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HCR MANOR CARE SERVICES, LLC.
FISCAL PERIOD ENDED DECEMBER 31, 2009

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2009. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Summary of Audited Home Office Costs to
Health Care Facilities represents a proper determination of home office allowable costs
for the above fiscal period in accordance with Medi-Cal reimbursement principles. The
audited home office cost will be incorporated, by separate adjustment, into each
applicable facility audit report.

This audit report includes the:

1. Summary of Audited Home Office Costs to Health Care Facilities and Supporting
Schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section—Sacramento
MS 2106, P.O. Box 997413, Sacramento, CA 95899-7413
(916) 650-6994 / (916) 650-6990 fax
Internet Address: www.dhcs.ca.gov
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If you have questions regarding this report, you may call the Audits Section—
Sacramento at (916) 650-6994.

Original Signed By
Steven Gary, Chief
Audits Section—Sacramento

Financial Audits Branch

Certified
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STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE SERVICES, LLC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE POOLED ALLOC. NO. AMOUNT(S) POOLED
NO. |[COST CENTER DESCRIPTION (SCH. B, COL 8) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures ($27,767) $0 ($27,767)
1.01 0 0
2.00 Old Cap. Related-Movable Equipment 176,267 0 176,267
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $148,500 $0 $148,500
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $493,023 $0 $493,023
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 6,448,663 0 6,448,663
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $6,941,686 $0 $6,941,686
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $136 $0 $136
8.00 Taxes and Licenses - Not INCM 465,366 0 465,366
9.00 Interest Expense 0 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $465,502 $0 $465,502
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $2,274,003 $0 $2,274,003
12.00 Salarie of Others 38,376,258 0 38,376,258
13.00 Payroll Taxes 2,321,001 0 2,321,001
14.00 Employee Benefits-Payroll Related 8,300,418 1 (1,483,216) 6,817,202
15.00 Employee Benefits-Nonpayroll Related (123,569) 0 (123,569)
16.00 Profit Sharing/Pension Plans 2,282 0 2,282
17.00 Legal Fees 1,214,633 0 1,214,633
18.00 Auditing & Accounting Fees 767,425 0 767,425
19.00 Utilities 911,333 0 911,333
20.00 Communications 262,247 0 262,247
21.00 Travel & Entertainment 2,689,486 0 2,689,486
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 1,978,926 0 1,978,926
24.00 Minor Equipment & All Other (3,734,707) 0 (3,734,707)
25.00 Repairs & Maintenance 6,260,027 0 6,260,027
26.00 Dues & Subscriptions 53,466 0 53,466
27.00 Contributions 0 0 0
28.00 Insurance Premiums-Non Capital Related 0 0 0
29.00 Taxes & Licenses - Non Capital Related 1,062,667 0 1,062,667
30.00 Interest Expense 0 0 0
31.00 Outside Services 14,386,119 0 14,386,119
32.00 Recruiting and Relocation 71,351 0 71,351
33.00 Staff Development 46,643 0 46,643
34.00 Postage & Express Mail 1,187,899 0 1,187,899
35.00 Other 314,180 0 314,180
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $78,622,088 ($1,483,216) $77,138,872
37.00 TOTAL ALLOWABLE EXPENSES $86,177,776 ($1,483,216) $84,694,560
(To Sch. 4)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0
TOTAL EXPENSES $86,177,776 ($1,483,216) $84,694,560




STATE OF CALIFORNIA

HOME OFFICE NAME:
HCR MANOR CARE SERVICES, LLC.

TRIAL BALANCE OF EXPENSES

SCHEDULE 8

FISCAL PERIOD ENDED:

DECEMBER 31, 2009

REPORTED ADJ. ADJUSTMENT AUDITED
LINE DIRECT ALLOC. NO. AMOUNT(S) DIRECT
NO. |[COST CENTER DESCRIPTION (SCH. B, COL 6) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $349,672 $0 $349,672
1.01 0 0 0
2.00 Old Cap. Related-Movable Equipment 166,050 0 166,050
2.01 0 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $515,722 $0 $515,722
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $2,900 $0 $2,900
4.01 0 0 0
5.00 New Cap. Related-Movable Equipment 2,191,382 0 2,191,382
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $2,194,282 $0 $2,194,282
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $279,878 $0 $279,878
8.00 Taxes and Licenses - Not INCM 4,552 0 4,552
9.00 Interest Expense 5,515,343 0 5,515,343
10.00 SUBTOTAL (sum of lines 7 through 9) $5,799,773 $0 $5,799,773
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0 $0
12.00 Salarie of Others 43,669,651 0 43,669,651
13.00 Payroll Taxes 6,113,217 0 6,113,217
14.00 Employee Benefits-Payroll Related 12,587,353 1 (2,391,791) 10,195,562
15.00 Employee Benefits-Nonpayroll Related (7,928,356) 0 (7,928,356)
16.00 Profit Sharing/Pension Plans 0 0 0
17.00 Legal Fees 151,710 0 151,710
18.00 Auditing & Accounting Fees 330,591 0 330,591
19.00 Utilities 931 0 931
20.00 Communications 1,784,057 0 1,784,057
21.00 Travel & Entertainment 10,449,906 0 10,449,906
22.00 Transportation 0 0 0
23.00 Cleaning Office & Admin Supplies 297,377 0 297,377
24.00 Minor Equipment & All Other 413,864 0 413,864
25.00 Repairs & Maintenance 7,102 0 7,102
26.00 Dues & Subscriptions 237,365 0 237,365
27.00 Contributions 0 0 0
28.00 Insurance Premiums-Non Capital Related 4,780 0 4,780
29.00 Taxes & Licenses - Non Capital Related 632,245 0 632,245
30.00 Interest Expense 0 0 0
31.00 Outside Services 2,282,207 0 2,282,207
32.00 Recruiting and Relocation 270,588 0 270,588
33.00 Staff Development 238,430 0 238,430
34.00 Postage & Express Mail 28,785 0 28,785
35.00 Other 74,706 0 74,706
35.01 0 0 0
35.02 0 0 0
35.03 0 0 0
35.04 0 0 0
35.05 0 0 0
35.06 0 0 0
35.07 0 0 0
35.08 0 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $71,646,509 ($2,391,791) $69,254,718
37.00 TOTAL ALLOWABLE EXPENSES $80,156,286 ($2,391,791) $77,764,495
(To Sch. 7, 7-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0
TOTAL EXPENSES $80,156,286 ($2,391,791) $77,764,495




STATE OF CALIFORNIA SCHEDULE 8

TRIAL BALANCE OF EXPENSES

HOME OFFICE NAME: FISCAL PERIOD ENDED:
HCR MANOR CARE SERVICES, LLC. DECEMBER 31, 2009
REPORTED ADJ. ADJUSTMENT AUDITED
LINE FUNCTIONAL COSTS| NO. AMOUNT(S) FUNCTIONAL
NO. |COST CENTER DESCRIPTION (SCH. B, COL 7) COSTS
CAPITAL-RELATED COSTS - OLD
1.00 Old Cap. Related-Buildings & Fixtures $0 $0
1.01 0 0
2.00 Old Cap. Related-Movable Equipment 0 0
2.01 0 0
3.00 SUBTOTAL (sum of lines 1 through 2.01) $0 $0 $0
CAPITAL-RELATED COSTS - NEW
4.00 New Cap. Related-Buildings & Fixtures $0 $0
4.01 0 0
5.00 New Cap. Related-Movable Equipment 0 0
5.01 0 0 0
6.00 SUBTOTAL (sum of lines 4 through 5.01) $0 $0 $0
OTHER CAPITAL-RELATED COSTS
7.00 Auto Lease Expense $0 $0
8.00 Taxes and Licenses - Not INCM 0 0
9.00 Interest Expense 0 0
10.00 SUBTOTAL (sum of lines 7 through 9) $0 $0 $0
NON CAPITAL-RELATED COSTS
11.00 Salaries of Officers $0 $0
12.00 Salarie of Others 0 0
13.00 Payroll Taxes 0 0
14.00 Employee Benefits-Payroll Related 0 0
15.00 Employee Benefits-Nonpayroll Related 0 0
16.00 Profit Sharing/Pension Plans 0 0
17.00 Legal Fees 0 0
18.00 Auditing & Accounting Fees 0 0
19.00 Utilities 0 0
20.00 Communications 0 0
21.00 Travel & Entertainment 0 0
22.00 Transportation 0 0
23.00 Cleaning Office & Admin Supplies 0 0
24.00 Minor Equipment & All Other 0 0
25.00 Repairs & Maintenance 0 0
26.00 Dues & Subscriptions 0 0
27.00 Contributions 0 0
28.00 Insurance Premiums-Non Capital Related 0 0
29.00 Taxes & Licenses - Non Capital Related 0 0
30.00 Interest Expense 0 0
31.00 Outside Services 0 0
32.00 Recruiting and Relocation 0 0
33.00 Staff Development 0 0
34.00 Postage & Express Mail 0 0
35.00 Other 0 0
35.01 0 0
35.02 0 0
35.03 0 0
35.04 0 0
35.05 0 0
35.06 0 0
35.07 0 0
35.08 0 0
36.00 SUBTOTAL (sum of lines 11 through 35.08) $0 $0 $0
37.00 TOTAL ALLOWABLE EXPENSES $0 $0 $0
(To Sch. 6, 6-1)
38.00 NONREIMBURSABLE EXPENSES $0 $0 $0

TOTAL EXPENSES $0 $0 $0
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