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This stakeholder update is to notify providers that on March 31, 2014 an application for provider 
exemption from AB 97 payment reductions will be available on the DHCS Pharmacy Benefits 
website.   

Applications for a provider exemption received by DHCS and postmarked on or before May 31, 
2014 will be given exemption consideration retroactive to June 1, 2011.  Provider exemption 
applications postmarked after May 31, 2014 will be given consideration for exemption effective the 
first day of the quarter in which they were received. 

State Plan Amendment (SPA) 12-014 provides the Department of Health Care Services (DHCS) the 
authority to exempt certain drug products and/or providers from the AB 97 ten percent reimbursement 
reductions.  The criteria used by DHCS to consider either a drug or provider exemption can be found 
in the Centers for Medicare and Medicaid (CMS) approval letter for SPA 12-014 on the DHCS 
website.  

As stated on the How to propose additions to the AB 97 drug exemption list webpage, applications for 
a drug exemption received by DHCS and postmarked on or before March 31, 2014 will be given 
exemption consideration retroactive to June 1, 2011.  Drug exemption applications postmarked after 
March 31, 2014 will be given consideration for exemption effective the first day of the quarter in which 
they were received. 

CA AB 97 Pharmacy Drug Exemption Application Form (MC 3153 rev0314) 

CA AB 97 Provider Exemption Application (MC 3154) 

 

http://www.dhcs.ca.gov/services/Pages/PBD_AB_97_Ten_Percent_Reduc.aspx
http://www.dhcs.ca.gov/formsandpubs/laws/Pages/CaliforniStatePlan.aspx
http://www.dhcs.ca.gov/services/Pages/PBD_Propose_New_Exempted_Drug.aspx
http://www.dhcs.ca.gov/provgovpart/Documents/PharnacyBenefits/AB97Pharmacy/DrugExemptMC3153v0314.pdf
http://www.dhcs.ca.gov/provgovpart/Documents/PharnacyBenefits/AB97Pharmacy/ProvExemptAppMC3154v0314.pdf
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