM LTC60209H 2,022 71,882
16. SPRUCE LTC60197H 2,196 78,067
17. TANGELO LTC60208H 2,196 78,067
18. WILLOW LTC60195H 2,196 78,067
19. 0
20. 0
21. 0
22. 0
23. 0
24, 0
25. 0
TOTALS 41,420 $1,472,471

(To Sch 2)

| UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Client Days) 35.549759 |




STATE OF CALIFORNIA SCHEDULE 4

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

HOME OFFICE:
MOUNTAIN SHADOWS

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

Expense Directly Allocable to Chain Component
REPORTED specify specify specify specify AUDITED
CHAIN COMPONENTS MEDI-CAL |TOTAL (Col F)] expense expense expense expense TOTAL
1 NUMBER 2 3 4 5 6 7

1. APPLE LTC60196H $0 $0 $0 $0 $0 $0
2. ASH LTC60156H 0 0 0 0 0 0
3. BIRCH LTC60155I 0 0 0 0 0 0
4. CEDAR LTC60157I 0 0 0 0 0 0
5. CREPE MYRTLE LTC60158I 0 0 0 0 0 0
6. ELM LTC60741G 0 0 0 0 0 0
7. JACARANDA LTC60153I 0 0 0 0 0 0
8. LEMON LTC60206H 0 0 0 0 0 0
9. MAPLE LTC60210H 0 0 0 0 0 0
10. OAK LTC60744G 0 0 0 0 0 0
11. OLIVE LTC60136I 0 0 0 0 0 0
12. ORANGE LTC60207H 0 0 0 0 0 0
13. PALM LTC60154I 0 0 0 0 0 0
14. PINE LTC09183H 0 0 0 0 0 0
15. PLUM LTC60209H 0 0 0 0 0 0
16. SPRUCE LTC60197H 0 0 0 0 0 0
17. TANGELO LTC60208H 0 0 0 0 0 0
18. WILLOW LTC60195H 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24. 0 0 0 0 0 0
25. 0 0 0 0 0 0

TOTALS $0 $0 $0 $0 $0 $0

(To Sch 2)




STATE OF CALIFORNIA SCHEDULE 5

STATEMENT OF REIMBURSABLE COSTS

HOME OFFICE:
MOUNTAIN SHADOWS

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

REPORTED COST POOLED AUDITED

POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS [ADJUSTMENTS| SUBTOTAL COST COSTS

1 2 3 4 5 6

(Adj 1-11)  (Col 2 + Col 3) (Col 4 - Col 5)
1. Salaries-Officers $0 $0 $0
2. Salaries-Other 377,400 377,400 377,400
3. Payroll Taxes 65,079 65,079 65,079
4. Employee Benefits 125,830 (1,045) 124,785 124,785
5. Travel 10,366 (191) 10,175 10,175
6. Entertainment 0 0 0
7. Automobile 35,254 (1,063) 34,191 34,191
8. Depreciation-Building 0 0 0
9. Depreciation-Equipment 40,494 40,494 40,494
10. Other Depreciation and Amortization 0 0 0
11. Leases and Rentals 61,175 61,175 61,175
12. Interest-Mortgages 0 0 0
13. Interest-Other 59,432 59,432 59,432
14. Taxes and Licenses 0 0 0
15. Legal and Accounting 22,622 22,622 22,622
16. Insurance 404,269 (10,661) 393,608 393,608
17. Telephone 44,152 44,152 44,152
18. Utilities 7,867 7,867 7,867
19. Office Supplies 29,754 (6,838) 22,916 22,916
20. Nonprogram 0 0 0
21. Other (Specify) 0 0 0
22. Repairs 21,175 21,175 21,175
23. Dues & Subscriptions 9,389 9,389 9,389
24. Advertising 43,459 43,459 43,459
25. Postage 5,760 (239) 5,521 5,521
26. Education 2,356 (2,227) 129 129
27. Computer Costs 77,423 (1,099) 76,324 76,324
28. Supplies 17,272 17,272 17,272
29. Donations 0 0 0
30. Contract Labor 690 690 690
31. Public Relations 0 0 0
32. Property Taxes (948) (948) (948)
33. Professional Services 46,364 (10,800) 35,564 35,564
34. Transportation 0 0 0
TOTAL EXPENSES $1,506,633* ($34,163) $1,472,471 $0 $1,472,471
(To Sch 4) (To Sch 3)

* The Reported Pooled Costs column does not foot due to provider's rounding.



T sjuswisnlpe uanbasqns 0y/1011d WO} premioy palired asueegdy

€'20TZ uondes ‘T-GT "and SO
(@)(@6eTy "40 2v
‘?Jed ch_uma 0]
pare[al Jou JaN|SMBN OSSIA 8yl Jo} sasuadxa Bunuud areuiwns o1

916'22$ (8e8'9%) ¥5.'62% $9||ddnS 9210  00'6T S 9 6T 9i0¢ 9
8Z€2 Uonoss ‘I-GT "and SIND / S'ETY ¥4D 2v
'S1S09 pareal 1surebe anuanal uoelodsuel) JUaI0 areqe 01

809'c6es  (T99'0T$) 692'70v$ aoueinsu| Q09T S 9 9T 9i0¢ S
8Z€Z Uonoss ‘I-GT "and SIND / S'ETY ¥4O 2v
"1S090 pajejal Jsurefie anuanal uolreliodsuel) Juald ajeqe O

16T'vES (G29) 99Z've$ allgowoiny  00°L S 9 L 9j0¢ 14
¥0EZ pue 00EZ SUoNYaS ‘1-ST "and SIND
¥Z'€TY pue 0Z'€Ty Y40 2v
‘?Jed
juaijed 01 parejal Jou asuadxa aaueMo|e 3|JIYaA SJeulwI O

x 992'vE$ (886%) ¥52'ses allgowoiny  00°L S 9 L 9j0¢ €
¥0EZ pue 00EZ SUONYaS ‘1-GT "and SIND
¥Z'€TY pue 0Z'€Ty Y40 2v
‘pouad Jpne 1ua.1ind 0] pare|al 10U asuadxa [aAeJ] areulwd 0

S/T'0T$ (1619%) 99€'0T$ [oARIL  00'S S 9 S 9l0¢ r4
¥0EZ pue 00EZ SUoNIaS ‘1-GT "and SIND
¥Z' €Ty pue 0Z'€Ty Y40 2v
'SpJ02al Ss,Japinoid ayl 0] asuadxa aduemole a|dIyaA isnlpe o

G8.'vets  (SV0'T$) 0€8'SZT$ swauag safoidwa 00'f S 9 ¥ 9i0¢ T

S1S0D d31d0d3d Ol SININLSNrav
paisnipy (esealnaq) payoday suawisnlpy upny Jo uoneue|dx3 aun yos 100 aun naqiyx3 'ON
Sy asealou| Sy 10 abed §[0\V]
660€ SHA
140d3d 11dnv 140d3d 1S0OD
S90UaI9)oy Hoday
A V/N 8002 ‘T€ ¥39INTO3A HONOYHL 8002 ‘T AYVNNYCL SMOQVHS NIVLNNOW
siuawisnlpy JaquwinN Japinaold poliad [easiH aweN Japinoid

S82IAIBS 8Je) yleaH Jo 1uswiedaq

©IUIO}I[ED JO A1l




vze'aLs

621$

x 096$

¥95'Ge$

T2S's$

(660'T$)

(1£8$)

(96€'T$)

(008'0T$)

(6£2%)

€er'LLS

096$%

95€'C$

v9g‘or$

09.'G$

sjuawisnipe uasnbasqgns oy/1011d WoJ) premio) paled asuereg,

¥0EZ PUe 00EZ SUONJLS ‘T-GT "and SIND
VZ €Ty pue 0Ty 440 ¢v

"UOISIAIP SMOPBYS Urelunojp 8yl 0] pale|al 1ou S1s09 Jamndwod areulwi@ o

S50 Jeaindwo)

¥0EZ pUe 00EZ SUONIdS ‘T-GT "dnd SO
V2 €1V pue O¢' €Ty 140 ¢V
‘palejal aJed waired jou (€ Jo ‘yoeannQ pue

SpIy [e10ads se yans smopeys UIRIUNOIA JO SUOISIAIP Jay10 0] paleal (Z

‘MaIABJ Japun pollad [edsl) 8yl 01 parejal 1ou (T Jayla alam S1s09 ay)
asneoaq sasuadxa a2UaJajuod pue Bunasw ayeulwid 01
uoireonp3

¥0E€Z pUe 00EZ SUONIdS ‘T-GT "dnd SO

V2 €1V pue ¢’ €Ty 140 ¢V

"uolyeIUBWINI0P

aIoINSUI 0] 9nNp sasuadxa a2UaJajuod pue Bunasw ayeulwi@ o1
uoireonp3

€'20TZ uondas ‘I-ST "qnd SIND

(@)(@e6cTy Y40 zv

‘2led Hcm_HmQ [0)}

parejal 10U JaN8|SMaN OSSN ay1 Joj asuadxa Bunjnsuod areulw@ o1
S3IINIBS [BU0ISS)01d

£'20TZ uonoas ‘1-GT 'and SO

(@)(@6cTy Y40 2V

‘9led Emzma [0)}

parejal 10U JaNs|SMaN ODSSIA 8yl Jo) asuadxa abeisod areulws o1
abeisod

S1S00 d3140d3d Ol SININLSNCavy

00'L¢ S

00'9¢ S

00'9¢ S

00°ce S

00°'s¢ S

9 yx4 940¢ 1T

940¢ 0T

940¢ 6

940¢ 8

940¢ L

paisnipy
sy

(esealoaq)
asealoy|

pauoday
sy

sjuawisnlipy 1pny Jo uoneue|dx3

aur uoss

10D aur nqux3 ‘ON
Jo abed ‘lpvy

660€ SHA

140d3d 11dnv

140d3d 1S0D

saoualajey Loday

et
suawisnlpy

VIN

laqunp Japinoid

8002 ‘T€ ¥39N3D3A HONOYHL 8002 ‘T AYVNNVC
pouad [easid

SMOAVYHS NIVLNNOW
aweN Japinoid

S92IAISS 8Jed YleaH Jo swiredaq

elulojI[eD JO 91els




¢ abed

¥0EZ PUe 00EZ SUONdLS ‘I-T "and SIND

0S'ETY pue OZ°€TY 44D ¢v
‘spodal
sSnsuad Juald s, Japinoid syl yum aalbe 01 sAep uald [e101 1snlpe o1
98T'C (9) Z6T'C (sfe@ D) wred 002 € 9J0g 45
SOILSILV1S d31d0d3d Ol INJW1sNrav
pa1snipy (esea10aq) pauoday sawisnipy upny Jo uoneue|dx3 aun yss 100 aun Haiux3 ‘ON
sy asealou| sy Jo abed ‘Ipv
660€ SHA
140d3d 11idnv 140d3d 1SOD
sadualajoy Loday
T V/N 8002 ‘T€ ¥39INTD3IA HONOYHL 8002 ‘T AYVNNVC SMOAVYHS NIVLNNOW
siuawisnipy laquinN Japinoid poliad [easi4

aweN Japinoid

S92IAISS 8Jed YleaH Jo swiredaq

elulojI[eD JO 91els




