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Dear Ms. Nagle: 

EDMUND G. BROWN JR. 
GOVERNOR 

The Department of Health Care Services (DHCS) is submitting State Plan Amendment 
(SPA) 12-028 to incorporate a 10 percent payment reduction applicable to clinical 
laboratory or laboratory services, effective on and after July 1,2012. This payment 
reduction was recently enacted in California Assembly Sill (AS) 1494 (Statutes of 2012), 
which amended Welfare & Institutions (W&I) Code Section 14105.22. This payment 
reduction is in addition to the payment reductions included in W&I Code Section 
14105.192 (AS 97, Statutes of 2011). Laboratory services provided in connection with 
the Family, Planning, Access, Care and Treatment (Family PACT) program or by 
Hospital Outpatient Departments are exempt from both 10 percent payment reductions. 

On August 21, 2012, the Centers for Medicare and Medicaid Services informed DHCS 
that tribal consultation is not required for this SPA. DHCS published the proposed 
payment reduction for clinical laboratory or laboratory services in the California 
Regulatory Notice Register on June 29,2012. Up to now, no comments have been 
received. 

Enclosed you will find the following for SPA 12-028: 
• Attachment 4.19-8, page 3h (page 3h is new). 
• HCFA Form-179. 

(Continue Next Page) 
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If you have any questions regarding this SPA, please contact John Mendoza, Acting 
Chief, Fee-For-Service Rates Development Division at (916) 552-9639. 

Toby Douglas 
Director 

cc: John Mendoza, Acting Chief 
Fee-For-Service Rates Development Division 
1501 Capitol Avenue, Suite 71.4001 
MS4600 
Sacramento, CA 95814 





Attachment 4.19-B 
Page 3h 

 
STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

STATE: CALIFORNIA 
______________________________________________________________________ 

 
REIMBURSEMENT FOR CLINICAL LABORATORY OR LABORATORY SERVICES 

 
(1) For dates of service on and after July 1, 2012, payments for “clinical laboratory or 

laboratory services,” as those services are defined in California Code of 
Regulations, Title 22, section 51137.2, will be reduced by 10 percent.  This 
payment reduction is in addition to the 10 percent payment reductions included in 
4.19B, page 3.1, paragraph (6). 
  

(2) The payment reduction specified in paragraph (1) set forth on this page 3h does 
not apply to the following: 
 

 Family planning services and supplies, as described in Attachment 
3.1-A, item 4c, provided by the Family Planning, Access, Care, and 
Treatment (Family PACT) Program. 

 
 Hospital Outpatient Departments, as defined in California Code of 

Regulations, Title 22, section 51112. 
 

(3) References to State regulations on this page 3h are to those regulations in effect 
on July 1, 2012. 

 
 
 
 
 
 
 
 
TN No 12-028 
Supersedes   Approval Date __________     Effective Date July 1, 2012 
TN No None 
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