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Place of Service 

 

There are CPT codes and HCPCS codes that are restricted to specific places of 
service (e.g., office or inpatient hospital or outpatient hospital, etc.). Providers 
must use the appropriate codes for their place of service. A provider’s claim, for 
example, for an outpatient hospital procedure will be denied if the provider claims 
with a CPT or HCPCS code that is restricted to an office or clinic.   

HCPCS code Z0306 (polysomnography [sleep study], analysis, interpretation and 
report without recording), not yet in any SCG, is restricted to outpatient hospitals 
and inpatient hospitals. Physicians must bill Z0306 for their polysomnography 
services in the outpatient or inpatient hospital.  

However, CPT codes 95807 (SCG 01), 95808 (SCG 02), and 95810 (SCG 02), 
all for varying complexity of physician polysomnography services, are used by 
physician and physician groups who have established sleep study capabilities in 
their offices or clinics. Physicians billing for polysomnography services in the 
outpatient or inpatient hospital cannot use these CPT codes.  

If a provider requests an authorization for a CPT or HCPCS code, that is not in a 
SCG (such as Z0306), because the similar code in the SCG is not linked to the 
provider’s place of service, then the appropriate code (such as Z0306) should be 
authorized to the provider (assuming the provider is paneled, the code is 
payable, etc.).   

Z0306 will be added to SCG 01 in the future.  
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