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BACKGROUND:

Healthcare Reform developed from two bills, the Patient Protection and Affordable Care Act
(ACA). One of the overall approaches of healthcare reform focuses on provisions to expand
Medicaid to all non-Medicare eligible individuals under age 65 including children, pregnant women,
parents, and adults without dependent children, with incomes up to 133% FPL based on modified
adjusted gross income. All newly eligible adults will be guaranteed a benchmark benefit package that
meets the essential health benefits available through the Exchanges.

To finance the coverage for the newly eligible states will receive 100% federal funding for 2014
through 2016, 95% federal financing in 2017, 94% federal financing in 2018, 93% federal financing
in 2019, and 90% federal financing for 2020 and subsequent years. States that have already expanded
eligibility to adults with incomes up to 100% FPL will receive a phased-in increase in the federal
medical assistance percentage (FMAP) for non-pregnant childless adults so that by 2019 they receive
the same federal financing as other states (93% in 2019 and 90% in 2020 and later).

States have the option to expand Medicaid eligibility to childless adults beginning on April 1, 2010,
but will receive their regular FMAP until 2014. In addition, increase Medicaid payments in fee-for-
service and managed care for primary care services provided by primary care doctors (family
medicine, general internal medicine or pediatric medicine) to 100% of the Medicare payment rates
for 2013 and 2014. States will receive 100% federal financing for the increased payment rates.

ISSUE:

The Healthcare Reform (HCR) Committee has invited Dr. Roderick Shaner to provide a
presentation on California’s recent Mental Health Expansion activities, highlighting some of the
challenges and successes integrating and expanding services provided in LA County. Dr. Shaner will
also address the following:

1. Please provide a brief overview explaining how you have implemented your Low Income Health
Program.

2. Please describe your lessons learned from the implementation as they pertain to Medi-Cal
Expansion.

3. What are the anticipated benefits of expanding Medi-Cal in your county other than those
described above?
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4. Please discuss the issues and concerns you might have about county run vs. state run Medi-Cal
Expansion in 2014

5. What are you hoping the administration will do to insure a seamless transition to ME in 20142
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