
STATEWIDE MAXIMUM ALLOWANCE (SMA) RATE SETTING PROCESS

After May 15, Revise

1. Go to Department of 
Finance to print out Consumer 
Price Index (CPI).

2. Go to CMS website and print 
out Home Health Market 
Basket Index (HHMBI)

3. Calculate HHMBI inflation 
percentage using CMS second 
quarter data from current 
year.

4. Update Prior fiscal Year SMA 
Rates schedule to reflect 
current fiscal year rates.
Note: 2ND Period 
administrative day rate is 
obtained from DHCS after 
August 1.

6. Prepare Folder for 
management approval.
Attach back-up documentation 
with Pre-SMA rate schedule for 
review by management.

7.     Publish Final Rate and post 
Information Notice and rate 
schedule to DMH Website.

2.   Prepare Revised 
        INFO NOTICE.

1. Update revised SMA rate 
schedule to reflect new 
Admin Rate.

DATE PRINTED:   December 8, 2011 PREPARED BY: EO Date Revised: October 19, 2011

5. Prepare 
DMH Information Notice and 
SMA Rate Schedule for 
publication 
(Exhibit E)

Authority: W & I Code 5720; 5724

1a. Hospital Inpatient 
rate inflated by CPI**.

2a. Other 
Short-Doyle/Medi-Cal 
(SD/MC) services 
inflated by HHMBI.

   
 Forward to DMH IT 

staff to transmit NEW Rate to 
DHCS.

 Hosp. Admin Day rates  
After August 1st, DMH obtains 
NEW Admin Rate Information 

from DHCS. 

*Center for Medicare and Medicaid 
Services (CMS)
**Consumer Price Index (CPI).
Note: Administrative day rates 
update process is independent but 
part of the SMA rate setting .
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