
LEA Medi-Cal Billing Option Program ARRA FMAP Extension and Reduction Update 
 
The American Recovery and Reinvestment Act (ARRA), which was signed into law in February 
2009 and granted enhancements to the Federal Medical Assistance Percentage (FMAP), was 
initially scheduled to expire on December 31, 2010.  On August 10, 2010, an extension of the 
ARRA FMAP increase was signed into law (Public Law 111-226, Section 201), which will 
continue the FMAP enhancements for an additional six months. The ARRA-enhanced FMAP 
rates will be subject to gradual reductions on a quarterly basis until the enhancement is 
eventually terminated on June 30, 2011. 
 
The reductions are as follows: 

 On January 1, 2011, the current California FMAP of 61.59 percent will decrease by 
approximately 3 percent, resulting in an adjusted FMAP of roughly 58.59 percent for dates 
of service from January 1, 2011 – March 31, 2011. 

 On April 1, 2011, the California FMAP of roughly 58.59 percent will decrease by 
approximately 2 percent, resulting in an adjusted FMAP of roughly 56.59 percent for dates 
of service from April 1, 2011 – June 30, 2011. 

 On July 1, 2011, the California ARRA enhancement will be terminated and the standard 
California FMAP rate of 50 percent will be resumed. 

 
Therefore, using the Federal Fiscal Year (FFY) calendar, the ARRA-enhanced FMAP rate for 
the second quarter of FFY 2011 will be approximately 3 percent less than the first quarter levels 
for FFY 2011, and the third quarter levels for FFY 2011 will be approximately 2 percent less 
than those for the second quarter of FFY 2011. The fourth quarter for FFY 2011 will receive no 
ARRA-enhanced FMAP. 
 
Note: All percentages currently identified are approximations and are not exact. The exact FMAP amounts will be 
available in subsequent announcements. Providers should consider the ARRA-enhanced FMAP changes when 
submitting claims for reimbursement. 


