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Total Medi-Cal local assistance expenditures in the Department of Health Care Services (DHCS)
budget in the Current Year as compared to the November 2007 Estimate are as follows:

Medical Nov 2007 May 2008
Care Services Estimate Estimate Amount Percent

Total Funds $33,983.2 $33,693.0 ($290.2) -0.9%
   Federal Funds $19,991.9 $19,798.1 ($193.8) -1.0%
   General Fund $13,177.6 $13,192.3 $14.7 0.1%
   Other Non-Federal Funds $813.7 $702.6 ($111.1) -13.7%

County Nov 2007 May 2008
Administration Estimate Estimate Amount Percent

Total Funds $2,696.4 $2,645.3 ($51.1) -1.9%
   Federal Funds $1,910.6 $1,865.2 ($45.4) -2.4%
   General Fund $785.7 $780.1 ($5.6) -0.7%
   Other Non-Federal Funds $0.0 $0.0 ($0.0)   -     

Fiscal Nov 2007 May 2008
Intermediary Estimate Estimate Amount Percent

Total Funds $317.6 $299.6 ($18.0) -5.7%
   Federal Funds $216.9 $201.4 ($15.5) -7.1%
   General Fund $100.6 $98.1 ($2.5) -2.5%
   Other Non-Federal Funds $0.1 $0.1 $0.0   -     

Total Nov 2007 May 2008
Expenditures Estimate Estimate Amount Percent

Total Funds $36,997.1 $36,637.8 ($359.2) -1.0%
   Federal Funds $22,119.5 $21,864.7 ($254.8) -1.2%
   General Fund $14,063.9 $14,070.5 $6.6 0.0%
   Other Non-Federal Funds $813.8 $702.7 ($111.1) -13.7%

Note: Totals may not add due to rounding. 5/12/2008

Change

(Dollars in Millions)

Change

Change

Change

May 2008 Medi-Cal Estimate

Current Year (FY 2007-08) Projected Expenditures
Compared to the November 2007 Estimate



Page 2

Total Medi-Cal local assistance expenditures in the Department of Health Care Services (DHCS)
budget in the Current Year as compared to the Appropriation are as follows:

Medical May 2008
Care Services Appropriation Estimate Amount Percent

Total Funds $33,837.3 $33,693.0 ($144.3) -0.4%
   Federal Funds $19,751.7 $19,798.1 $46.4 0.2%
   General Fund $13,219.6 $13,192.3 ($27.2) -0.2%
   Other Non-Federal Funds $866.0 $702.6 ($163.4) -18.9%

County May 2008
Administration Appropriation Estimate Amount Percent

Total Funds $2,645.3 $2,645.3 $0.0 0.0%
   Federal Funds $1,862.0 $1,865.2 $3.2 0.2%
   General Fund $783.3 $780.1 ($3.2) -0.4%
   Other Non-Federal Funds $0.0 $0.0 $0.0   -     

Fiscal May 2008
Intermediary Appropriation Estimate Amount Percent

Total Funds $303.0 $299.6 ($3.4) -1.1%
   Federal Funds $200.4 $201.4 $1.0 0.5%
   General Fund $102.6 $98.1 ($4.5) -4.4%
   Other Non-Federal Funds $0.1 $0.1 $0.0   -     

Total May 2008
Expenditures Appropriation Estimate Amount Percent

Total Funds $36,785.7 $36,637.8 ($147.8) -0.4%
   Federal Funds $21,814.1 $21,864.7 $50.6 0.2%
   General Fund $14,105.4 $14,070.5 ($34.9) -0.2%
   Other Non-Federal Funds $866.1 $702.7 ($163.4) -18.9%

The Appropriation for benefits item 4260-101-0001(3) includes the reduction of $165,000,000 GF
   as contained in AB X3 3.

Note: Totals may not add due to rounding. 5/12/2008

May 2008 Medi-Cal Estimate

Current Year (FY 2007-08) Projected Expenditures
Compared to the Appropriation

Change

(Dollars in Millions)

Change

Change

Change
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The November 2007 Estimate identified a 2007-08 Medi-Cal Program General Fund 
(GF) surplus of $206.6 million, compared to the Appropriation.  ABX3 3 (Chapter 1, 
Statutes of 2008) reduced the Appropriation by $165.0 million GF.  The May 2008 
Estimate identifies a surplus of $34.9 million GF as compared to the revised 
Appropriation.  This is a $6.6 million GF increase from the November 2007 Estimate. 
The change from the November 2007 Estimate is explained as follows (dollars in 
millions): 
 
 November 2007 General Fund     $14,063.9  
 May 2008 General Fund:      $14,070.5 
 General Fund Change:      $6.6 
  
Medical Care Services: 
Base Policy Changes  
 PC 49  Two Plan Model       0.8 
 PC 50  County Organized Health Systems    0.3 
 PC 51  Geographic Managed Care     10.2 
 
Regular Policy Changes:           
 PC 81 Hospital Financing—Stabilization Funding  -38.7 
 PC 90 Base Adjustment – DPH Interim Rate  -75.8 
 PC 136 Unspecified Budget Reduction   136.7 
 PC 142 Discontinue Part B Premium for Unmet SOC 4.2 
 Various Reduction to Provider Payments by 10%  33.4 
 PC 157 Discontinue Adult Optional Dental Services 9.6 
 Various Discontinue Adult Optional Benefits   0.4 
 
Base:          -30.7 
  
County Administration Changes:     -11.1 
    
Fiscal Intermediary:      -2.5  
  
All Other Changes       -30.2     
 
 
 
 
The following paragraphs briefly describe each of the above items: 
 
1. PC 49  Two Plan Model; PC  50 County Organized Health Systems; and PC 51 

Geographic Managed Care:  Capitation payments for the Two Plan Model managed 
care plans are expected to be $0.8 million General Fund (GF) more in 2007-08 and 
$108.4 million GF more in 2008-09 than anticipated in the November 2007 Estimate. 
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The 2008-09 estimate includes funding for LA Care (the local initiative plan in Los 
Angeles County) for the FY 2006-07 Rate Redetermination and the 5% Provider 
Rate Restoration (which is retroactive to January 1, 2007).  The combined cost of 
these two retroactive rate increases is estimated to be $22.5 million GF in FY 2008-
09.  Payments to County Organized Health Systems (COHS) are estimated to be 
$0.3 million GF more in 2007-08 and $55.1 million GF more in 2008-09 than 
anticipated in November.  Geographic Managed Care plan costs are projected to be 
$10.2 million GF more in 2007-08 and $28.8 million GF more in 2008-09.  The 
aggregated current year change for the three plan types is an increase of $11.3 
million GF over the November Estimate, mainly due to revised enrollment estimates 
for the individual plans.  The aggregated budget year change from the November 
Estimate is an increase of $192.3 million GF.  The portion of this 2008-09 change 
from November that is due to changes in projected enrollment and 2008-09 
capitation rate increases (excludes LA Care retroactive rates) is estimated to be 
$169.8 million GF.  In the May 2008 Estimate, the cost of the 2008-09 rate increase 
for Two-Plan, COHS and GMC in 08-09 is estimated to be $139.1 million GF.    
 

2. PC 81  Hospital Financing-- Stabilization Funding:  Stabilization payments to Non-
Designated Public Hospitals, Private Hospitals, Distressed Hospitals, and 
Designated Public Hospitals (DPHs) are made from the $586 million annual Safety 
Net Care Pool funding after the final reconciliation of DPH baseline costs.  Welfare 
and Institutions Code section 14166.20 specifies the formula for distribution of the 
stabilization payments among the hospitals.  Because the final reconciliation of DPH 
baseline costs for Demonstration Year 2005-06 has not yet been completed, $38.7 
million GF in stabilization payments that were assumed in the November 2007 
Estimate to be paid in 2007-08 will instead be paid in 2008-09.  This results in a 
decrease of $38.7 million GF in 2007-08 and a corresponding increase of $38.7 
million GF in 2008-09, as compared to the November Estimate. 

 
3. PC 90  Base Adjustment – DPH Interim Rate: Under the provisions of SB 1100 and 

the Hospital Financing Waiver, the DPHs are paid an interim rate funded through 
matching the DPHs’ certified public expenditures (CPEs) with FFP; no GF is spent 
for the interim rate.  However, the DPH interim rate is currently paid as any other 
Medi-Cal hospital expenditure with 50% GF and 50% federal financial participation 
(FFP), and an adjustment to 100% FFP must be made after the fact.   At the end of 
2007-08, a fiscal intermediary systems change will be implemented which will adjust 
the FFP immediately with each checkwrite.  Therefore, in 2007-08, $75.8 million 
more FFP will be received than anticipated in the November Estimate, resulting in a 
GF decrease in that amount.  The 2008-09 adjustment to 100% FFP, and 
corresponding GF decrease, is $0.9 million more than anticipated in November due 
to updated estimates of the DPH expenditures. 

 
4. PC 136  Unspecified Budget Reduction:  The 2007-08 Appropriation included an 

unspecified reduction in the Medi-Cal budget of $331.9 million GF, representing a 
reduction of 2.3%.  Although there were no specific changes in policy associated  
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with the budget reduction, the normal November estimate process resulted in a 
reduction in estimated Medi-Cal expenditures of $195.2 million GF (1.4%).  The 
remaining $136.7 million GF of the $331.9 million GF reduction for 2007-08 was 
budgeted in Policy Change 136.  The May 2008 Estimate is the final estimate for 
2007-08 based on the latest available data, and no additional unspecified 
adjustment has been made.  This results in an increase in cost of $136.7 million GF 
for this policy change relative to the November Estimate.  An unspecified budget 
reduction of $331.9 million GF for 2008-09 was included in the November Estimate.  
For the May 2008 Estimate, this was revised to $323.3 million GF, based on the 
average GF expenditures compared to the appropriation for 2003-04 through 2007-
08 (estimated).  This results in an increase in GF costs of $8.6 million, as compared 
to the November Estimate. 

 
5. PC 142  Discontinue Part B Premium for Unmet SOC Beneficiaries:  As part of the 

Budget Balancing Reductions (BBRs), the Department will discontinue paying the 
Medicare Part B premium for Medi-Cal Unmet Share of Cost (SOC) beneficiaries.  
The November 2007 Estimate included savings of $4.2 million GF for 2007-08 and 
$50.1 million GF for 2008-09.  The May 2008 Estimate includes no savings in 2007-
08 and savings of $53.8 million GF in 2008-09.  The elimination of savings in the 
current year is due the revision of the savings implementation date from June 2008 
to October 2008, as enabling legislation needed to implement this change has not 
yet been enacted.  The May Estimate assumes enactment of the Budget Act and 
Trailer Bill by July 1, 2008.  The higher savings in 2008-09 is the net result of the 
later implementation date, more recent data on the number of eligibles affected, and 
reflection of the increase in the Part B premium to $99.40 on January 1, 2009.  
These changes result in a $4.2 million GF increase in 2007-08 and a $3.7 million GF 
decrease in 2008-09, as compared to the November Estimate. 

 
6. PC 147  Reduction to Provider Payments by 10%; PC 151  Reduction to LTC 

Provider Payments by 10%; PC 158  Reduction to Non-Contract Hospitals by 10%; 
PC 169  Reduction to FPACT Provider Payments by 10%; PC 174  Reduction to 
Pediatric Subacute Payments by 10%; PC 175  Reduction to BCCTP Provider 
Payments by 10%; PC 178  Managed Care Reductions:  ABX3 5 (Chapter 3, 
Statutes of 2008) reduces payments to fee-for-service Medi-Cal providers by 10%, 
with specified exemptions.  Managed care capitation payments are to be reduced by 
the actuarial equivalent of the 10% provider payment reductions.  PC 147, PC 151, 
PC 158 and PC 178 include the savings from the reductions specified in ABX3 5.  In 
addition to those reductions, the Department will reduce by 10% payments to Family 
PACT providers, pediatric subacute facilities and Breast and Cervical Cancer 
Treatment Program providers (federal program).   

 
The combined savings from these reductions in the November 2007 Estimate was 
estimated to be $33.4 million GF in 2007-08, and $689.2 million GF in 2008-09.  In 
the May 2008 Estimate, no savings are expected for 2007-08, and 2008-09 savings  
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are estimated to be $609 7 million GF.  The revised savings estimates are due to 
later implementation dates, the use of more recent expenditure data, an updated 
calculation of the actuarial equivalent reduction for managed care plans, and the  
addition of dental managed care.  Savings for reductions that were enacted by ABX3 
5 are assumed to begin in July 2008; for the other reductions, savings are expected 
to begin October 1, 2008, assuming July 1, 2008 enactment of the Budget  
Act and Trailer Bill.  These changes result in GF increases of $33.4 million in 2007-
08, and $79.5 million in 2008-09, when compared to the November Estimate. 

 
7. PC 157  Discontinue Adult Optional Dental Benefits:  The Department will no longer 

provide dental services, except federally required adult dental services, to adults 21 
years of age or older who are not residents of nursing facilities.  The November 2007 
Estimate assumed an implementation date of June 1, 2008, with savings of $9.6 
million GF in 2007-08, and $115.0 million GF in 2008-09.  In the May 2008 Estimate, 
no savings are assumed for 2007-08, and savings of $73.8 million GF are estimated 
for 2008-09.  The revised savings are due to an October 1, 2008 implementation 
date; the use of more recent data in the calculations; and the application of the 
ABX3 5 10% provider payment reduction.  Relative to the November Estimate, these 
changes result in GF increases of $9.6 million in 2007-08 and $41.1million in 2008-
09.  

 
8. Discontinue Specified Adult Optional Benefits:  PC 143  Speech Therapy; PC 144 

Chiropractic; PC 148  Acupuncture; PC 149 Psychology; PC 150 Podiatry; PC 153  
Incontinence Creams and Washes; PC 154  Optometry/Optometrist Services; PC 
155  Optician/Optical Labs; and PC 156  Audiology:  Effective October 1, 2008, the 
Department will no longer provide the following optional benefits to adults not 
residing in nursing facilities:  Speech therapy, chiropractic, acupuncture, psychology, 
podiatry, incontinence creams and washes, optometry/optometrist services, 
opticians/optical labs, and audiology.  The November 2007 Estimate included total 
savings of $0.4 million GF in 2007-08 and $19.0 million GF in 2008-09.  In the May 
2008 Estimate, total savings are estimated to be $0 in 2007-08 and $11.6 million GF 
in 2008-09.  The savings reductions are due to the later implementation date, which 
assumes Budget Act and Trailer Bill enactment by July 1, 2008; the use of more 
recent data; and the application of the ABX3 5 10% payment reductions.  The 
changes relative to the November Estimate are GF increases of $0.4 million in 2007-
08 and $7.4 million in 2008-09.  

 
9. FFS Base Estimate:  The Base Estimate shows a decrease of $30.7 million GF in 

2007-08 and an increase of $18.7 million GF in 2008-09, as compared to the 
November 2007 Estimate.  The current year decrease is due mainly to slightly lower 
estimates for the physician, other medical, community outpatient and community 
inpatient service categories.  The budget year increase is due mainly to small 
increases in the pharmacy, medical transportation and other services categories.  
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10. County Administration:  County administrative costs are expected to be $11.1 million 

GF lower in 2007-08 and $28.9 million GF higher in 2008-09 than expected in the 
November 2007 Estimate.  The reduction in GF in 2007-08 is due to slightly lower 
Medi-Cal-only eligible growth than expected, and the final reconciliation of county 
administrative costs for 2005-06.  2008-09 costs are higher than those included in 
the November 2007 Estimate due mainly to the update of the base county 
administrative costs for 2008-09; the addition of funding for the one-time and 
ongoing costs for implementation of the Medi-Cal Data Privacy and Security 
Agreements with the counties to safeguard personally identifiable information, as 
required by Section 1137 of the Social Security Act; and the revision of CA PC 13, 
the BBR to reduce county administration base costs. 

 
The 2008-09 savings due to CA PC 13 have increased by $8.0 million GF above the 
November Estimate, due to an increase in the reduction percentage from 2.5% to 
3.67%, which is the percentage necessary to achieve the 10% overall reduction in 
2008-09 county administrative costs. 

 
The 2008-09 Eligible Growth estimate in CA PC 4 is $12.9 million GF less than 
estimated in the November Estimate, due to the updating of the 2008-09 county 
administrative base costs to include an additional year of data, which is done in the 
May Estimate each year.  This decrease results in a corresponding decrease in the 
savings from CA PC 12  Reduction to County Administration Caseload Growth.  
These revisions do not result in a net change to the County Administration budget as 
compared to the November Estimate. 
 
The estimate in CA PC 8 for the 2008-09 Cost of Doing Business is $9.8 million GF 
higher than the November Estimate, due to utilization of an updated California 
Necessities Index (CNI).  The November Estimate was based on a 3.66% CNI, and 
the more recent CNI is 5.26%.  This increased cost results in a corresponding 
increase in the savings from CA PC 11  Reduction to CNI-Based COLA to Counties.  
These revisions do not result in a net change to the County Administration budget as 
compared to the November Estimate. 
 

11. Fiscal Intermediary:  Fiscal Intermediary costs for 2007-08 are expected to be $2.5 
million GF less than anticipated in the November 2007 Estimate.  In 2008-09, costs 
are expected to be $4.3 million GF less than projected in November.  These 
decreases were mostly due to the elimination of the costs for the California Dental 
Medicaid Management Information System Replacement. 

 
12. All Other Changes:  All other changes amount to a decrease of $30.2 million GF 

compared to the November 2007 Estimate.  These changes include the net impact 
of all other changes not listed above.  
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Total Medi-Cal local assistance expenditures in the Department of Health Care Services (DHCS)
budget in the Budget Year as compared to the November 2006 Estimate are as follows:

Medical Nov 2007 May 2008
Care Services Estimate Estimate Amount Percent

Total Funds $33,119.0 $34,209.8 $1,090.8 3.3%
   Federal Funds $19,568.0 $20,405.6 $837.6 4.3%
   General Fund $12,753.2 $13,036.7 $283.4 2.2%
   Other Non-Federal Funds $797.8 $767.5 ($30.3) -3.8%

County Nov 2007 May 2008
Administration Estimate Estimate Amount Percent

Total Funds $2,603.3 $2,702.5 $99.2 3.8%
   Federal Funds $1,869.4 $1,931.9 $62.5 3.3%
   General Fund $733.9 $770.5 $36.6 5.0%
   Other Non-Federal Funds $0.0 $0.1 $0.1   -     

Fiscal Nov 2007 May 2008
Intermediary Estimate Estimate Amount Percent

Total Funds $312.4 $295.0 ($17.4) -5.6%
   Federal Funds $207.7 $194.5 ($13.2) -6.4%
   General Fund $104.6 $100.3 ($4.3) -4.1%
   Other Non-Federal Funds $0.1 $0.1 $0.0   -     

Total Nov 2007 May 2008
Expenditures Estimate Estimate Amount Percent

Total Funds $36,034.7 $37,207.3 $1,172.5 3.3%
   Federal Funds $21,645.1 $22,532.1 $887.0 4.1%
   General Fund $13,591.8 $13,907.5 $315.7 2.3%
   Other Non-Federal Funds $797.9 $767.7 ($30.2) -3.8%

Note: Totals may not add due to rounding. 5/12/2008

May 2008 Medi-Cal Estimate

Budget Year (FY 2008-09) Projected Expenditures
Compared to the November 2007 Estimate

Change

(Dollars in Millions)

Change

Change

Change
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Total Medi-Cal local assistance expenditures in the Department of Health Care Services (DHCS)
budget in the Budget Year as compared to the Current Year are as follows:

Medical FY 2007-08 FY 2008-09
Care Services Estimate Estimate Amount Percent

Total Funds $33,693.0 $34,209.8 $516.8 1.5%
   Federal Funds $19,798.1 $20,405.6 $607.5 3.1%
   General Fund $13,192.3 $13,036.7 ($155.7) -1.2%
   Other Non-Federal Funds $702.6 $767.5 $64.9 9.2%

County FY 2007-08 FY 2008-09
Administration Estimate Estimate Amount Percent

Total Funds $2,645.3 $2,702.5 $57.2 2.2%
   Federal Funds $1,865.2 $1,931.9 $66.7 3.6%
   General Fund $780.1 $770.5 ($9.6) -1.2%
   Other Non-Federal Funds $0.0 $0.1 $0.1   -     

Fiscal FY 2007-08 FY 2008-09
Intermediary Estimate Estimate Amount Percent

Total Funds $299.6 $295.0 ($4.6) -1.5%
   Federal Funds $201.4 $194.5 ($6.9) -3.4%
   General Fund $98.1 $100.3 $2.2 2.2%
   Other Non-Federal Funds $0.1 $0.1 ($0.0)   -     

Total FY 2007-08 FY 2008-09
Expenditures Estimate Estimate Amount Percent

Total Funds $36,637.8 $37,207.3 $569.4 1.6%
   Federal Funds $21,864.7 $22,532.1 $667.4 3.1%
   General Fund $14,070.5 $13,907.5 ($163.0) -1.2%
   Other Non-Federal Funds $702.7 $767.7 $65.0 9.3%

Note: Totals may not add due to rounding. 5/12/2008

Change

Change

May 2008 Medi-Cal Estimate

Change

Change

Budget Year (FY 2008-09) Projected Expenditures
Compared to Current Year (FY 2007-08)

(Dollars in Millions)
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The General Fund increase in the 2008-09 Budget Year of $315.7 million GF, as 
compared to the November 2007 Estimate, is explained as follows (dollars in millions): 
  
 November 2007 General Fund:    $13,591.8 
 May 2008 General Fund:     $13,907.5  
 General Fund Change:     $315.7  
        
 
 
Medical Care Services: 
Base Policy Changes  
 PC 49  Two Plan Model       108.4 
 PC 50  County Organized Health Systems    55.1 
 PC 51  Geographic Managed Care     28.8 
 
Regular Policy Changes:           
 PC 10 SB 437 Self-Certification    -11.4 
 PC 68 NF-B Rate Changes and QA Fee   22.4  
 PC 81 Hospital Financing—Stabilization Funding  38.7 
 PC 90 Base Adjustment – DPH Interim Rate  -0.9 
 PC 136 Unspecified Budget Reduction   8.6  
 PC 142 Discontinue Part B Premium for Unmet SOC -3.7 
 PC 145 Reinstate QSRs for Parents    4.8 
 PC 146 Eliminate CEC/Restore QSRs for Children  44.1 
 Various Reduction to Provider Payments by 10%  79.9 
 PC 157 Discontinue Adult Optional Dental Services 41.1 
 Various Discontinue Adult Optional Benefits   7.4 
 PC 184 Non-SPCP Hospital Reimbursement Changes -11.2 
 PC 185 1931(b) Expansion Rollback    -31.1 
 PC 186 Month-to-Month Eligibility for Undoc. Immigrants -42.0 
 PC 188 New Qualified Aliens—PRUCOL Rollback  -86.7 
 
FFS Base:         18.7 
  
County Administration Changes:     28.9 
    
Fiscal Intermediary:      -4.3 
  
All Other Changes        20.5 
 
 
The following paragraphs briefly describe the items above that were not described 
under the 2007-08 Current Year:     
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1. PC 10  SB 437 Self Certification:  SB 437 (Chapter 328, Statutes of 2006) 

establishes a process that allows applicants and beneficiaries to self-certify the 
amount and nature of assets and income without the need to submit income or asset 
documentation.  The May Estimate reflects a delay in implementation due to budget 
constraints, resulting in a decrease of $11.4 million GF in 2008-09 relative to the 
November Estimate.   

 
Implementation of the other SB 437 components that had been included in the 
November Estimate (PC OA 25  SB 437 Self-Certification Evaluation, PC OA 26  SB 
437 WIC Gateway FSR, PC OA 60  SB 437 WIC Staff for WIC Gateway FSR, and 
PC CA 9  SB 437 Self Certification County Administrative Costs) will also be 
delayed.  The impact of these delays is included within the County Administration 
and All Other Changes items.  The total reduction in funding in 2008-09 for SB 437 
implementation is $13.0 million GF as compared to the November Estimate. 

 
2. PC 68  NF-B Rate Changes and QA Fee:  AB 1629 (Chapter 875, Statutes of 2004) 

requires the Department to provide a cost of living adjustment for skilled nursing 
facilities, implement a facility-specific rate methodology and impose a quality 
assurance fee.  The November 2007 Estimate assumed a 3.36% weighted average 
cost of living increase for AB 1629 facilities in 2008-09.  Based on later cost reports 
showing increases in labor costs, the May 2008 Estimate projects a 4.9% weighted  
average increase.  This revision results in an increase in costs in 2008-09 of $22.4 
million GF, as compared to the November Estimate.  The budget also assumes that 
the sunset date for AB 1629 will be extended for two more years.   

 
3. PC 145  Reinstate QSRs for Parents:  As part of the Budget Balancing Reductions, 

the Department will reinstate Quarterly Status Reports (QSRs) for parents.  
Currently, parents are required to submit Midyear Status Reports.  The savings due 
to the QSRs is $4.8 million GF less in the May 2008 Estimate than in the November 
2007 Estimate, due to a later implementation date.  The November Estimate had 
assumed savings would begin in July 2008, while the May 2008 Estimate assumes 
savings will begin in November 2008, based on passage of the Budget Act and 
Trailer Bill on July 1, 2008, and mailing of the first forms in September 2008.  
Savings are assumed to start two months later, due to the time required for the 
mailing and notification process. 

 
4. PC 146  Eliminate CEC/Restore QSRs for Children:  The November 2007 Estimate 

included a Budget Balancing Reduction to eliminate Continuous Eligibility for 
Children and reinstate QSRs.  In the May 2008 Estimate, the savings are $44.1 
million GF less than anticipated in the November Estimate, due to a later 
implementation date which assumes enactment of the Budget Act and Trailer Bill on 
July 1, 2008.  The savings are expected to begin in November, two months after the 
first forms are expected to be mailed in September. 
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5. PC 184   Non-SPCP Hospital Reimbursement Changes:  The May 2008 Estimate 

includes a reduction in the reimbursement rate to general acute care hospitals, 
except rural hospitals, that do not participate in the Selective Provider Contracting 
Program (SPCP).  Non-SPCP hospitals will be paid the lower of the average regional 
rate established by the California Medical Assistance Commission minus five 
percent (or for tertiary hospitals, the statewide average tertiary rate minus five 
percent), or the hospital’s interim rate minus ten percent.  This change in 
reimbursement is estimated to result in additional savings in 2008-09 of $11.2 million 
GF.  Similar changes are proposed for Medi-Cal managed care in order to slow the 
cost growth of the Medi-Cal program. 

 
6. PC 185  1931(b) Expansion Rollback:  The Section 1931(b) Program provides Medi-

Cal coverage with no share of cost to needy families with children.  Beginning in 
November 2008, the Department will roll back the allowable income level for 1931(b) 
applicants from 100% of the Federal Poverty Level (FPL) to the CalWORKs level, 
which is approximately 68% of the FPL.  The Department will also reinstate the 100 
hour rule without regard to income.  The 100 hour rule for 1931 (b) applicants and 
for families on the medically needy program states that when applying for Medi-Cal, 
the principal wage earner must work less than 100 hours a month to be eligible for 
Medi-Cal.  The May Estimate assumes GF savings of $31.1 million in 2008-09 due 
to this change. 

 
7. PC 186  Month-to-Month Eligibility for Undocumented Immigrants:  Federal law 

requires states to provide emergency services (with FFP) to eligible immigrants who 
meet all other Medi-Cal eligibility requirements regardless of immigration status.  In 
California, immigrants who are not eligible for full scope Medi-Cal because of their 
immigration status receive restricted scope Medi-Cal.  Additionally, some 
undocumented immigrants get state-only full scope eligibility because they declare 
that they are here as Permanently Residing (in the United States) Under Color of 
Law (PRUCOL).  However, PRUCOL status has been discontinued under federal 
law and is no longer applicable to the determination of immigration status.   

 
Under current Medi-Cal rules, restricted scope eligible immigrants who are not 
eligible for full scope Medi-Cal because of their immigration status can establish 
eligibility whether or not they are in need of emergency services at the time of 
application.  Their eligibility continues until they no longer meet the eligibility 
requirements.  Effective October 2008, the period of eligibility for restricted scope 
eligible immigrants for emergency services (except pregnancy-related services) will 
be limited to the month or months during which emergency services are received.  
Eligibility for emergency services would begin on the first day of the month in which 
emergency services are initially needed, and end on the last day of the month in 
which the need for emergency treatment concludes.  This change is expected to 
result in decreased costs of $42 million GF in 2008-09.  
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8. PC 188  New Qualified Aliens—PRUCOL Rollback:  The federal Personal 

Responsibility and Work Opportunity Reconciliation Act (PRWORA) of 1996 
redefined which immigrants were eligible for full-scope Medi-Cal with FFP but did not 
change the requirement to provide emergency services with FFP to eligible 
immigrants regardless of immigration status.  California has not updated its State 
law to specifically limit full scope coverage for immigrants as defined in PRWORA.   

 
As a result, California has continued to provide full scope Medi-Cal to some 
PRUCOL Immigrants and some Amnesty Aliens with 100% state funding for the 
nonemergency services provided.  Updating California law to reflect that the federal 
PRUCOL status no longer exists will limit the scope of service for the undocumented 
immigrants.  Limiting the scope of services will also mean that the proposal to apply 
month-to-month eligibility for undocumented immigrants will also apply to 
undocumented immigrants currently receiving PRUCOL status. 
 
Under current federal law, an immigrant must be a “Qualified Alien” to be eligible for 
full-scope Medi-Cal.  Federal law also requires Qualified Aliens to be in the United 
States for five years before they can get federally funded full-scope Medi-Cal.  Some 
Qualified Aliens are not subject to the five-year waiting period.  Qualified Aliens who 
are not eligible for full-scope Medi-Cal due to the five-year bar are eligible for 
emergency services with FFP.  
 
The Department will eliminate full-scope Medi-Cal for New Qualified Aliens (Qualified 
Aliens who have been in the country for less than five years who are subject to the 
five-year bar), and for PRUCOL immigrants and Amnesty Aliens who are not defined 
as eligible Qualified Aliens under federal law.  New Qualified Aliens and PRUCOL 
immigrants will be eligible for emergency care, prenatal care, time-limited Breast and 
Cervical Cancer Treatment Program, 60 days of postpartum care, and nursing 
facility care.  The May 2008 Estimate assumes savings of $86.7 million GF in 2008-
09 due to these changes. 

 
9. All Other Changes: All other changes amount to an increase of $20.5 million GF 

compared to the November 2007 Estimate.  These changes include the net impact 
of all other changes not listed above.  
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IV.  General Information 
 
This estimate is based on actual payment data through February 2008.  Estimates for 
both fiscal years are on a cash basis. 
 
The Medi-Cal Program has many funding sources.  These funding sources are shown 
by budget item number on the State Funds and Federal Funds pages of the 
Management Summary.  The budget items which are made up of State General Fund 
are identified with an asterisk and are shown in separate totals.  Healthy Families (Title 
XXI) costs incurred by the Department are included in the Estimate and are separately 
identified under item number 4260-113.  Reimbursements include Refugees (CDPH), 
MSSP (CDA), Share of Cost for IHSS (CDSS), Managed Care IGTs, and IGTs for Non-
SB 1100 Hospitals. 
 
The Miscellaneous Non-Fee-For-Service Category includes expenditures for Home and 
Community Based Services -- DDS, Case Management Services -- DDS, Personal 
Care Services, HIPP premiums, Targeted Case Management, and Hospital Financing—
Health Care Coverage Initiative. 
 
The estimate aggregates expenditures for four sub-categories under a single Managed 
Care heading.  These sub-categories are Two Plan Model, County Organized Health 
Systems, Geographic Managed Care and PHP/Other Managed Care.  The latter 
includes PCCMs, PACE, SCAN, Prepaid Health Plans, Family Mosaic and Dental 
Managed Care. 
 
Should a projected deficiency exist, Section 14157.6 of the Welfare and Institutions 
Codes authorizes appropriation, subject to 30-day notification to the Legislature, of any 
federal or county funds received for expenditures in prior years.  At this time, no prior 
year General Funds have been identified to be included in the above estimates as 
abatements against current year costs. 
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Range Estimate 
 
There is considerable uncertainty associated with projecting Medi-Cal expenditures, 
which vary according to the number of persons eligible for Medi-Cal, the number and 
type of services these people receive, and the cost of providing these services.  
Additional uncertainty is created by monthly fluctuations in claims processing, federal 
audit exceptions, and uncertainties in the implementation dates for policy changes 
which often require approval of federal waivers, changes in regulations, and in some 
cases, changes in the adjudication process at the fiscal intermediary.  The changes in 
payments to skilled nursing facilities as a result of AB 1629, the impact of 
implementation of Medicare Part D drug benefits on drug costs and rebates, the 
changes in payments to hospitals as the result of the Medi-Cal Hospital/Uninsured Care 
Demonstration Waiver, changes required by the federal Deficit Reduction Act, and 
changes due to the Budget Balancing Reductions are major sources of uncertainty.  
 
It is assumed that expenditures may vary normally by four percent from the mid-range 
projection.  It is believed this is consistent with the accuracy observed in most large 
economic regression models.  The Estimate includes eight months of current year data; 
hence, a 1.3% variation is assumed for the current year and 4.0% for the budget year.   
 
 

  Total Uncertainty 
  (Dollars in Thousands) 

 
      FY 2007-2008   FY 2008-2009 
 
      Total  G/F     Total       G/F     
 
Normal Variation  +/- $438,009  +/- $180,633  +/- $1,368,393      +/- $552,169 
 
 
The May Estimate for FY 2008-09 was constructed assuming expenditures will be near 
the low end of the normal variation, as reflected in Policy Change 136. 
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Medi-Cal Funding Summary
May 2008 Estimate Compared to November 2007 Estimate

Fiscal Year 2007-2008

TOTAL FUNDS

Nov 2007 May 2008 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001/0890(3) $31,159,486,000 $31,024,530,000 ($134,956,000)
4260-101-0080 (CLPP Funds) $172,000 $160,000 ($12,000)
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001/0890 Capital Debt $127,944,000 $137,370,000 $9,426,000
4260-113-0001/0890 (Healthy Families) $588,288,000 $566,971,000 ($21,317,000)
4260-601-0942142 Local Trauma Centers $22,000,000 $22,265,000 $265,000
4260-601-3096 NDPH Supplemental Fund $2,149,000 $3,975,000 $1,826,000
4260-601-3097 Private Hospital Supp. Fund $142,142,000 $149,492,000 $7,350,000
4260-601-7502 Demonstration DSH Fund $456,173,000 $550,267,000 $94,094,000
4260-601-7503 Health Care Support Fund $717,320,000 $591,006,000 ($126,314,000)
4260-601-8033 Distressed Hospital Fund $32,499,000 $32,499,000 $0
4260-606-0834 MIPA Fund $575,976,000 $482,669,000 ($93,307,000)
4260-610-0995 Reimbursements $122,218,000 $94,987,000 ($27,231,000)
4260-106-0890 Money Follow Person Federal Grant $0 $9,000 $9,000

--------------------------- --------------------------- ------------------------
          TOTAL MEDI-CAL Benefits $33,983,151,000 $33,692,984,000 ($290,167,000)

=============== =============== =============

COUNTY ADMINISTRATION:
4260-101-0001/0890(1) $2,680,671,000 $2,630,011,000 ($50,660,000)
4260-113-0001/0890 (Healthy Families) $9,137,000 $8,739,000 ($398,000)
4260-117-0001/0890 (HIPAA) $6,550,000 $6,550,000 $0
4260-610-0995 (Reimbursements) $0 $0 $0

--------------------------- --------------------------- ------------------------
          TOTAL COUNTY ADMIN. $2,696,358,000 $2,645,300,000 ($51,058,000)

=============== =============== =============

FISCAL INTERMEDIARY:
4260-101-0001/0890 (2) $269,387,000 $258,513,000 ($10,874,000)
4260-113-0001/0890 (Healthy Families) $392,000 $424,000 $32,000
4260-117-0001/0890 (HIPAA) $47,709,000 $40,498,000 ($7,211,000)
4260-610-0995 (Reimbursements) $77,000 $120,000 $43,000

--------------------------- --------------------------- ------------------------
          TOTAL FISCAL INTERMEDIARY $317,565,000 $299,555,000 ($18,010,000)

=============== =============== =============

          GRAND TOTAL - ALL FUNDS $36,997,074,000 $36,637,839,000 ($359,235,000)
=============== =============== =============

Note:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.

Fiscal Forecasting and Data Management Branch 5/12/08
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Medi-Cal Funding Summary
May 2008 Estimate Compared to November 2007 Estimate

Fiscal Year 2007-2008

STATE FUNDS

Nov 2007 May 2008 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001(3) * $12,779,018,000 $12,795,147,000 $16,129,000
4260-101-0080 (CLPP Funds) $172,000 $160,000 ($12,000)
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001 Capital Debt * $63,972,000 $68,685,000 $4,713,000
4260-113-0001 (Healthy Families) * $214,284,000 $208,184,000 ($6,100,000)
4260-601-0942142 Local Trauma Centers $22,000,000 $22,265,000 $265,000
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund(GF) * $1,900,000 $1,900,000 $0
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (Non-GF) $249,000 $2,075,000 $1,826,000
4260-601-3097 Private Hosp. Supplemental Fund (GF) * $118,400,000 $118,400,000 $0
4260-601-3097 Private Hosp. Supplemental Fund (Non GF) $23,742,000 $31,092,000 $7,350,000
4260-601-8033 Distressed Hospital Fund $32,499,000 $32,499,000 $0
4260-606-0834 MIPA Fund $575,976,000 $482,669,000 ($93,307,000)
4260-610-0995 Reimbursements $122,218,000 $94,987,000 ($27,231,000)

--------------------------- --------------------------- -------------------------
          TOTAL MEDI-CAL Benefits $13,991,214,000 $13,894,847,000 ($96,367,000)
          Total Benefits General Fund * $13,177,574,000 $13,192,316,000 $14,742,000

=============== =============== ==============

COUNTY ADMINISTRATION:
4260-101-0001(1) * $782,419,000 $776,825,000 ($5,594,000)
4260-113-0001 (Healthy Families) * $2,358,000 $2,358,000 $0
4260-117-0001 (HIPAA) * $945,000 $945,000 $0
4260-610-0995 (Reimbursements) $0 $0 $0

--------------------------- --------------------------- -------------------------
          TOTAL COUNTY ADMIN. $785,722,000 $780,128,000 ($5,594,000)
          Total Co. Admin. General Fund * $785,722,000 $780,128,000 ($5,594,000)

=============== =============== ==============

FISCAL INTERMEDIARY:
4260-101-0001(2) * $92,703,000 $90,653,000 ($2,050,000)
4260-113-0001 (Healthy Families) * $165,000 $178,000 $13,000
4260-117-0001 (HIPAA) * $7,703,000 $7,227,000 ($476,000)
4260-610-0995 (Reimbursements) $77,000 $120,000 $43,000

--------------------------- --------------------------- -------------------------
          TOTAL FISCAL INTERMEDIARY $100,648,000 $98,178,000 ($2,470,000)
          Total FI General Fund * $100,571,000 $98,058,000 ($2,513,000)

=============== =============== ==============

          GRAND TOTAL - STATE FUNDS $14,877,584,000 $14,773,153,000 ($104,431,000)
          Grand Total - General Fund* $14,063,867,000 $14,070,502,000 $6,635,000

=============== =============== ==============

Note:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.

Fiscal Forecasting and Data Management Branch 5/12/08
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Medi-Cal Funding Summary
May 2008 Estimate Compared to November 2007 Estimate

Fiscal Year 2007-2008

FEDERAL FUNDS

Nov 2007 May 2008 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0890(3) $18,380,468,000 $18,229,383,000 ($151,085,000)
4260-102-0890 Capital Debt $63,972,000 $68,685,000 $4,713,000
4260-113-0890 (Healthy Families) $374,004,000 $358,787,000 ($15,217,000)
4260-601-7502 Demonstration DSH Fund $456,173,000 $550,267,000 $94,094,000
4260-601-7503 Health Care Support Fund $717,320,000 $591,006,000 ($126,314,000)
4260-106-0890 Money Follow Person Federal Grant $0 $9,000 $9,000

--------------------------- --------------------------- -------------------------
          TOTAL MEDI-CAL Benefits $19,991,937,000 $19,798,137,000 ($193,800,000)

=============== =============== ==============

COUNTY ADMINISTRATION:
4260-101-0890(1) $1,898,252,000 $1,853,186,000 ($45,066,000)
4260-113-0890 (Healthy Families) $6,779,000 $6,381,000 ($398,000)
4260-117-0890 (HIPAA) $5,605,000 $5,605,000 $0

--------------------------- --------------------------- -------------------------
          TOTAL COUNTY ADMIN. $1,910,636,000 $1,865,172,000 ($45,464,000)

=============== =============== ==============

FISCAL INTERMEDIARY:
4260-101-0890(2) $176,684,000 $167,860,000 ($8,824,000)
4260-113-0890 (Healthy Families) $227,000 $246,000 $19,000
4260-117-0890 (HIPAA) $40,006,000 $33,271,000 ($6,735,000)

--------------------------- --------------------------- -------------------------
      TOTAL FISCAL INTERMEDIARY $216,917,000 $201,377,000 ($15,540,000)

=============== =============== ==============

      GRAND TOTAL - FEDERAL FUNDS $22,119,490,000 $21,864,686,000 ($254,804,000)
=============== =============== ==============

Fiscal Forecasting and Data Management Branch 5/12/08
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Medi-Cal Funding Summary

May 2008 Estimate Compared to Appropriation
Fiscal Year 2007-2008

TOTAL FUNDS

Total May 2008 Difference
Appropriation Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001/0890(3) $31,054,819,000 $31,024,530,000 ($30,289,000)
4260-101-0080 (CLPP Funds) $172,000 $160,000 ($12,000)
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001/0890 Capital Debt $104,156,000 $137,370,000 $33,214,000
4260-113-0001/0890 (Healthy Families) $499,402,000 $566,971,000 $67,569,000
4260-601-0942142 Local Trauma Centers $22,000,000 $22,265,000 $265,000
4260-601-3096 NDPH Supplemental Fund $1,999,000 $3,975,000 $1,976,000
4260-601-3097 Private Hospital Supp. Fund $146,468,000 $149,492,000 $3,024,000
4260-601-7502 Demonstration DSH Fund $459,277,000 $550,267,000 $90,990,000
4260-601-7503 Health Care Support Fund $733,345,000 $591,006,000 ($142,339,000)
4260-601-8033 Distressed Hospital Fund $14,828,000 $32,499,000 $17,671,000
4260-606-0834 MIPA Fund $573,302,000 $482,669,000 ($90,633,000)
4260-610-0995 Reimbursements $190,783,000 $94,987,000 ($95,796,000)
4260-106-0890 Money Follow Person Federal Grant $0 $9,000 $9,000

--------------------------- --------------------------- -----------------------
          TOTAL MEDI-CAL Benefits $33,837,335,000 $33,692,984,000 ($144,351,000)

=============== =============== =============

COUNTY ADMINISTRATION:
4260-101-0001/0890(1) $2,633,842,000 $2,630,011,000 ($3,831,000)
4260-113-0001/0890 (Healthy Families) $5,860,000 $8,739,000 $2,879,000
4260-117-0001/0890 (HIPAA) $5,600,000 $6,550,000 $950,000
4260-610-0995 (Reimbursements) $0 $0 $0

--------------------------- --------------------------- -----------------------
          TOTAL COUNTY ADMIN. $2,645,302,000 $2,645,300,000 ($2,000)

=============== =============== =============

FISCAL INTERMEDIARY:
4260-101-0001/0890 (2) $254,148,000 $258,513,000 $4,365,000
4260-113-0001/0890 (Healthy Families) $393,000 $424,000 $31,000
4260-117-0001/0890 (HIPAA) $48,408,000 $40,498,000 ($7,910,000)
4260-610-0995 (Reimbursements) $74,000 $120,000 $46,000

--------------------------- --------------------------- -----------------------
          TOTAL FISCAL INTERMEDIARY $303,023,000 $299,555,000 ($3,468,000)

=============== =============== =============

          GRAND TOTAL - ALL FUNDS $36,785,660,000 $36,637,839,000 ($147,821,000)
=============== =============== =============

Note:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.
            The Appropriation for benefits item 4260-101-0001(3) includes the reduction of $165,000,000 GF as contained in AB X3 3.

Fiscal Forecasting and Data Management Branch 5/12/2008
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Medi-Cal Funding Summary
May 2008 Estimate Compared to Appropriation

Fiscal Year 2007-2008

STATE FUNDS

State Funds May 2008 Difference
Appropriation Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001(3) * $12,863,389,000 $12,795,147,000 ($68,242,000)
4260-101-0080 (CLPP Funds) $172,000 $160,000 ($12,000)
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001 Capital Debt * $52,078,000 $68,685,000 $16,607,000
4260-113-0001 (Healthy Families) * $183,794,000 $208,184,000 $24,390,000
4260-601-0942142 Local Trauma Centers $22,000,000 $22,265,000 $265,000
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (GF) * $1,900,000 $1,900,000 $0
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (Non-GF) $99,000 $2,075,000 $1,976,000
4260-601-3097 Private Hosp. Supplemental Fund (GF) * $118,400,000 $118,400,000 $0
4260-601-3097 Private Hosp. Supplemental Fund (Non-GF) $28,068,000 $31,092,000 $3,024,000
4260-601-8033 Distressed Hospital Fund $14,828,000 $32,499,000 $17,671,000
4260-606-0834 MIPA Fund $573,302,000 $482,669,000 ($90,633,000)
4260-610-0995 Reimbursements $190,783,000 $94,987,000 ($95,796,000)

--------------------------- --------------------------- -------------------------
          TOTAL MEDI-CAL Benefits $14,085,597,000 $13,894,847,000 ($190,750,000)
          Total Benefits General Fund * $13,219,561,000 $13,192,316,000 ($27,245,000)

=============== =============== ==============

COUNTY ADMINISTRATION:
4260-101-0001(1) * $781,129,000 $776,825,000 ($4,304,000)
4260-113-0001 (Healthy Families) * $1,211,000 $2,358,000 $1,147,000
4260-117-0001 (HIPAA) * $945,000 $945,000 $0
4260-610-0995 (Reimbursements) $0 $0 $0

--------------------------- --------------------------- -------------------------
          TOTAL COUNTY ADMIN. $783,285,000 $780,128,000 ($3,157,000)
          Total Co. Admin. General Fund * $783,285,000 $780,128,000 ($3,157,000)

=============== =============== ==============

FISCAL INTERMEDIARY:
4260-101-0001(2) * $93,822,000 $90,653,000 ($3,169,000)
4260-113-0001 (Healthy Families) * $166,000 $178,000 $12,000
4260-117-0001 (HIPAA) * $8,606,000 $7,227,000 ($1,379,000)
4260-610-0995 (Reimbursements) $74,000 $120,000 $46,000

--------------------------- --------------------------- -------------------------
          TOTAL FISCAL INTERMEDIARY $102,668,000 $98,178,000 ($4,490,000)
          Total FI General Fund * $102,594,000 $98,058,000 ($4,536,000)

=============== =============== ==============

          GRAND TOTAL - STATE FUNDS $14,971,550,000 $14,773,153,000 ($198,397,000)
          Grand Total - General Fund * $14,105,440,000 $14,070,502,000 ($34,938,000)

=============== =============== ==============

Note:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.
            The Appropriation for benefits item 4260-101-0001(3) includes the reduction of $165,000,000 GF as contained in AB X3 3.

Fiscal Forecasting and Data Management Branch 5/12/2008
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Medi-Cal Funding Summary
May 2008 Estimate Compared to Appropriation

Fiscal Year 2007-2008

FEDERAL FUNDS

Federal Funds May 2008 Difference
Appropriation Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0890(3) $18,191,430,000 $18,229,383,000 $37,953,000
4260-102-0890 Capital Debt $52,078,000 $68,685,000 $16,607,000
4260-113-0890 (Healthy Families) $315,608,000 $358,787,000 $43,179,000
4260-601-7502 Demonstration DSH Fund $459,277,000 $550,267,000 $90,990,000
4260-601-7503 Health Care Support Fund $733,345,000 $591,006,000 ($142,339,000)
4260-106-0890 Money Follow Person Federal Grant $0 $9,000 $9,000

--------------------------- --------------------------- --------------------------
          TOTAL MEDI-CAL Benefits $19,751,738,000 $19,798,137,000 $46,399,000

=============== =============== ==============

COUNTY ADMINISTRATION:
4260-101-0890(1) $1,852,713,000 $1,853,186,000 $473,000
4260-113-0890 (Healthy Families) $4,649,000 $6,381,000 $1,732,000
4260-117-0890 (HIPAA) $4,655,000 $5,605,000 $950,000

--------------------------- --------------------------- --------------------------
          TOTAL COUNTY ADMIN. $1,862,017,000 $1,865,172,000 $3,155,000

=============== =============== ==============

FISCAL INTERMEDIARY:
4260-101-0890(2) $160,326,000 $167,860,000 $7,534,000
4260-113-0890 (Healthy Families) $227,000 $246,000 $19,000
4260-117-0890 (HIPAA) $39,802,000 $33,271,000 ($6,531,000)

--------------------------- --------------------------- --------------------------
      TOTAL FISCAL INTERMEDIARY $200,355,000 $201,377,000 $1,022,000

=============== =============== ==============

      GRAND TOTAL - FEDERAL FUNDS $21,814,110,000 $21,864,686,000 $50,576,000
=============== =============== ==============

Fiscal Forecasting and Data Management Branch 5/12/2008
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Medi-Cal Funding Summary

May 2008 Estimate Compared to November 2007 Estimate
Fiscal Year 2008-2009

TOTAL FUNDS

Nov 2007 May 2008 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001/0890(3) $30,290,744,000 $31,190,077,000 $899,333,000
4260-101-0080 (CLPP Funds) $172,000 $160,000 ($12,000)
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001/0890 Capital Debt $101,854,000 $101,878,000 $24,000
4260-113-0001/0890 (Healthy Families) $620,108,000 $567,046,000 ($53,062,000)
4260-601-0942142 Local Trauma Centers $22,000,000 $22,265,000 $265,000
4260-601-3096 NDPH Supplemental Fund $1,900,000 $1,900,000 $0
4260-601-3097 Private Hospital Supp. Fund $137,193,000 $137,193,000 $0
4260-601-7502 Demonstration DSH Fund $456,957,000 $558,385,000 $101,428,000
4260-601-7503 Health Care Support Fund $731,246,000 $723,188,000 ($8,058,000)
4260-601-7504 South LA Med Svcs Preservation Fund $0 $179,371,000 $179,371,000
4260-601-8033 Distressed Hospital Fund $14,812,000 $14,812,000 $0
4260-606-0834 MIPA Fund $575,623,000 $474,194,000 ($101,429,000)
4260-610-0995 Reimbursements $129,622,000 $200,568,000 $70,946,000
4260-106-0890 Money Follow Person Federal Grant $0 $2,004,000 $2,004,000

------------------------ ------------------------ ----------------------
          TOTAL MEDI-CAL Benefits $33,119,015,000 $34,209,825,000 $1,090,810,000

============== ============== =============

COUNTY ADMINISTRATION:
4260-101-0001/0890(1) $2,591,980,000 $2,689,861,000 $97,881,000
4260-113-0001/0890 (Healthy Families) $5,860,000 $4,321,000 ($1,539,000)
4260-117-0001/0890 (HIPAA) $5,503,000 $8,287,000 $2,784,000
4260-610-0995 (Reimbursements) $0 $0 $0

------------------------ ------------------------ ----------------------
          TOTAL COUNTY ADMIN. $2,603,343,000 $2,702,469,000 $99,126,000

============== ============== =============

FISCAL INTERMEDIARY:
4260-101-0001/0890(2) $269,475,000 $261,921,000 ($7,554,000)
4260-113-0001/0890 (Healthy Families) $399,000 $441,000 $42,000
4260-117-0001/0890 (HIPAA) $42,430,000 $32,479,000 ($9,951,000)
4260-610-0995 (Reimbursements) $74,000 $122,000 $48,000

------------------------ ------------------------ ----------------------
          TOTAL FISCAL INTERMEDIARY $312,378,000 $294,963,000 ($17,415,000)

============== ============== =============

          GRAND TOTAL - ALL FUNDS $36,034,736,000 $37,207,257,000 $1,172,521,000
============== ============== =============

Note:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.

Fiscal Forecasting and Data Management Branch 5/12/08
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Medi-Cal Funding Summary

May 2008 Estimate Compared to November 2007 Estimate
Fiscal Year 2008-2009

STATE FUNDS

Nov 2007 May 2008 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001(3) * $12,357,613,000 $12,657,962,000 $300,349,000
4260-101-0080 CLPP Funds $172,000 $160,000 ($12,000)
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001 Capital Debt * $50,927,000 $50,939,000 $12,000
4260-113-0001 Healthy Families * $224,377,000 $207,454,000 ($16,923,000)
4260-601-0942142 Local Trauma Centers $22,000,000 $22,265,000 $265,000
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (GF) * $1,900,000 $1,900,000 $0
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (Non-GF) $0 $0 $0
4260-601-3097 Private Hosp. Supplemental Fund (GF) * $118,400,000 $118,400,000 $0
4260-601-3097 Private Hosp. Supplemental Fund (Non GF) $18,793,000 $18,793,000 $0
4260-601-8033 Distressed Hospital Fund $14,812,000 $14,812,000 $0
4260-606-0834 MIPA Fund $575,623,000 $474,194,000 ($101,429,000)
4260-610-0995 Reimbursements $129,622,000 $200,568,000 $70,946,000

------------------------- ------------------------- -----------------------
          TOTAL MEDI-CAL Benefits $13,551,023,000 $13,804,231,000 $253,208,000
          Total Benefits General Fund * $12,753,217,000 $13,036,655,000 $283,438,000

============== ============== =============

COUNTY ADMINISTRATION:
4260-101-0001(1) * $731,778,000 $767,450,000 $35,672,000
4260-113-0001 (Healthy Families) * $1,211,000 $740,000 ($471,000)
4260-117-0001 (HIPAA) * $945,000 $2,345,000 $1,400,000
4260-610-0995 (Reimbursements) $0 $0 $0

------------------------- ------------------------- -----------------------
          TOTAL COUNTY ADMIN. $733,934,000 $770,535,000 $36,601,000
          Total Co. Admin. General Fund * $733,934,000 $770,535,000 $36,601,000

============== ============== =============

FISCAL INTERMEDIARY:
4260-101-0001(2) * $98,830,000 $95,312,000 ($3,518,000)
4260-113-0001 (Healthy Families) * $168,000 $186,000 $18,000
4260-117-0001 (HIPAA) * $5,602,000 $4,795,000 ($807,000)
4260-610-0995 (Reimbursements) $74,000 $122,000 $48,000

------------------------- ------------------------- -----------------------
          TOTAL FISCAL INTERMEDIARY $104,674,000 $100,415,000 ($4,259,000)
          Total FI General Fund * $104,600,000 $100,293,000 ($4,307,000)

============== ============== =============

          GRAND TOTAL - STATE FUNDS $14,389,631,000 $14,675,181,000 $285,550,000
          Grand Total General Fund* $13,591,751,000 $13,907,483,000 $315,732,000

============== ============== =============

Note:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.

Fiscal Forecasting and Data Management Branch 5/12/08
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Medi-Cal Funding Summary

May 2008 Estimate Compared to November 2007 Estimate
Fiscal Year 2008-2009

FEDERAL FUNDS

Nov 2007 May 2008 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0890(3) $17,933,131,000 $18,532,115,000 $598,984,000
4260-102-0890 Capital Debt $50,927,000 $50,939,000 $12,000
4260-113-0890 (Healthy Families) $395,731,000 $359,592,000 ($36,139,000)
4260-601-7502 Demonstration DSH Fund $456,957,000 $558,385,000 $101,428,000
4260-601-7503 Health Care Support Fund $731,246,000 $723,188,000 ($8,058,000)
4260-601-7504 South LA Med Svcs Preservation Fund $0 $179,371,000 $179,371,000
4260-106-0890 Money Follow Person Federal Grant $0 $2,004,000 $2,004,000

------------------------ ------------------------ ---------------------
          TOTAL MEDI-CAL Benefits $19,567,992,000 $20,405,594,000 $837,602,000

============== ============== ============

COUNTY ADMINISTRATION:
4260-101-0890(1) $1,860,202,000 $1,922,411,000 $62,209,000
4260-113-0890 (Healthy Families) $4,649,000 $3,581,000 ($1,068,000)
4260-117-0890 (HIPAA) $4,558,000 $5,942,000 $1,384,000

------------------------ ------------------------ ---------------------
          TOTAL COUNTY ADMIN. $1,869,409,000 $1,931,934,000 $62,525,000

============== ============== ============

FISCAL INTERMEDIARY:
4260-101-0890(2) $170,645,000 $166,609,000 ($4,036,000)
4260-113-0890 (Healthy Families) $231,000 $255,000 $24,000
4260-117-0890 (HIPAA) $36,828,000 $27,684,000 ($9,144,000)

------------------------ ------------------------ ---------------------
          TOTAL FISCAL INTERMEDIARY $207,704,000 $194,548,000 ($13,156,000)

============== ============== ============

          GRAND TOTAL - FEDERAL FUNDS $21,645,105,000 $22,532,076,000 $886,971,000
============== ============== ============

Fiscal Forecasting and Data Management Branch 5/12/08
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Medi-Cal Funding Summary

May 2008 Estimate Comparison of FY 2007-08 to FY 2008-09

TOTAL FUNDS

FY 2007-08 FY 2008-09 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001/0890(3) $31,024,530,000 $31,190,077,000 $165,547,000
4260-101-0080 (CLPP Funds) $160,000 $160,000 $0
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001/0890 Capital Debt $137,370,000 $101,878,000 ($35,492,000)
4260-113-0001/0890 (Healthy Families) $566,971,000 $567,046,000 $75,000
4260-601-0942142 Local Trauma Centers $22,265,000 $22,265,000 $0
4260-601-3096 NDPH Supplemental Fund $3,975,000 $1,900,000 ($2,075,000)
4260-601-3097 Private Hospital Supp. Fund $149,492,000 $137,193,000 ($12,299,000)
4260-601-7502 Demonstration DSH Fund $550,267,000 $558,385,000 $8,118,000
4260-601-7503 Health Care Support Fund $591,006,000 $723,188,000 $132,182,000
4260-601-7504 South LA Med Svcs Preservation Fund $0 $179,371,000 $179,371,000
4260-601-8033 Distressed Hospital Fund $32,499,000 $14,812,000 ($17,687,000)
4260-606-0834 MIPA Fund $482,669,000 $474,194,000 ($8,475,000)
4260-610-0995 Reimbursements $94,987,000 $200,568,000 $105,581,000
4260-106-0890 Money Follows Person Federal Grant $9,000 $2,004,000 $1,995,000

------------------------- ------------------------- -----------------------
          TOTAL MEDI-CAL Benefits $33,692,984,000 $34,209,825,000 $516,841,000

============== ============== =============

COUNTY ADMINISTRATION:
4260-101-0001/0890(1) $2,630,011,000 $2,689,861,000 $59,850,000
4260-113-0001/0890 (Healthy Families) $8,739,000 $4,321,000 ($4,418,000)
4260-117-0001/0890 (HIPAA) $6,550,000 $8,287,000 $1,737,000
4260-610-0995 (Reimbursements) $0 $0 $0

------------------------- ------------------------- -----------------------
          TOTAL COUNTY ADMIN. $2,645,300,000 $2,702,469,000 $57,169,000

============== ============== =============

FISCAL INTERMEDIARY:
4260-101-0001/0890(2) $258,513,000 $261,921,000 $3,408,000
4260-113-0001/0890 (Healthy Families) $424,000 $441,000 $17,000
4260-117-0001/0890 (HIPAA) $40,498,000 $32,479,000 ($8,019,000)
4260-610-0995 (Reimbursements) $120,000 $122,000 $2,000

------------------------- ------------------------- -----------------------
          TOTAL FISCAL INTERMEDIARY $299,555,000 $294,963,000 ($4,592,000)

============== ============== =============

          GRAND TOTAL - ALL FUNDS $36,637,839,000 $37,207,257,000 $569,418,000
============== ============== =============

Notes:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.

Fiscal Forecasting and Data Management Branch 5/12/2008
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Medi-Cal Funding Summary

May 2008 Estimate Comparison of FY 2007-08 to FY 2008-09

STATE FUNDS

FY 2007-08 FY 2008-09 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0001(3) * $12,795,147,000 $12,657,962,000 ($137,185,000)
4260-101-0080 CLPP Funds $160,000 $160,000 $0
4260-101-0232 Prop. 99 Hospital Srvcs. Acct. $18,000,000 $18,000,000 $0
4260-101-0236 Prop. 99 Unallocated Account $18,784,000 $18,784,000 $0
4260-102-0001 Capital Debt * $68,685,000 $50,939,000 ($17,746,000)
4260-113-0001 Healthy Families * $208,184,000 $207,454,000 ($730,000)
4260-601-0942142 Local Trauma Centers $22,265,000 $22,265,000 $0
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (GF) * $1,900,000 $1,900,000 $0
4260-601-3096 Non-Desig. Public Hosp. Supp. Fund (Non-GF) $2,075,000 $0 ($2,075,000)
4260-601-3097 Private Hosp. Supplemental Fund (GF) * $118,400,000 $118,400,000 $0
4260-601-3097 Private Hosp. Supplemental Fund (Non-GF) $31,092,000 $18,793,000 ($12,299,000)
4260-601-8033 Distressed Hospital Fund $32,499,000 $14,812,000 ($17,687,000)
4260-606-0834 MIPA Fund $482,669,000 $474,194,000 ($8,475,000)
4260-610-0995 Reimbursements $94,987,000 $200,568,000 $105,581,000

------------------------- ------------------------- -----------------------
          TOTAL MEDI-CAL Benefits $13,894,847,000 $13,804,231,000 ($90,616,000)
          Total Benefits General Fund * $13,192,316,000 $13,036,655,000 ($155,661,000)

============== ============== =============

COUNTY ADMINISTRATION:
4260-101-0001(1) * $776,825,000 $767,450,000 ($9,375,000)
4260-113-0001 (Healthy Families) * $2,358,000 $740,000 ($1,618,000)
4260-117-0001 (HIPAA) * $945,000 $2,345,000 $1,400,000
4260-610-0995 (Reimbursements) $0 $0 $0

------------------------- ------------------------- -----------------------
          TOTAL COUNTY ADMIN. $780,128,000 $770,535,000 ($9,593,000)
          Total Co. Admin. General Fund * $780,128,000 $770,535,000 ($9,593,000)

============== ============== =============

FISCAL INTERMEDIARY:
4260-101-0001(2) * $90,653,000 $95,312,000 $4,659,000
4260-113-0001 (Healthy Families) * $178,000 $186,000 $8,000
4260-117-0001 (HIPAA) * $7,227,000 $4,795,000 ($2,432,000)
4260-610-0995 (Reimbursements) $120,000 $122,000 $2,000

------------------------- ------------------------- -----------------------
          TOTAL FISCAL INTERMEDIARY $98,178,000 $100,415,000 $2,237,000
          Total FI General Fund * $98,058,000 $100,293,000 $2,235,000

============== ============== =============

          GRAND TOTAL - STATE FUNDS $14,773,153,000 $14,675,181,000 ($97,972,000)
          Grand Total General Fund * $14,070,502,000 $13,907,483,000 ($163,019,000)

============== ============== =============

Notes:  Proposition 99 funding is from the Cigarette and Tobacco Products Surtax Fund accounts as shown above.

Fiscal Forecasting and Data Management Branch 5/12/2008
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Medi-Cal Funding Summary

May 2008 Estimate Comparison of FY 2007-08 to FY 2008-09

FEDERAL FUNDS

FY 2007-08 FY 2008-09 Difference
Estimate Estimate Incr./(Decr.)

MEDI-CAL Benefits:
4260-101-0890(3) $18,229,383,000 $18,532,115,000 $302,732,000
4260-102-0890 Capital Debt $68,685,000 $50,939,000 ($17,746,000)
4260-113-0890 (Healthy Families) $358,787,000 $359,592,000 $805,000
4260-601-7502 Demonstration DSH Fund $550,267,000 $558,385,000 $8,118,000
4260-601-7503 Health Care Support Fund $591,006,000 $723,188,000 $132,182,000
4260-601-7504 South LA Med Svcs Preservation Fund $0 $179,371,000 $179,371,000
4260-106-0890 Money Follow Person Federal Grant $9,000 $2,004,000 $1,995,000

-------------------------- ------------------------ -----------------------
          TOTAL MEDI-CAL Benefits $19,798,137,000 $20,405,594,000 $607,457,000

=============== ============== =============

COUNTY ADMINISTRATION:
4260-101-0890(1) $1,853,186,000 $1,922,411,000 $69,225,000
4260-113-0890 (Healthy Families) $6,381,000 $3,581,000 ($2,800,000)
4260-117-0890 (HIPAA) $5,605,000 $5,942,000 $337,000

-------------------------- ------------------------ -----------------------
          TOTAL COUNTY ADMIN. $1,865,172,000 $1,931,934,000 $66,762,000

=============== ============== =============

FISCAL INTERMEDIARY:
4260-101-0890(2) $167,860,000 $166,609,000 ($1,251,000)
4260-113-0890 (Healthy Families) $246,000 $255,000 $9,000
4260-117-0890 (HIPAA) $33,271,000 $27,684,000 ($5,587,000)

-------------------------- ------------------------ -----------------------
          TOTAL FISCAL INTERMEDIARY $201,377,000 $194,548,000 ($6,829,000)

=============== ============== =============

          GRAND TOTAL - FEDERAL FUNDS $21,864,686,000 $22,532,076,000 $667,390,000
=============== ============== =============

Fiscal Forecasting and Data Management Branch 5/12/2008


