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We have examined the Medi-Cal Home Office cost report for the fiscal period ended 
January 31, 2009.  Our examination was made under the authority of Section 14170 of 
the Welfare and Institutions Code and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered necessary in 
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STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COVENANT RETIREMENT COMMUNITIES JANUARY 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS

CAPITAL-RELATED COSTS - OLD
1.00 Old Capital-Buildings & Fixtures $40,208 1 ($17,360) $22,848
1.01  0 0 0
2.00 Old Capital-Movable Equipment 1,563,017 0 1,563,017
2.01  0 0 0
3.00      SUBTOTAL (sum of lines 1 through 2.01) $1,603,225 ($17,360) $1,585,865

CAPITAL-RELATED COSTS - NEW
4.00 New Capital-Buildings & Fixtures $0 $0 $0
4.01  0 0 0
5.00 New Capital-Movable Equipment 0 0 0
5.01  0 0 0
6.00      SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums $0 $0 $0
8.00 Taxes and Licenses - (Non-Income) 0 0 0
9.00 Other 0 0 0

10.00      SUBTOTAL (sum of lines 7 through 9) $0 $0 $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $656,919 $656,919
12.00 Salaries and Wages of Others 3,756,863 2 (127,055) 3,629,808
13.00 Payroll Taxes 293,422 2 (9,505) 283,917
14.00 Employee Benefits-Payroll 381,174 2-4 (55,812) 325,362
15.00 Employee Benefits Non-Payroll 490,507 2,5 (490,507) 0
16.00 Profit Sharing/Pension Plans 165,541 2 (4,487) 161,054
17.00 Legal Fees 117,799 6-12 (205,315) (87,516)
18.00 Auditing and Accounting Fees 46,568 0 46,568
19.00 Utilities 43,432 13 (6,259) 37,173
20.00 Communications 112,218 2,14 (34,641) 77,577
21.00 Travel / Entertainment 106,086 0 106,086
22.00 Transportation 644,673 2 (31,865) 612,808
23.00 Cleaning, Office & Admin Supplies 67,170 2 1,525 68,695
24.00 Minor Equipment Expensed 285,853 15,16 (80,757) 205,096
25.00 Repairs and Maintenance 343,881 0 343,881
26.00 Dues and Subscriptions 10,281 17 (5,000) 5,281
27.00 Contributions 0 0 0
28.00 Insurance Premium Non-Cap 14,929 0 14,929
29.00 Taxes and Licenses - Non-Cap 532,079 18 (3,600) 528,479
30.00 Interest Expense 660,342 0 660,342
30.01 Interest Income (660,342) 0 (660,342)
32.00 Other Administrative 3,641,967 2,19-31 (1,768,191) 1,873,776
33.00 Promotional / PR / Marketing 0 0 0
34.00 Other 0 0 0
35.00 0 0 0
35.01  0 0 0
35.02  0 0 0
35.03  0 0 0
35.04  0 0 0
35.05  0 0 0
35.06  0 0 0
35.07  0 0 0
35.08  0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $11,711,362 ($2,821,469) $8,889,893

37.00 TOTAL ALLOWABLE EXPENSES $13,314,587 ($2,838,829) $10,475,758
(To Sch. 4)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0



STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
COVENANT RETIREMENT COMMUNITIES JANUARY 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES $13,314,587 ($2,838,829) $10,475,758



STATE OF CALIFORNIA

HOME OFFICE NAME:
COVENANT RETIREMENT COMMUNITIES

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
1.00 Old Capital-Buildings & Fixtures
1.01  
2.00 Old Capital-Movable Equipment
2.01  
3.00      SUBTOTAL (sum of lines 1 through 2.01)

CAPITAL-RELATED COSTS - NEW
4.00 New Capital-Buildings & Fixtures
4.01  
5.00 New Capital-Movable Equipment
5.01  
6.00      SUBTOTAL (sum of lines 4 through 5.01)

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums
8.00 Taxes and Licenses - (Non-Income)
9.00 Other

10.00      SUBTOTAL (sum of lines 7 through 9)

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries and Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll 
15.00 Employee Benefits Non-Payroll
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing and Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel / Entertainment
22.00 Transportation
23.00 Cleaning, Office & Admin Supplies
24.00 Minor Equipment Expensed
25.00 Repairs and Maintenance
26.00 Dues and Subscriptions
27.00 Contributions
28.00 Insurance Premium Non-Cap
29.00 Taxes and Licenses - Non-Cap
30.00 Interest Expense
30.01 Interest Income
32.00 Other Administrative
33.00 Promotional / PR / Marketing
34.00 Other
35.00
35.01  
35.02  
35.03  
35.04  
35.05  
35.06  
35.07  
35.08  
36.00 SUBTOTAL (sum of lines 11 through 35.08)

37.00 TOTAL ALLOWABLE EXPENSES

38.00 NONREIMBURSABLE EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
JANUARY 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
DIRECT ALLOC. NO. AMOUNT(S) DIRECT
(SCH. B, COL 6) COSTS

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
(To Sch. 7, 7-1)

$0 $0 $0



STATE OF CALIFORNIA

HOME OFFICE NAME:
COVENANT RETIREMENT COMMUNITIES

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
JANUARY 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
DIRECT ALLOC. NO. AMOUNT(S) DIRECT
(SCH. B, COL 6) COSTS

$0 $0 $0



STATE OF CALIFORNIA

HOME OFFICE NAME:
COVENANT RETIREMENT COMMUNITIES

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
1.00 Old Capital-Buildings & Fixtures
1.01  
2.00 Old Capital-Movable Equipment
2.01  
3.00      SUBTOTAL (sum of lines 1 through 2.01)

CAPITAL-RELATED COSTS - NEW
4.00 New Capital-Buildings & Fixtures
4.01  
5.00 New Capital-Movable Equipment
5.01  
6.00      SUBTOTAL (sum of lines 4 through 5.01)

OTHER CAPITAL-RELATED COSTS
7.00 Insurance Premiums
8.00 Taxes and Licenses - (Non-Income)
9.00 Other

10.00      SUBTOTAL (sum of lines 7 through 9)

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers
12.00 Salaries and Wages of Others
13.00 Payroll Taxes
14.00 Employee Benefits-Payroll 
15.00 Employee Benefits Non-Payroll
16.00 Profit Sharing/Pension Plans
17.00 Legal Fees
18.00 Auditing and Accounting Fees
19.00 Utilities
20.00 Communications
21.00 Travel / Entertainment
22.00 Transportation
23.00 Cleaning, Office & Admin Supplies
24.00 Minor Equipment Expensed
25.00 Repairs and Maintenance
26.00 Dues and Subscriptions
27.00 Contributions
28.00 Insurance Premium Non-Cap
29.00 Taxes and Licenses - Non-Cap
30.00 Interest Expense
30.01 Interest Income
32.00 Other Administrative
33.00 Promotional / PR / Marketing
34.00 Other
35.00
35.01  
35.02  
35.03  
35.04  
35.05  
35.06  
35.07  
35.08  
36.00 SUBTOTAL (sum of lines 11 through 35.08)

37.00 TOTAL ALLOWABLE EXPENSES

38.00 NONREIMBURSABLE EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
JANUARY 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
FUNCTIONAL COSTS NO. AMOUNT(S) FUNCTIONAL

(SCH. B, COL 7) COSTS

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

$0 $0 $0

$0 $0 $0
(To Sch. 6, 6-1)

$0 $0 $0



STATE OF CALIFORNIA

HOME OFFICE NAME:
COVENANT RETIREMENT COMMUNITIES

LINE
NO. COST CENTER DESCRIPTION

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

SCHEDULE 8

TRIAL BALANCE OF EXPENSES

FISCAL PERIOD ENDED:
JANUARY 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
FUNCTIONAL COSTS NO. AMOUNT(S) FUNCTIONAL

(SCH. B, COL 7) COSTS

$0 $0 $0
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