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RESCARE, INC. 
FISCAL PERIOD ENDED DECEMBER 31, 2009 
 
We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended 
December 31, 2009.  Our examination was made under the authority of Section 14170 
of the Welfare and Institutions Code and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered necessary in 
the circumstances. 
 
In our opinion, the data presented in the Comparison of Reported and Audited Home 
Office Cost represents a proper determination of home office allowable costs for the 
above fiscal period in accordance with Medi-Cal reimbursement principles.  The audited 
home office cost will be incorporated, by separate adjustment, into each applicable 
facility audit report. 
 
This audit report includes the: 
 
1. Comparison of Reported and Audited Home Office Cost and supporting 

schedules 
 
2. Audit Adjustments Schedule 
 
If you disagree with the decision of the Department, the results of the home office audit 
may only be appealed through each individual facility's audit report.  Please refer to the 
appeal instructions in each facility’s audit report. 
 



Board of Directors 
Page 2 
 
 
 

 

If you have questions regarding this report, you may call the Audits Section—Rancho 
Cucamonga at (909) 481-3420. 

 
Original Signed By 
 
Julio M. Cueto, Chief 
Audits Section—Rancho Cucamonga 
Financial Audits Branch 
 
Certified 
 
cc:  Steven B. Mowery 
       Vice President of Reimbursement 
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STATE OF CALIFORNIA SCHEDULE 1

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

Medi-Cal Fiscal Reported Audited  
Number Year End Cost Cost Variance

2 3 4 5 6

(From Sch 1-1)

Casa De Vida ZZT18672I 12/31/09 179,042$   157,361$      (21,681)$    

Edgewood Center ZZT05513I 12/31/09 217,119 190,827        (26,292)

Glenridge Center ZZT05486J 12/31/09 270,667 237,889        (32,778)

Hylond Garden Center ZZT05898H 12/31/09 340,688 299,431        (41,257)

Brian Home LTC60935F 12/31/09 13,763 12,096          (1,667)

East 11th LTC60954F 12/31/09 14,747 12,960          (1,787)

Hermosa Home LTC60557F 12/31/09 14,935 13,126          (1,809)

Hill House LTC60847F 12/31/09 15,929 14,000          (1,929)

Irene House LTC80231F 12/31/09 18,601 16,348          (2,253)

La Vine Home LTC60539F 12/31/09 13,955 12,265          (1,690)

Magnolia Community Home LTC80075G 12/31/09 16,556 14,551          (2,005)

Newcomb Home LTC60472F 12/31/09 14,493 12,738          (1,755)

Palmyra Home LTC60380F 12/31/09 15,418 13,551          (1,867)

Palomar Home LTC60478F 12/31/09 14,769 12,981          (1,788)

Rainbow Home LTC60381F 12/31/09 13,094 11,509          (1,585)

1

Facility Name

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST



STATE OF CALIFORNIA SCHEDULE 1-1

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

PacWest  
Medi-Cal ADMIN CSG Region Total
Number (From Sch 2) (From Sch 2-1) (From Sch 2-2)

2 3 4 5 6

Casa De Vida ZZT18672I 110,005$        21,776$          25,580$          157,361$         *

Edgewood Center ZZT05513I 133,400 26,407 31,020 190,827 *

Glenridge Center ZZT05486J 166,300 32,919 38,670 237,889 *

Hylond Garden Center ZZT05898H 209,322 41,435 48,674 299,431 *

Brian Home LTC60935F 8,456 1,674 1,966 12,096 *

East 11th LTC60954F 9,060 1,793 2,107 12,960 *

Hermosa Home LTC60557F 9,176 1,816 2,134 13,126 *

Hill House LTC60847F 9,787 1,937 2,276 14,000 *

Irene House LTC80231F 11,428 2,262 2,657 16,348 *

La Vine Home LTC60539F 8,574 1,697 1,994 12,265 *

Magnolia Community Home LTC80075G 10,172 2,014 2,365 14,551 *

Newcomb Home LTC60472F 8,905 1,763 2,071 12,738 *

Palmyra Home LTC60380F 9,473 1,875 2,203 13,551 *

Palomar Home LTC60478F 9,074 1,796 2,110 12,981 *

Rainbow Home LTC60381F 8,045 1,593 1,871 11,509 *

All Others 49,979,001 7,257,665 1,491,922 58,728,588

TOTALS 50,700,180$    7,400,422$      1,659,618$      59,760,221$    

 
*     To Sch 1

SUMMARY OF HOME OFFICE ALLOCATIONS

Facility Name
1



STATE OF CALIFORNIA SCHEDULE 2
ADMIN

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

Allocated
Accumulated **Percent Allowable 

Costs Costs
2 3 4 5

ADMIN Allocation Basis (Adj 6) 1,592,468,000$    

Audited ADMIN Home Office Cost (Sch. 3) 50,700,180$    

Casa De Vida 3,455,214$           3.1837% 110,005$         *
Edgewood Center 4,190,038 3.1837% 133,400 *
Glenridge Center 5,223,403 3.1837% 166,300 *
Hylond Garden Center 6,574,701 3.1837% 209,322 *
Brian Home 265,596 3.1837% 8,456 *
East 11th 284,568 3.1837% 9,060 *
Hermosa Home 288,218 3.1837% 9,176 *
Hill House 307,406 3.1837% 9,787 *
Irene House 358,960 3.1837% 11,428 *
La Vine Home 269,309 3.1837% 8,574 *
Magnolia Community Home 319,502 3.1837% 10,172 *
Newcomb Home 279,691 3.1837% 8,905 *
Palmyra Home 297,551 3.1837% 9,473 *
Palomar Home 285,017 3.1837% 9,074 *
Rainbow Home 252,696 3.1837% 8,045 *

Subtotal - California Audited Facilities 22,651,870$         3.1837% 721,179$         

All Others 1,569,816,130      3.1837% 49,979,001$    *

TOTALS 1,592,468,000$   3.1837% 50,700,180$    

*     To Sch 1-1
**    Percent computed by taking the Audited Admin Home Office Cost & dividing it by the Admin allocation basis

ALLOCATION OF POOLED EXPENSES

Description

1

Number
Medi-Cal

LTC60380F
LTC60478F
LTC60381F

ZZT18672I
ZZT05513I
ZZT05486J

LTC60847F
LTC80231F
LTC60539F
LTC80075G

ZZT05898H
LTC60935F
LTC60954F
LTC60557F

LTC60472F



STATE OF CALIFORNIA SCHEDULE 2-1
CSG

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

Allocated
Accumulated **Percent Allowable 

Costs Costs
2 3 4 5

CSG Allocation Basis (Adj 11) 1,174,254,690$    

Audited CSG Home Office Cost (Sch. 3-1) 7,400,422$      

Casa De Vida 3,455,214$           0.6302% 21,776$           *
Edgewood Center 4,190,038 0.6302% 26,407 *
Glenridge Center 5,223,403 0.6302% 32,919 *
Hylond Garden Center 6,574,701 0.6302% 41,435 *
Brian Home 265,596 0.6302% 1,674 *
East 11th 284,568 0.6302% 1,793 *
Hermosa Home 288,218 0.6302% 1,816 *
Hill House 307,406 0.6302% 1,937 *
Irene House 358,960 0.6302% 2,262 *
La Vine Home 269,309 0.6302% 1,697 *
Magnolia Community Home 319,502 0.6302% 2,014 *
Newcomb Home 279,691 0.6302% 1,763 *
Palmyra Home 297,551 0.6302% 1,875 *
Palomar Home 285,017 0.6302% 1,796 *
Rainbow Home 252,696 0.6302% 1,593 *

Subtotal  - California Audited Facilities 22,651,870$         0.6302% 142,757$         

All Others 1,151,602,820      0.6302% 7,257,665$      *

TOTALS 1,174,254,690$   0.6302% 7,400,422$      

*     To Sch 1-1
**    Percent computed by taking the Audited CSG Home Office Cost & dividing it by the CSG allocation basis

Medi-Cal
Number

1

LTC60954F
LTC60557F
LTC60847F
LTC80231F

LTC60478F

ZZT18672I

ALLOCATION OF POOLED EXPENSES

Description

ZZT05513I
ZZT05486J
ZZT05898H
LTC60935F

LTC60539F
LTC80075G
LTC60472F
LTC60380F

LTC60381F



STATE OF CALIFORNIA SCHEDULE 2-2
PACWEST REGION

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

Allocated
Accumulated **Percent Allowable 

Costs Costs
2 3 4 5

PacWest Region Allocation Basis (Adj 12) 224,175,638$       

Audited PacWest Region Home Office Cost (Sch. 3-2) 1,659,618$      

Casa De Vida 3,455,214$           0.7403% 25,580$           *
Edgewood Center 4,190,038 0.7403% 31,020 *
Glenridge Center 5,223,403 0.7403% 38,670 *
Hylond Garden Center 6,574,701 0.7403% 48,674 *
Brian Home 265,596 0.7403% 1,966 *
East 11th 284,568 0.7403% 2,107 *
Hermosa Home 288,218 0.7403% 2,134 *
Hill House 307,406 0.7403% 2,276 *
Irene House 358,960 0.7403% 2,657 *
La Vine Home 269,309 0.7403% 1,994 *
Magnolia Community Home 319,502 0.7403% 2,365 *
Newcomb Home 279,691 0.7403% 2,071 *
Palmyra Home 297,551 0.7403% 2,203 *
Palomar Home 285,017 0.7403% 2,110 *
Rainbow Home 252,696 0.7403% 1,871 *

Subtotal  - California Audited Facilities 22,651,870$         0.7403% 167,696$         
All Others 201,523,768         0.7403% 1,491,922$      *

TOTALS 224,175,638$      0.7403% 1,659,618$      

*     To Sch 1-1
**    Percent computed by taking the Audited PacWest Region Home Office Cost & dividing it by the PacWest
       Region allocation basis

1

ALLOCATION OF POOLED EXPENSES

Description Medi-Cal
Number

LTC60847F
LTC80231F

LTC60954F

ZZT18672I
ZZT05513I
ZZT05486J

LTC60557F

ZZT05898H
LTC60935F

LTC60478F
LTC60381F

LTC60539F
LTC80075G
LTC60472F
LTC60380F



STATE OF CALIFORNIA SCHEDULE 3
ADMIN

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

 
 

As As
Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 

1 Salaries/Officers 2,333,145$      2,333,145$           

2 Salaries/Others 12,808,234 12,808,234

3 Payroll Taxes 1,033,978 1,033,978

4 Employee Benefits 2 2,882,272 1,887 2,884,159

5 Travel 265,567 265,567

6 Entertainment 0 0

7 Automobile 5,360 5,360

8 Depreciation-Building 0 0

9 Depreciation-Equipment 6,937,939 6,937,939

10 Other Depreciation & Amortization 1 (41,091) 41,091 0

11 Leases and Rentals 1 1,829,987 (41,091) 1,788,896

12 Interest - Mortgages 0 0

13 Interest - Other 8,976,129 8,976,129

14 Taxes and Licenses 421,401 421,401

15 Legal and Accounting 3 155,826 (135,951) 19,875

16 Insurance 919,406 919,406

17 Telephone 909,997 909,997

18 Utilities 99,545 99,545

19 Office Supplies 665,815 665,815

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 4,5 4,455,028 (332,631) 4,122,397

25 Employee Recruitment 910,877 910,877

26 Maintenance and Repair 2,505,425 2,505,425

27 Postage/Mail Service 268,846 268,846
28 Dues and Subscriptions 2,792,382 2,792,382
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 30,807 30,807

0

TOTALS  51,166,875$    (466,695)$        50,700,180$        
   (To Sch 2)    (To Sch 2)

Account Description
1



STATE OF CALIFORNIA SCHEDULE 3-1
CSG

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

 
 

As As
Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 
  

1 Salaries/Officers 1,385,443$      1,385,443$           

2 Salaries/Others 7,8,9,10 8,722,303 (4,173,884) 4,548,419

3 Payroll Taxes 507,008 507,008

4 Employee Benefits 7 (3,397,141) 3,397,141 0

5 Travel 152,709 152,709

6 Entertainment 0

7 Automobile 8 (213,405) 213,405 0

8 Depreciation-Building 0 0

9 Depreciation-Equipment 5,404 5,404

10 Other Depreciation & Amortization 0 0

11 Leases and Rentals 13,580 13,580

12 Interest - Mortgages 0 0

13 Interest - Other 188,035 188,035

14 Taxes and Licenses 136,836 136,836

15 Legal and Accounting 0 0

16 Insurance 0 0

17 Telephone 36,430 36,430

18 Utilities 9 (57,164) 57,164 0

19 Office Supplies 10 (506,174) 506,174 0

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 0 0

24 Outside Services 283,556 283,556

25 Employee Recruitment 77,341 77,341

26 Maintenance and Repair 20 20

27 Postage/Mail Service 15,085 15,085
28 Dues and Subscriptions 44,964 44,964
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 5,592 5,592

TOTALS  7,400,422$      -$                 7,400,422$           
   (To Sch 2-1)    (To Sch 2-1)

Account Description
1



STATE OF CALIFORNIA SCHEDULE 3-2
PACWEST REGION

STATEMENT OF ALLOWABLE COSTS

PROVIDER NAME: FISCAL PERIOD ENDED:
RESCARE, INC. DECEMBER 31, 2009

 
 

As As
Line Adj. Reported Increase Audited
No. No. Costs (Decrease) Costs

2 3 4 5

 
  

1 Salaries/Officers 419,798$         419,798$              

2 Salaries/Others 494,920 494,920

3 Payroll Taxes 72,656 72,656

4 Employee Benefits 180,983 180,983

5 Travel 206,631 206,631

6 Entertainment 0 0

7 Automobile 50,515 50,515

8 Depreciation-Building 0 0

9 Depreciation-Equipment 13,747 13,747

10 Other Depreciation & Amortization 0 0

11 Leases and Rentals 62,712 62,712

12 Interest - Mortgages 0 0

13 Interest - Other 0 0

14 Taxes and Licenses 1,938 1,938

15 Legal and Accounting 0 0

16 Insurance 21,290 21,290

17 Telephone 44,734 44,734

18 Utilities 727 727

19 Office Supplies 18,333 18,333

20 Nonprogram 0 0

21 Dietary 0 0

22 Other (Specify) 0 0

23 Donations/Public Relations 14,293 14,293

24 Outside Services 16,019 16,019

25 Employee Recruitment 3,274 3,274

26 Maintenance and Repair 1,987 1,987

27 Postage/Mail Service 13,485 13,485
28 Dues and Subscriptions 10,345 10,345
29 Bad Debt 0 0
30 Non-Allowable Medicaid 0 0
31 Education and Training 11,231 11,231

TOTALS  1,659,618$      -$                 1,659,618$           
   (To Sch 2-2)    (To Sch 2-2)

Account Description
1
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