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RESCARE, INC.
FISCAL PERIOD ENDED JUNE 30, 2009

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
June 30, 2009. Our examination was made under the authority of Section 14170 of the
Welfare and Institutions Code and, accordingly, included such tests of the accounting
records and such other auditing procedures as we considered necessary in the
circumstances.

In our opinion, the data presented in the Comparison of Reported and Audited Home
Office Cost represents a proper determination of home office allowable costs for the
above fiscal period in accordance with Medi-Cal reimbursement principles. The audited
home office cost will be incorporated, by separate adjustment, into each applicable
facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and supporting
schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section — Rancho Cucamonga
9439 Archibald Avenue, Suite 107, MS 2105, Rancho Cucamonga, CA 91730
(909) 481-3420 / (909) 481-3442 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—Rancho
Cucamonga at (909) 481-3420.

Original Signed By

Julio M. Cueto, Chief

Audits Section—Rancho Cucamonga
Financial Audits Branch

Certified

cc: Steven B. Mowery
Vice President of Reimbursement
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STATE OF CALIFORNIA

PROVIDER NAME:
RESCARE, INC.

HOME OFFICE COST

SCHEDULE 1

COMPARISON OF REPORTED AND AUDITED

FISCAL PERIOD ENDED:
JUNE 30, 2009

Medi-Cal Fiscal Reported Audited
Facility Name Number Year End Cost Cost Variance
1 2 3 4 5 6
(From Sch 1-1)
2018 Del Mar LTC60113F 6/30/09 $ 215421 3% 21394 | $ (148)
5956 Butler LTC60189F 6/30/09 19,637 19,502 (135)
Hacienda House LTC60810F 6/30/09 13,237 13,146 (91)
RCCA 1775 Augusta LTC80138F 6/30/09 18,455 18,329 (126)
RCCA Camino Verde LTC80223F 6/30/09 28,787 28,589 (198)
RCCA Dutra Place LTC60950F 6/30/09 12,537 12,451 (86)
RCCA Gatewood Drive LTC80136F 6/30/09 17,959 17,835 (124)
RCCA Lequel Way LTC60802F 6/30/09 14,491 14,392 (99)
RCCA Purple Hills LTC80164F 6/30/09 26,556 26,374 (182)
RCCA River Oaks LTC80206F 6/30/09 17,572 17,452 (120)
RCCA Wawona LTC60967H 6/30/09 15,667 15,560 (207)
RCCA White Oaks LTC80205F 6/30/09 16,118 16,007 (111)
Van Buren Home LTC80022F 6/30/09 20,845 20,701 (144)




STATE OF CALIFORNIA

PROVIDER NAME:

SUMMARY OF HOME OFFICE ALLOCATIONS

SCHEDULE 1-1

FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2009
PacWest
Medi-Cal ADMIN CSG Region Total
Facility Name Number (From Sch 2) (From Sch 2-1) | (From Sch 2-2)
1 2 3 4 5 6
2018 Del Mar LTC60113F | $ 14,834 | $ 3238 $ 33211 % 21,394
5956 Butler LTC60189F 13,523 2,952 3,028 19,502
Hacienda House LTC60810F 9,116 1,990 2,041 13,146
RCCA 1775 Augusta LTC80138F 12,709 2,774 2,845 18,329
RCCA Camino Verde LTC80223F 19,824 4,327 4,438 28,589
RCCA Dutra Place LTC60950F 8,633 1,885 1,933 12,451
RCCA Gatewood Drive LTC80136F 12,367 2,700 2,769 17,835
RCCA Lequel Way LTC60802F 9,980 2,178 2,234 14,392
RCCA Purple Hills LTC80164F 18,287 3,992 4,094 26,374
RCCA River Oaks LTC80206F 12,101 2,641 2,709 17,452
RCCA Wawona LTC60967H 10,789 2,355 2,415 15,560
RCCA White Oaks LTC80205F 11,099 2,423 2,485 16,007
Van Buren Home LTC80022F 14,354 3,133 3,214 20,701
All Others 54,234,313 8,634,127 1,638,787 64,507,228
TOTALS $ 54,401930|$ 8,670,715|$ 1,676,314 $ 64,748,960

* ToSch1l




STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES

PROVIDER NAME:

SCHEDULE 2

ADMIN

FISCAL PERIOD ENDED:

All Others

TOTALS

*  To Sch1-1

1,401,360,953

RESCARE, INC. JUNE 30, 2009
Allocated
Description Medi-Cal Accumulated **Percent Allowable
Number Costs Costs
1 2 3 4 5

ADMIN Allocation Basis $ 1,405,692,000

Audited ADMIN Home Office Cost (Sch. 3) $ 54,401,930
2018 Del Mar LTC60113F 383,304 3.8701% $ 14,834 *
5956 Butler LTC60189F 349,417 3.8701% 13,523 *
Hacienda House LTC60810F 235,537 3.8701% 9,116 *
RCCA 1775 Augusta LTC80138F 328,392 3.8701% 12,709 *
RCCA Camino Verde LTC80223F 512,230 3.8701% 19,824 *
RCCA Dutra Place LTC60950F 223,077 3.8701% 8,633 *
RCCA Gatewood Drive LTC80136F 319,553 3.8701% 12,367 *
RCCA Lequel Way LTC60802F 257,862 3.8701% 9,980 *
RCCA Purple Hills LTC80164F 472,529 3.8701% 18,287 *
RCCA River Oaks LTC80206F 312,676 3.8701% 12,101 *
RCCA Wawona LTC60967H 278,778 3.8701% 10,789 *
RCCA White Oaks LTC80205F 286,798 3.8701% 11,099 *
Van Buren Home LTC80022F 370,894 3.8701% 14,354 *
Subtotal - California Audited Facilities 4,331,047 3.8701% $ 167,617

3.8701% $ 54,234,313 *

$ 1,405,692,000

3.8701% $

54,401,930

**  Percent computed by taking the Audited Admin Home Office Cost & dividing it by the Admin allocation basis



STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES

PROVIDER NAME:

SCHEDULE 2-1

CSG

FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2009
Allocated
Description Medi-Cal Accumulated **Percent Allowable
Number Costs Costs
1 2 3 4 5

CSG Allocation Basis $ 1,026,389,000

Audited CSG Home Office Cost (Sch. 3-1) $ 8,670,715
2018 Del Mar LTC60113F 383,304 0.8448% $ 3,238
5956 Butler LTC60189F 349,417 0.8448% 2,952
Hacienda House LTC60810F 235,537 0.8448% 1,990
RCCA 1775 Augusta LTC80138F 328,392 0.8448% 2,774
RCCA Camino Verde LTC80223F 512,230 0.8448% 4,327
RCCA Dutra Place LTC60950F 223,077 0.8448% 1,885
RCCA Gatewood Drive LTC80136F 319,553 0.8448% 2,700
RCCA Lequel Way LTC60802F 257,862 0.8448% 2,178
RCCA Purple Hills LTC80164F 472,529 0.8448% 3,992
RCCA River Oaks LTC80206F 312,676 0.8448% 2,641
RCCA Wawona LTC60967H 278,778 0.8448% 2,355
RCCA White Oaks LTC80205F 286,798 0.8448% 2,423
Van Buren Home LTC80022F 370,894 0.8448% 3,133
Subtotal - California Audited Facilities 4,331,047 0.8448% $ 36,588
All Others 1,022,057,953 0.8448% $ 8,634,127
TOTALS $ 1,026,389,000 0.8448% $ 8,670,715
*  ToSchi1-1

**  Percent computed by taking the Audited CSG Home Office Cost & dividing it by the CSG allocation basis

EEE S I I N N N N N I

*



STATE OF CALIFORNIA

ALLOCATION OF POOLED EXPENSES

PROVIDER NAME:

SCHEDULE 2-2
PACWEST REGION

FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2009
Allocated
Description Medi-Cal Accumulated **Percent Allowable
Number Costs Costs
1 2 3 4 5

PacWest Region Allocation Basis $ 193,467,000

Audited PacWest Region Home Office Cost (Sch. 3-2) $ 1,676,314
2018 Del Mar LTC60113F $ 383,304 0.8665% $ 3,321 *
5956 Butler LTC60189F 349,417 0.8665% 3,028 *
Hacienda House LTC60810F 235,537 0.8665% 2,041 *
RCCA 1775 Augusta LTC80138F 328,392 0.8665% 2,845 *
RCCA Camino Verde LTC80223F 512,230 0.8665% 4,438 *
RCCA Dutra Place LTC60950F 223,077 0.8665% 1,933 *
RCCA Gatewood Drive LTC80136F 319,553 0.8665% 2,769 *
RCCA Lequel Way LTC60802F 257,862 0.8665% 2,234 *
RCCA Purple Hills LTC80164F 472,529 0.8665% 4,094 *
RCCA River Oaks LTC80206F 312,676 0.8665% 2,709 *
RCCA Wawona LTC60967H 278,778 0.8665% 2,415 *
RCCA White Oaks LTC80205F 286,798 0.8665% 2,485 *
Van Buren Home LTC80022F 370,894 0.8665% 3,214 *
Subtotal - California Audited Facilities $ 4,331,047 0.8665% $ 37,527
All Others 189,135,953 0.8665% $ 1,638,787 *
TOTALS $ 193,467,000 0.8665% $ 1,676,314
*  To Sch 1-1

**  Percent computed by taking the Audited PacWest Region Home Office Cost & dividing it by the PacWest

Region allocation basis



STATE OF CALIFORNIA

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME:

SCHEDULE 3
ADMIN

FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2009

As As

Line Adj. Reported Increase Audited

No. Account Description No. Costs (Decrease) Costs

1 2 3 4 5

1 |Salaries/Officers $ 1,655,820 1,655,820
2 |Salaries/Others 15,189,009 15,189,009
3 |Payroll Taxes 1,026,750 1,026,750
4 |Employee Benefits 3,004,737 3,004,737
5 |Travel 445,457 445,457
6 |Entertainment 0 0
7 |Automobile 3,097 3,097
8 |Depreciation-Building 0 0
9 |Depreciation-Equipment 7,163,157 7,163,157
10 |Other Depreciation & Amortization 1 (41,091) 41,091 0
11 |Leases and Rentals 1 1,620,756 (41,091) 1,579,665
12 |Interest - Mortgages 0 0
13 |Interest - Other 12,311,256 12,311,256
14 |Taxes and Licenses 454,300 454,300
15 [Legal and Accounting 2 126,589 (126,589) 0
16 |Insurance 68,418 68,418
17 |Telephone 895,122 895,122
18 |Utilities 101,932 101,932
19 |Office Supplies 180,553 180,553
20 |Nonprogram 0 0
21 |Dietary 0 0
22 |Other (Specify) 0 0
23 |Donations/Public Relations 0 0
24 |Outside Services 3,4 5,306,708 (368,041) 4,938,667
25 |[Employee Recruitment 47,630 47,630
26 |Maintenance and Repair 2,393,933 2,393,933
27 |Postage/Mail Service 251,868 251,868
28 |Dues and Subscriptions 2,690,559 2,690,559
29 |Bad Debt 0 0
30 |Non-Allowable Medicaid 5 500 (500) 0
31 [Education and Training 6 109,566 (109,566) 0
0
TOTALS $ 55,006,626 | $ (604,696) 54,401,930
(To Sch 2) (To Sch 2)




STATE OF CALIFORNIA

PROVIDER NAME:

STATEMENT OF ALLOWABLE COSTS

SCHEDULE 3-1
CSG

FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2009

As As

Line Adj. Reported Increase Audited

No. Account Description No. Costs (Decrease) Costs

1 2 3 4 5

1 |Salaries/Officers $ 1,114,861 1,114,861
2 |Salaries/Others 7,8,9,10 8,575,324 (2,491,740) 6,083,584
3 |Payroll Taxes 208,955 208,955
4 |Employee Benefits 451,749 451,749
5 |Travel 195,744 195,744
6 |Entertainment 0 0
7 |Automobile 10 (231,910) 231,910 0
8 |Depreciation-Building 0 0
9 |Depreciation-Equipment 4,680 4,680
10 |Other Depreciation & Amortization 0 0
11 |Leases and Rentals 11,747 11,747
12 |Interest - Mortgages 0 0
13 |Interest - Other 230,869 230,869
14 |Taxes and Licenses 141,928 141,928
15 [Legal and Accounting 0 0
16 |Insurance 9 (1,809,846) 1,809,846 0
17 |Telephone 46,522 46,522
18 |Utilities 7 (60,746) 60,746 0
19 |Office Supplies 8 (755,102) 755,102 0
20 |Nonprogram 0 0
21 |Dietary 0 0
22 |Other (Specify) 0 0
23 |Donations/Public Relations 0 0
24 |Outside Services 9 365,864 (365,864) 0
25 |[Employee Recruitment 137,936 137,936
26 |Maintenance and Repair 0 0
27 |Postage/Mail Service 16,076 16,076
28 |Dues and Subscriptions 20,373 20,373
29 |Bad Debt 0 0
30 |Non-Allowable Medicaid 494 494
31 [Education and Training 5,197 5,197
TOTALS $ 8,670,715 - 8,670,715
(To Sch 2-1) (To Sch 2-1)




STATE OF CALIFORNIA

PROVIDER NAME:

STATEMENT OF ALLOWABLE COSTS

SCHEDULE 3-2
PACWEST REGION

FISCAL PERIOD ENDED:

RESCARE, INC. JUNE 30, 2009

As As

Line Adj. Reported Increase Audited

No. Account Description No. Costs (Decrease) Costs

1 2 3 4 5

1 |Salaries/Officers $ 409,594 409,594
2 |Salaries/Others 479,069 479,069
3 |Payroll Taxes 70,417 70,417
4 |Employee Benefits 215,093 215,093
5 |Travel 220,788 220,788
6 |Entertainment 0 0
7 |Automobile 16,870 16,870
8 |Depreciation-Building 0 0
9 |Depreciation-Equipment 16,726 16,726
10 |Other Depreciation & Amortization 0 0
11 |Leases and Rentals 98,418 98,418
12 |Interest - Mortgages 0 0
13 |Interest - Other 0 0
14 |Taxes and Licenses 2,139 2,139
15 [Legal and Accounting 0 0
16 |Insurance 25,066 25,066
17 |Telephone 46,276 46,276
18 |Utilities 228 228
19 |Office Supplies 18,151 18,151
20 |Nonprogram 0 0
21 |Dietary 0 0
22 |Other (Specify) 0 0
23 |Donations/Public Relations 0 0
24 |Outside Services 2,751 2,751
25 |[Employee Recruitment 14,356 14,356
26 |Maintenance and Repair 4,988 4,988
27 |Postage/Mail Service 13,086 13,086
28 |Dues and Subscriptions 11,042 11,042
29 |Bad Debt 0 0
30 |Non-Allowable Medicaid 0 0
31 [Education and Training 11,256 11,256
TOTALS $ 1,676,314 - 1,676,314
(To Sch 2-2) (To Sch 2-2)
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