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HCR MANOR CARE
FISCAL PERIOD ENDED DECEMBER 31, 2008

We have examined the Medi-Cal Home Office cost report for the fiscal period ended
December 31, 2008. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Facilities represents a proper determination of home office allowable costs for
the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This Audit Report includes the:
1. Summary of Audited Home Office Costs to Health Care Facilities
2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Audits & Investigations/Audits Sacramento, MS 2106 P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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If you have further questions regarding this report, you may call the Audits
Section-Sacramento at (916) 650-6994.

Original Signed By
Steven Gary, Chief
Audits Section-Sacramento

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2008

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $976,979 $0 $976,979
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 550,576 0 550,576
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $1,527,555 $0 $1,527,555
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $337,070 $0 $337,070
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 5,385,371 0 5,385,371
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $5,722,441 $0 $5,722,441
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $15,142 $0 $15,142
8.00 Taxes and Licenses - Not INCM 404,613 0 404,613
9.00 Interest Expense (613,420) 1 613,420 0
10.00 SUBTOTAL (sum of lines 7 through 9) ($193,665) $613,420 $419,755
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $1,887,596 $0 $1,887,596
12.00 Salaries of Others 51,268,022 3 (10,427,705) 40,840,317
13.00 Payroll Taxes 5,911,720 0 5,911,720
14.00 Employee Benefits-Payroll Related 15,076,522 4,5, 5A (2,601,311) 12,475,211
15.00 Employee Benefits-Nonpayroll Related (9,277,654) 0 (9,277,654)
16.00 Profit Sharing/Pension Plans 726,950 6 (688,206) 38,744
17.00 Legal Fees 1,723,689 7 (1,433,185) 290,504
18.00 Auditing & Accounting Fees 1,123,456 0 1,123,456
19.00 Utilities 1,021,654 0 1,021,654
20.00 Communications 771,882 0 771,882
21.00 Travel & Entertainment 5,816,593 0 5,816,593
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 2,395,406 0 2,395,406
24.00 Minor Equipment Expensed 872,970 0 872,970
25.00 Repairs & Maintenance 6,481,275 0 6,481,275
26.00 Dues & Subscriptions 258,958 0 258,958
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 132,137 8 (1,882) 130,255
29.00 Taxes & Licenses - Non Capital Related 1,691,601 0 1,691,601
30.00 Interest Expense 0 0 0
31.00 Outside Services 13,599,921 0 13,599,921
32.00 Recruiting and Relocation 294,837 0 294,837
33.00 Staff Development 449,963 0 449,963
34.00 Postage and Express Mail 1,110,376 0 1,110,376
35.00 Other 182,306 0 182,306
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $103,520,180 ($15,152,289) $88,367,891
37.00 TOTAL ALLOWABLE EXPENSES $110,576,511 ($14,538,869) $96,037,642
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
POOLED ALLOC.
(SCH. B, COL 8)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) POOLED
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$110,576,511

($14,538,869) $96,037,642




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
HCR MANOR CARE DECEMBER 31, 2008
REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |COST CENTER DESCRIPTION (SCH. B, COL 9) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0 $0
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 0 0 0
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4,01 0 0 0
5.00 New Cap. Related-Movable Equipment 0 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $0 $0 $0
8.00 Taxes and Licenses - Not INCM 0 0 0
9.00 Interest Expense 10,927,882 1 (10,927,882) 0
10.00 SUBTOTAL (sum of lines 7 through 9) $10,927,882 ($10,927,882) $0

NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers

@
o
@
o
@
o

12.00 Salaries of Others 0 0 0
13.00 Payroll Taxes 0 0 0
14.00 Employee Benefits-Payroll Related 0 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0 0
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 0 0 0
18.00 Auditing & Accounting Fees 0 0 0
19.00 Utilities 0 0 0
20.00 Communications 0 0 0
21.00 Travel & Entertainment 0 0 0
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 0 0 0
24.00 Minor Equipment Expensed 0 0 0
25.00 Repairs & Maintenance 0 0 0
26.00 Dues & Subscriptions 0 0 0
27.00 Contributions 0 0 0
28.00 Insurance Premium-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0 0
30.00 Interest Expense 0 0 0
31.00 Outside Services 0 0 0
32.00 Recruiting and Relocation 0 0 0
33.00 Staff Development 0 0 0
34.00 Postage and Express Mail 0 0 0
35.00 Other 0 0 0
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $10,927,882 ($10,927,882) $0

(To Sch. 7, 7-1)

38.00 NONREIMBURSABLE EXPENSES $0 $0 $0




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2008

LINE
NO.

COST CENTER DESCRIPTION

REPORTED
DIRECT ALLOC.
(SCH. B, COL 9)

ADJ.
NO.

ADJUSTMENT
AMOUNT(S)

AUDITED
DIRECT
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$10,927,882

($10,927,882)

$0




STATE OF CALIFORNIA SCHEDULE 8
TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME:
HCR MANOR CARE

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. [COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $443,343 $0 $443,343
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 66,939 2 (540) 66,399
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $510,282 ($540) $509,742
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0 $0
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 2,413,659 0 2,413,659
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $2,413,659 $0 $2,413,659
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $534,397 2 ($2,887) $531,510
8.00 Taxes and Licenses - Not INCM 916 0 916
9.00 Interest Expense 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $535,313 ($2,887) $532,426
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salaries of Others 36,538,442 2,3 (6,295,859) 30,242,583
13.00 Payroll Taxes 1,059,980 0 1,059,980
14.00 Employee Benefits-Payroll Related 2,626,970 4,5 (913,571) 1,713,399
15.00 Employee Benefits-Nonpayroll Related 6,240,937 2 (3,988) 6,236,949
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 1,619,670 0 1,619,670
18.00 Auditing & Accounting Fees 45,327 0 45,327
19.00 Utilities 11,233 0 11,233
20.00 Communications 1,117,543 2 (4,030) 1,113,513
21.00 Travel & Entertainment 8,345,926 2 (36,856) 8,309,070
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 403,371 2 (1,069) 402,302
24.00 Minor Equipment Expensed 140,574 2 (44) 140,530
25.00 Repairs & Maintenance 7,004 0 7,004
26.00 Dues & Subscriptions 101,289 2 (12) 101,277
27.00 Contributions 55 0 55
28.00 Insurance Premium-Non Capital Related 5,851 8 5) 5,846
29.00 Taxes & Licenses - Non Capital Related 350,044 (4) 350,040
30.00 Interest Expense 0 0 0
31.00 Outside Services 2,555,626 2 (1,008) 2,554,618
32.00 Recruiting and Relocation 252,729 2 (3,562) 249,167
33.00 Staff Development 446,322 2 (18,552) 427,770
34.00 Postage and Express Mail 20,658 2 (190) 20,468
35.00 Other 0 0 0
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $61,889,551 ($7,278,750) $54,610,801
37.00 TOTAL ALLOWABLE EXPENSES $65,348,805 ($7,282,177) $58,066,628

38.00

NONREIMBURSABLE EXPENSES

$0

$0

(To Sch. 6, 6-1)

$0




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:
DECEMBER 31, 2008

LINE
NO. |COST CENTER DESCRIPTION

REPORTED
FUNCTIONAL COSTS|

(SCH. B, COL 7)

ADJ.
NO.

ADJUSTMENT AUDITED
AMOUNT(S) FUNCTIONAL
COSTS

CAPITAL-RELATED COSTS - OLD
TOTAL EXPENSES

$65,348,805

($7,282,177) $58,066,628
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