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CMS 04/16/15 Comments on California School-Based Medi-Cal Administrative 
Activities (SMAA) Backcasting Methodology Proposal Submitted 04/1/15 

Disclaimer:  Please note that these comments are intended merely to facilitate further 
discussion and should not be construed as comprehensive or final.  CMS reserves the 
right to request additional changes in order to meet federal Medicaid claiming 
requirements. Please include a track changes version of the Plan and the responses to 
CMS questions and concerns.  In addition to providing a Q/A document, all of the State 
responses in the Q/A need to be included in the Implementation Plan in the appropriate 
sections in a track changes version. *RAI responses are noted in the right hand margin 
of the backcasting plan to reflect which question the edits correspond.* 
 

1) RMTS Data – State indicated that RMTS data collected for four quarters, as 
required by CMS, will be averaged based on Administrative Unit and will be used 
to reconcile all claims. Please note a description of the oversight and monitoring 
processes to be implemented by DHCS associated with the reconciliation should 
also be described and/or referenced in the submission. 
 
*DHCS Response: DHCS has real-time access to the RMTS software for each 
administrative unit. DHCS will independently compile the final percentages for 
each quarter for each administrative unit and independently perform the 
necessary calculations to verify the regional or county based averages to be 
applied to all backcasted claims.* 
 
*In addition, DHCS will review the participant list for each backcasting invoice 
submitted and compare it with the participant pool included in the original invoice 
submission in order to verify: 1) that no additional participants have been added 
to the cost pool that were not included with the original invoice submission; and 
2) that all non-authorized positions have been removed from the cost pool prior 
to recalculation of the invoice.* 
 

2) Four Quarters of data – The DHCS plan proposes to use data collected over a 
5 quarter period (from Quarter 3 2015 through Quarter 3 2016).  CMS would like 
to note that CMS’ four quarter requirement for backcasting purposes includes the 
summer quarter so if DHCS would like, it could remove Quarter 3 2016 from the 
computation.   
 
*DHCS Response:  DHCS has modified the proposal to use Quarter 1 of  
SFY 2015/16 as one of the four quarters of RMTS data required for 
backcasting.  The modified backcasting proposal now utilizes Quarter 3 and 
Quarter 4 of SFY 2014/15, and Quarter 1 and Quarter 2 of  
SFY 2015/16.  The RMTS data collected in the three, non-summer quarters 
(Quarter 3 and Quarter 4 of SFY 2014/15 and Quarter 2 of SFY 2015/16) will be 
averaged and used to compute the reimbursement for Quarter 1 of SFY 
2015/16.* 
 
*Moving forward, the average for Quarter 1 of each SFY will be computed using 
the RMTS data from the three prior quarters, as defined in the approved 
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implementation plan.  DHCS will use Quarter 2 of SFY 2015/16 to average both 
Quarter 1 of SFY 2015/16 and Quarter 1 of SFY 2016/17. All July-September 
quarters will be consistently computed moving forward under the approved 
implementation plan.* 
 

3) Claiming units that withdrew- Please note if any of these LECs/LGAs rejoin the 
program the State should include this information in the quarterly report 
summary.  DHCS should also inform CMS if the staff from the claiming unit that 
has dropped out are participating in a new or different claiming unit configuration 
under the new RMTS.  CMS also wants to be informed of claiming units that drop 
from the program in the quarterly report summary. 
 
*DHCS Response:  DHCS will track the participation of all claiming units in the 
RMTS process and provide information to CMS in the quarterly reports.* 
 

4) School districts no longer participating- For the claiming units no longer 
participating, CMS wants DHCS to use the time survey data for the universe that 
the claiming unit would have fallen in to.  This is a firm requirement for the period 
after July 1, 2012 because, as noted in our June 2012 letter to DHCS, the final 
reimbursement for this period must be tied to the revised approved administrative 
claiming plan. 
 
*DHCS Response:  DHCS understands that although all claiming units that will 
no longer participate in the SMAA program after June 30, 2014 received a 
reduced interim payment amount, all claims for costs incurred after  
June 30, 2012, are still subject to backcasting.  DHCS will identify the 
administrative units that served these claiming units prior to their discontinuing 
with the program and apply the average RMTS percentages from the 
administrative unit to these claims.* 

 
*All deferred invoices for costs incurred prior to July 1, 2012 for claiming units no 
longer participating in the program will be reimbursed using the settlement 
percentages shown in the October 7, 2014, agreement and backcasting for those 
deferred invoices is not required.* 
 

5) CMS is recommending that DHCS require the claiming units that are no 
longer participating to wait at least one school year if they choose to rejoin 
the program in the future.  
 
*DHCS Response:  DHCS believes CMS’ concern with claiming units no longer 
participating is related to backcasting. However, all claiming units that will rejoin 
the program after the initial quarter of RMTS (SFY 14/15 Q3) will have been 
identified as non-continuing prior to RMTS implementation.  As such, any 
invoices that would have been submitted by these claiming units for costs 
incurred after June 30, 2012 will be backcast based on the RMTS percentages of 
the administrative unit under which these claiming units previously claimed prior 
to leaving the program. Moving forward there will not be a need to prohibit 
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claiming unit participation with RMTS as these claiming units will submit claims 
under the regular claims submission process using the RMTS data from their 
current administrative unit.  Therefore, DHCS does not believe it is necessary to 
prohibit claiming units from rejoining the SMAA program after the initial RMTS 
quarter (SFY 14/15 Q3).* 
 

6) Background Information – DHCS should update the background information on 
page 2 to reflect the actual submission date of the backcasting data to CMS and 
not the original agreed upon deadline. 
 
*DHCS Response:  The date was changed to reflect the April 1, 2015 
submission date.* 
 

7) Medicaid Eligibility Rate (MER) from prior years- CMS would like to remind 
DHCS that it must use the applicable MER from each of the relevant invoice 
periods on their invoice.  The use of the backcasting percentages will have no 
impact on the MER for each individual invoice.   
 
*DHCS Response:  All deferred claims submitted for backcasting will be 
calculated using the applicable MER that was in place at the time the original 
claim was submitted.* 
 

8) Backcasting methodology- the excel worksheets will need to be included for 
calculation of the backcasting methodology.  These worksheets should show how 
the time survey percentages to be used in the backcasting will be computed 
using the four quarters of data. 

 
*DHCS Response:  DHCS will apply a non-weighted average calculation (the 
sum of Quarter 1 through Quarter 4 divided by 4 to the four quarters of RMTS 
data and not a weighted average calculation.  These calculations will be 
incorporated into a spreadsheet and provided to CMS once the data is available.* 

 
9) Statewide implementation-There are 8 administrative claiming units.  Will all of 

these units be working with the same vendor for implementation of the program 
and applying the results to their own school district within the consortia or 
LEC/LGA? 

 
*DHCS Response:  Although the LECs and LGAs issued separate Request for 
Proposals for the RMTS software vendor, they both chose the same vendor, 
Public Consulting Group (PCG).  Each of the 8 administrative units are 
contracted with PCG for three years as their RMTS vendor.  Each region or 
consortia will use their own four quarters of RMTS data to calculate their 
respective regional averages to apply to the school districts claims within their 
areas for backcasting.* 
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10) Backcasting timeline – Page 5: CMS would like the deadlines in this timeline to 

be set for each identified period, with adjustments being made on the CMS-64 no 
more than one year from the date submitted rather than a 2018 deadline for all 
invoices.   

 
*DHCS Response:  The timeline was adjusted for each identified period to no 
more than one year from the last quarter submitted.* 


