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BEGIN

DHCS Program (BWARD) 
approves invoice.

DHCS Accounting posts 
invoice and adjustments for 
return of federal financial 
participation (FFP) to 
CMS-64 electronic file.

DHCS Accounting transmits 
CMS-64 report on a 
quarterly basis to CMS.

DHCS BWARD collates and 
sends to DMH all mental 
health waiver forms from 
the CMS-64 report for the 
quarter.

DMH creates and adds to excel 
database the data from the 
quarterly waiver forms.

DMH categorize data by:
· Service type.
· Medical Eligibility Group.
· Waiver quarter.
· Waiver year.
· Waiver term.
· Title 19-Medical Assistance
· Title 21 MCHIP.
· Administration billed at 50% 

and 65%.  

DHCS BWARD transmit Per 
Member Per Month (PMPM) by 
quarter to DMH.

DMH calculates the Per Member 
Per Month (PMPM) by quarter of 
service from CMS – 64 
expenditures for each quarter by 
MEG for Medical Assistance and 
Administration.

DHCS/DMH Determine whether 
actual PMPM are more or less 
than the waiver cost projection.

Propose cost 
effectiveness 
amendment to the 
waiver.

DHCS/DMH populate (CMS-64 
Appendices):
· D1-D3 for Actual cost.
· D4-D7 for Waiver term 

projection.

DHCS BWARD runs MIS/DSS 
quarterly reports of all:
1)  Medi-Cal benefciaries eligibles 
for the waiver by Medical Eligibility 
Group (MEG).
2) All mental health impacted 
services.

DHCS Accounting approves 
and pays invoice and 
processes no warrant claims 
schedules for returns of 
overpayments.

180 days prior to the waiver 
expiration, DHCS/DMH collate 
all actual costs and all member 
months for all quarters for 
which actual data is available 
for the current waiver term.

(1) PMPM 
costs exceed 

projection 
or 

(2) program 
changes are made that 

affect 
waiver 
cost?

No

Yes

CMS approves cost effectiveness 
waiver amendments.

DHCS/DMH completes Section D for the next
Waiver renewal term which includes:
· The Section D narrative
· Appendices D1 – D3 for Actual cost; and
· Appendices D4 – D7 for the next waiver
                  term Projection
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