
California Department of Health Care Services

ESTIMATED COST OF 1% RATE INCREASE
FISCAL YEAR 2008-09

May 2008 Medi-Cal Estimate

ASSUMING AUG. 2008 IMPLEMENTATION

ESTIMATE WITHOUT ADJUSTMENT
FULL YEAR COST FOR

EACH 1% RATE INCREASE 11 MONTH PAYMENT
LAGGED COST FOR

EACH 1% RATE INCREASE
SERVICE CATEGORY RATE INCREASE FACTOR (1) TOTAL STATE ADJUSTMENT LAG (2) TOTAL STATE

PHYSICIANS $1,129,366,000 0.9660 $10,909,680 $5,356,970 0.9167 0.7813 $7,813,120 $3,836,470

OTHER MEDICAL $1,689,952,890 0.9760 $16,493,940 $8,333,450 0.9167 0.8115 $12,269,810 $6,199,230

COUNTY OUTPATIENT $152,579,430 0.9600 $1,464,760 $392,870 0.9167 0.7671 $1,030,030 $276,270

COMMUNITY OUTPATIENT $515,424,690 0.9100 $4,690,360 $2,153,800 0.9167 0.7812 $3,358,710 $1,542,310

PHARMACY $1,640,601,010 0.0793 $1,301,650 $666,010 0.9167 0.9277 $1,106,880 $566,360

COUNTY INPATIENT $748,165,650 1.0000 N/A N/A 0.9167 0.5754 N/A N/A

COMMUNITY INPATIENT $3,942,167,430 1.0000 N/A N/A 0.9167 0.7348 N/A N/A

NURSING FACILITIES $4,009,183,900 1.1578 $46,417,930 $23,346,560 0.9167 0.8506 $36,192,810 $18,203,690

ICF-DD $422,040,160 1.1578 $4,886,340 $2,449,340 0.9167 0.9081 $4,067,450 $2,038,870

MEDICAL TRANSPORTATION $142,499,620 0.9660 $1,376,550 $716,470 0.9167 0.8184 $1,032,740 $537,530

OTHER SERVICES $921,341,060 0.9540 $8,789,590 $4,147,810 0.9167 0.8052 $6,487,740 $3,061,570

HOME HEALTH $169,626,090 0.9800 $1,662,340 $834,290 0.9167 0.7890 $1,202,210 $603,370

DENTAL $413,307,950 0.9990 $4,128,950 $2,078,050 0.9167 1.0000 $3,784,870 $1,904,880

MENTAL HEALTH $1,334,781,000 1.0000 N/A N/A 0.9167 1.0000 N/A N/A

TWO PLAN MODEL $3,649,127,170 1.0000 $36,491,270 $18,217,070 0.9167 1.0000 $33,450,330 $16,698,980

COUNTY ORGANIZED HEALTH SYSTEMS $1,867,525,810 1.0000 $18,675,260 $9,333,430 0.9167 1.0000 $17,118,990 $8,555,640

GEOGRAPHIC MANAGED CARE $543,233,380 1.0000 $5,432,330 $2,712,540 0.9167 1.0000 $4,979,640 $2,486,490

PHP & OTHER MANAG. CARE $330,775,330 1.0000 $3,307,750 $1,656,290 0.9167 1.0000 $3,032,110 $1,518,260

AUDITS/ LAWSUITS $4,078,000 1.0000 N/A N/A 0.9167 1.0000 N/A N/A

EPSDT SCREENS $55,583,590 1.0000 $555,840 $274,620 0.9167 1.0000 $509,520 $251,730

MEDICARE PAYMENTS (4) $3,349,560,000 1.0000 N/A N/A 0.9167 1.0000 N/A N/A

STATE HOSP./DEVELOPMENTAL CNTRS. $279,583,000 0.9782 $2,734,850 $0 0.9167 1.0000 $2,506,950 $0

MISC. SERVICES $3,220,841,000 1.0000 $32,208,410 $134,960 0.9167 1.0000 $29,524,380 $123,710

RECOVERIES -$294,599,300 1.0000 N/A N/A 0.9167 1.0000 N/A N/A

TOTAL $30,236,744,890 $201,527,800 $82,804,530 (3) $169,468,290 $68,405,360

Last Refresh Date: 05/09/2008

(3) Excludes service categories noted above with N/A and all policy changes excluded from Cost/Eligible report.

(4) Medicare Payments cost increase included as base adjustment.

(2) Reflects adjustment for the lag between actual rendering of service and payment for that service.

(1) Reflects adjustment for services not affected by rate increases due to Medicare crossover and unlisted procedures.
      Adjustment factor for Dental services due primarily to prior year reconciliations.
      Adjustment factor for SNF & ICF services compensates for the impact of shares of cost on average payments.
      Adjustment factor for Pharmacy includes an adjustment for the dispensing fee only.
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