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MOUNTAIN VIEW CHILD CARE, INC.
FISCAL PERIOD ENDED DECEMBER 31, 2009

We have examined the Medi-Cal Home Office Cost Report for the fiscal period ended
December 31, 2009. Our examination was made under the authority of Section 14170
of the Welfare and Institutions Code and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the data presented in the Comparison of Reported and Audited Home
Office Cost represents a proper determination of home office allowable costs for the
above fiscal period in accordance with Medi-Cal reimbursement principles. The audited
home office cost will be incorporated, by separate adjustment, into each applicable
facility audit report.

This audit report includes the:

1. Comparison of Reported and Audited Home Office Cost and supporting
schedules

2. Audit Adjustments Schedule
If you disagree with the decision of the Department, the results of the home office audit

may only be appealed through each individual facility's audit report. Please refer to the
appeal instructions in each facility’s audit report.

Financial Audits Branch/Audits Section — Rancho Cucamonga
9439 Archibald Avenue, Suite 107, MS 2105, Rancho Cucamonga, CA 91730
(909) 481-3420 / (909) 481-3442 fax
Internet Address: www.dhcs.ca.qov
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If you have questions regarding this report, you may call the Audits Section—Rancho
Cucamonga at (909) 481-3420.

Original Signed By

Julio M. Cueto, Chief

Audits Section—Rancho Cucamonga
Financial Audits Branch

Certified
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STATE OF CALIFORNIA SCHEDULE 1

COMPARISON OF REPORTED AND AUDITED
HOME OFFICE COST

HOME OFFICE:
MOUNTAIN VIEW CHILD CARE, INC.

FISCAL PERIOD ENDED:
DECEMBER 31, 2009

MEDI-CAL FISCAL REPORTED AUDITED
CHAIN COMPONENTS NUMBER YEAR END COST COST VARIANCE
1 2 3 4 5 6

(From Sch 2, Col 6) (Col 5- Col 4)

1. Totally Kids LTC40001F 12/31/09 $1,688,395 $1,627,529 ($60,866)
2. Circlebrook LTC80082I 12/31/09 142,208 136,104 (6,104)
3. Kidship EPSP00060 12/31/09 123,599 118,297 (5,302)
4. Sun Valley Totally Kids LTC40011F 12/31/09 1,462,453 1,414,501 (47,952)
5. 0 0
6. 0 0
7. 0 0
8. 0 0
9. 0 0
10. 0 0
11. 0 0
12. 0 0
13. 0 0
14. 0 0
15. 0 0
16. 0 0
17. 0 0
18. 0 0
19. 0 0
20. 0 0
21. 0 0
22. 0 0
23. 0 0
24. 0 0
25. 0 0
TOTALS $3,416,655 $3,296,431 ($120,224)




STATE OF CALIFORNIA

HOME OFFICE:
MOUNTAIN VIEW CHILD CARE, INC.

SUMMARY OF DIRECT AND ALLOCATED POOL COST

SCHEDULE 2

FISCAL PERIOD ENDED:
DECEMBER 31, 2009

MEDI-CAL FISCAL DIRECT POOLED TOTAL DIRECT & POOLED
CHAIN COMPONENTS NUMBER YEAR END EXPENSES EXPENSES FACILITY EXPENSE
1 2 3 4 5 6
(From Sch 4)  (From Sch 3) (Col 4 + Col 5)

1. Totally Kids LTC40001F 12/31/09 $286,556  $1,340,973  $1,627,529
2. Circlebrook LTC80082I 12/31/09 31,965 104,139 136,104
3. Kidship EPSP00060 12/31/09 15,177 103,120 118,297
4. Sun Valley Totally Kids LTC40011F 12/31/09 190,935 1,223,566 1,414,501
5. 0 0 0
6. 0 0 0
7. 0 0 0
8. 0 0 0
9. 0 0 0
10. 0 0 0
11. 0 0 0
12. 0 0 0
13. 0 0 0
14. 0 0 0
15. 0 0 0
16. 0 0 0
17. 0 0 0
18. 0 0 0
19. 0 0 0
20. 0 0 0
21. 0 0 0
22. 0 0 0
23. 0 0 0
24. 0 0 0
25. 0 0 0

TOTALS

$524,633

$2,771,798

$3,296,431

(To Sch 1)




STATE OF CALIFORNIA

HOME OFFICE:
MOUNTAIN VIEW CHILD CARE, INC.

ALLOCATION OF POOLED EXPENSES

PART | - ALLOCATION BETWEEN PROVIDER AND NONPROVIDER COMPONENTS

SCHEDULE 3

FISCAL PERIOD ENDED:
DECEMBER 31, 2009

Allocation Statistics Base: Allocation Pool
FACILITY Accumulated Cost Percent Expenses
1 2 3 4
Program Services (Adj) $28,166,000 100.0000% $2,771,798
Nonprogram Services (Adj) 0 0.0000% 0
TOTAL $28,166,000 100.0000% $2,771,798

PART Il - ALLOCATION TO INDIVIDUAL CHAIN COMPONENTS

(From Sch 5)

Allocation Allocated

CHAIN COMPONENTS MEDI-CAL Audit Statistic: Pool Expense
NUMBER Adjustment (Total Cost) (Col 3 X UCM)
1. Totally Kids LTC40001F 13,626,527  $1,340,973
2. Circlebrook LTC80082I 1,058,228 104,139
3. Kidship EPSP00060 1,047,815 103,120
4. Sun Valley Totally Kids LTC40011F 12,433,430 1,223,566
5. 0
6. 0
7. 0
8. 0
9. 0
10. 0
11. 0
12. 0
13. 0
14. 0
15. 0
16. 0
17. 0
18. 0
19. 0
20. 0
21. 0
22. 0
23. 0
24. 0
25. 0
TOTALS 28,166,000 $2,771,798

(To Sch 2)

[ UNIT COST MULTIPLIER (UCM) (Pooled Expenses/Total Cost) 0.098409 |




STATE OF CALIFORNIA SCHEDULE 4

DIRECT ALLOCATION OF EXPENSES TO CHAIN COMPONENTS

HOME OFFICE: FISCAL PERIOD ENDED:
MOUNTAIN VIEW CHILD CARE, INC. DECEMBER 31, 2009
Expense Directly Allocable to Chain Component
REPORTED Taxes Insurance AUDITED
CHAIN COMPONENTS MEDI-CAL |TOTAL (Col F) (Sq Ft) (Sq Ft) TOTAL
1 NUMBER 2 3 4 5 6 7

(Adj 22) (Adj 23)

1. Totally Kids LTC40001F  $295476  ($8,209) ($711) $0 $0  $286,556
2. Circlebrook LTC80082 34,035 (2,040) (29) 0 0 31,965
3. Kidship EPSP00060 16,490 (1,313) 0 0 0 15,177
4. Sun Valley Totally Kids LTC40011F 191,494 0 (559) 0 0 190,935
5. 0 0 0 0 0 0
6. 0 0 0 0 0 0
7. 0 0 0 0 0 0
8. 0 0 0 0 0 0
9. 0 0 0 0 0 0
10. 0 0 0 0 0 0
11. 0 0 0 0 0 0
12. 0 0 0 0 0 0
13. 0 0 0 0 0 0
14. 0 0 0 0 0 0
15. 0 0 0 0 0 0
16. 0 0 0 0 0 0
17. 0 0 0 0 0 0
18. 0 0 0 0 0 0
19. 0 0 0 0 0 0
20. 0 0 0 0 0 0
21. 0 0 0 0 0 0
22. 0 0 0 0 0 0
23. 0 0 0 0 0 0
24, 0 0 0 0 0 0
25. 0 0 0 0 0 0

TOTALS $537,494  ($11,562)  ($1,299) $0 $0  $524,633

(To Sch 2)



STATE OF CALIFORNIA

STATEMENT OF REIMBURSABLE COSTS

HOME OFFICE:
MOUNTAIN VIEW CHILD CARE, INC.

SCHEDULE 5

FISCAL PERIOD ENDED:
DECEMBER 31, 2009

REPORTED COST POOLED AUDITED

POOLED AUDIT COST DIRECT POOLED

ACCOUNT DESCRIPTION COSTS |ADJUSTMENTY SUBTOTAL COST COSTS

1 2 3 4 5 6

(Adjs 1-21) (Col 2 + Col 3) (Col 4 -Col 5)
1. Salaries-Officers $619,986 $619,986 $619,986
2. Salaries-Other 417,603 (25,973) 391,630 391,630
3. Payroll Taxes 151,197 (9,404) 141,793 141,793
4. Employee Benefits 634,214 (3,777) 630,437 630,437
5. Travel 5,100 5,100 5,100
6. Entertainment 0 0
7. Automobile 3,629 3,629 3,629
8. Depreciation-Building 0 0
9. Depreciation-Equipment 0 0
10. Other Depreciation and Amortization 0 0
11. Leases and Rentals 31,907 (18,948) 12,959 12,959
12. Interest-Mortgages 0 0 0
13. Interest-Other 295,286 (938) 294,348 294,348
14. Taxes and Licenses 27,496 (394) 27,102 27,102
15. Legal and Accounting 167,989 (14,009) 153,980 153,980
16. Insurance 2,279 (2,279) 0 0
17. Telephone 33,978 33,978 33,978
18. Utilities 0 0
19. Office Supplies 44,665 44,665 44,665
20. Nonprogram 0 0
21. Printing & Forms 483 483 483
22. Plant Operations 0 0
23. Housekeeping 0 0
24. Dietary 0 0
25. Social Services 0 0
26. Professional Services 204,988 (9,543) 195,445 195,445
27. Minor Equipment/Repairs 2,027 2,027 2,027
28. Employee Recruitment 49,922 (14,630) 35,292 35,292
29. Fines and Penalties 0 0
30. Conferences 2,179 (100) 2,079 2,079
35 Dues & Subscriptions 14,474 (2,167) 12,307 12,307
36 Donations 25 (25) 0 0
37 Bank Charges 190,515 (25,956) 164,559 164,559
38 Other Income (20,780) 20,780 0 0
TOTAL EXPENSES $2,879,161 ($107,363) $2,771,798 $0  $2,771,798
(To Sch 4) (To Sch 3)
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