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Reasonableness Test Criteria (RTC) 
Technical Assistance 

As specified in PPL No. 13-012, DHCS established a procedure for LEAs, LECs and 
LGAs to apply a Reasonableness Test Criteria (RTC) to deferred invoices in 
accordance with the Office of Management and Budget (OMB) circular A-87, which 
requires DHCS to ensure that all costs submitted for reimbursement are “necessary and 
reasonable for the proper and efficient performance and administration of Federal 
Awards”. All invoices submitted to DHCS during the current deferral period (covering 
State Fiscal Years 2010-11, 2011-12 and 2012-13) are subject to the RTC. The RTC is 
comprised of a set of objective criteria, including the elimination of job classifications not 
included on the SMAA pre-approved job classification list, benchmarks for each billable 
code as well as a benchmark for the number of allowable clerical/administrative 
positions. Should there be a need for the inclusion of job classifications not on the pre-
approved list or benchmark overages, the RTC procedure includes a justification 
process whereby LEAs may submit written justifications for exceptions to the RTC 
procedure. 
 
DHCS has developed technical assistance to help you with the preparation of your 
justifications for seeking approval for an unauthorized job classification(s). In addition, 
DHCS developed examples of benchmark overage justifications, position justifications, 
and clerical/administration ratio justifications. 
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