DHC S State of California—Health and Human Services Agency

gg Department of Health Care Services

DAVID MAXWELL-JOLLY ARNOLD SCHWARZENEGGER
Director Governor

August 6, 2009
Welcome to the DHCS 1115 Waiver renewal webpage.

DHCS, together with representatives of Legislative leadership, have been planning for
the development of our renewal request. The new waiver offers an important
opportunity to advance broad goals for improving Medi-Cal services and access to care
for other low income Californians. Discussions about the potential approaches to the
waiver have been going on throughout the state over the past few months.

The DHCS'’s current section 1115 Medicaid waiver entitled Medi-Cal Hospital/Uninsured
Care Demonstration (Waiver 11-W-00193/9), which restructured the state’s hospital
financing system, expires on August 31, 2010. The state must submit to the federal
Centers for Medicare & Medicaid Services (CMS) a concept paper on California’s
proposal for its next 1115 waiver submission this fall to allow sufficient time to reach
agreement with CMS on the terms of a renewal.

These are the goals that have been guiding our work on the waiver:

(1) Strengthen California’s health care safety net, which includes disproportionate
share hospitals, for low-income and vulnerable Californians.

(2) Maximize opportunities to reduce the number of uninsured individuals.

(3) Optimize opportunities to increase federal financial participation and maximize
financial resources to address uncompensated care.

(4) Promote long-term, efficient, and effective use of state and local funds.

(5) Improve health care quality and outcomes.

(6) Promote home-and community-based care.

Recently Assembly Bill 6, Fourth Extraordinary Session (ABx4 6), was passed by the
Legislature. This bill codifies these key goals and lays out the overall approach for the
waiver in Article 5.4. Health Care Coordination, Improvement, and Long-Term Cost
Containment Waiver or Demonstration Project, starting with Welfare and Institutions
Code Section 14180. This bill sets out the framework for continued planning and
consultation that is underway to construct California’s waiver.
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The key element of the waiver is establishing organized delivery systems that ensure
better coordination of care. ABx4 6 authorizes the development of new care
coordination approaches to assist seniors, persons with disabilities, and children with
special health care needs so that they have access to effective health care. There are a
variety of models we could advance to establish organized delivery systems that
improve the overall delivery of care. These could include expanding on our existing
managed care organizations, establishing new medical home approaches, or wider use
of care management and disease management. Under the waiver we have the
opportunity to develop and implement these different approaches and make sure that
the care for all Medi-Cal beneficiaries is delivered in a coordinated way.

ABXx4 6 also allows the department to develop a plan to make sure that all of these
beneficiaries are enrolled in organized delivery systems. For the great majority of
beneficiaries, this will allow the ability to choose the care coordination approach that
best meets their particular needs.

Please review the documents available through the links on this page. They will provide
some helpful background on what a waiver is, what other states have done under
waivers, and some of our analysis of the opportunities in California.

Thanks for your interest,

David Maxwell-Jolly
Director, Department of Health Care Services





